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wae dated lith April, 1960 
in the amount of $5300, payable to 
cash, Gigned by Cyril Ciark. 

tter dated 15th Gctober, 1959, 
fron W, ¢. Bowman s * a 
together with attached 
and report. 


os le Vilecn to R. B. 


Memorandum dated 9th November, 
19S9, from $8. Margelian to 
R. 7. Cudney. 


Mesorandum dated i2zth November, 


1959 from KR. J. Cudney to Hon. 


* 


List of Mets. Club members submitted 
to Provincial Secretary. 


Sworn Geclaraticon Gated March lst, 
1959 by Mr. Margolian, Provincial 
Secretary's office. 


Copy ietter, Provincial Secretary to 
Attorney General deted Decdmber 10th 
1959 and letter Attorney General to 
Provincial Secretary, dated Decesber 
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932 Copy letter dated January 27th, 
1960 Deputy Provincial Secretary 
Herman, 


YW. 3. Clark, Gntario Provincial 
Bopiete. of pees a in Provincial 
Secretary's vs 

655 Photograph of one of the intericr 
wails of the Centre Road Veterans 


O57 Copy of letter dated april apne 
19902, faem, Wa Re. de Onimey. be 
m. W. B, Common. | io 


961. Letter dated may 16th, 1960 from c. 
ao» oo» » M@GAI, to BR, J. Gudney; ee 
of Letter dated Moy 18th, 2 from 
Re de Cudney to G, MeGill. 


965 Letter dated May 30th, 1960,. from 
@, & Gommen to R. J, Cudney. 


Letter dated May @nd, 1957 to R. J, 
Common , 6.8, 


: 


--+ On resuming at 10.45 a.m. 


WR, WILSON: iI Will call Chief MeG@il1., 


, Reealled on former oath 


THE COMMISS LONER : You mre still under 
oath, Mr, McGill, 


a. in connection with the letter 
you wrote to Mr. Cudney in October, 1959 -~ 
I think the Gate of that letter was October 
29th, was it, 1959 - 28th, it is Exhibit 24; 
Before you wrote that letter had you received 
some direction from Mr, Cudney's office as 
to how you should go about preseuting the 
facts to enable the Deputy Provincial Secretary 
to consider the application for cancellation 
ef the Veterans Club charter? 

A, Yes, sir, I received a letter 
from Mr, Cudney on September 22nd, 1959. 

Qe This is & letter cated 
September 22nd, 1959 from the Deputy Provincial 


- Seeretary's office addressed to you and 


signed by E, Rainey Hunter, solicitor: 
"Re Centre Road Veterans Association 
- Further to our recent 
"telephone conversation, I have 
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G, MeGill 


, “diseussed the above named club 
“with Mr. R. J. Cudney, the 
“Sjeputy Minister of this Department. 
Ro It would appear. from what | 
“you have told me that it might 
“be possible to cancel the charter 
ta “of this Club, since it would seen 
oMphat at hes violated the clause 
"in its charter which prohibits 
"tt from being equipped, guarded 
"or otherwise constructed or | 
“gperated so as to prevent lawful 
“secess toe and inapection of such 
“premises by police ox fire officers. 
Sop Wewld you please submit a 
"letter setting out the manner in 
“whieh this proviso is violated. 
"If it is possible to obtain 
‘pietures this would be a distinet 
“sivantage in determining whether 
“er not any action can be taken by 
“this Department. 
" s-. Samee the Anti-~Gambling squad 
“of the Ontarie Previncial Police is 
“also interested in this matter, 
“perhaps it would be possible to 
“have @ report submitted by them 
"as well.’ | 
And then 1t goes on to deel with another 
matter, I would like te file that ae 
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Exhibit Ne. 38. 


-~> EXHIBIT NO. 38: letter dated September 
22nd, 1959, Deputy 


| to Chief Me@ill. 

a ee you recall the meeting in 
your office on July $th, 1960 with Sergeant 
Anderson, at which there was present your 
Deputy Chief Kibble? — 

THE COMMISSIONER: What date? 

MR. WiLsons ‘That is July Sth, 1960. 

@. be you ‘peeall that? 

A. A meeting with whom? 

9. Sergeant Anderson =~ i am 
sorry, Inspector Graham and Sergeant Anderson, 
at whieh your Deputy Chief Kibble was present? 

A. 1X don't recall the date, but 
i believe there was such a meeting. 

Ge And at that meeting de you 
recall advising Tapecter Graham and Sergeant 
Andersen of the bribe attempts by Jack 
Laffrede? 

A, Yes, 

a And 44d you en that occasion 
say that you did not know Feeley and McDermott? 

A. I did not, I did not know them. 

Q. You 4id not know them? 

4. Mo, sir. I do not know them 
and did not know them, | 

, Qe And on that eccasion do you 
yeeeai supine that Bob Speck told you that 
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there were two or three an government 
connected with the Vets cau and one high 
in the + Attorney General's mepertaennt 

(oie If I said that I pointed out 
that it was Punoured. , 

us “Ry Were those kind of rumours 
going around the area? 

A. Yes, sir, ' 

Re You aay rT; you gad it on 
that occasion, 1% wan put to shen as a rumour? 

A. That is right. 

ee Coming back for the moment to 
the meeting you had with inspector Graham 
at Kitchener on may 2th, 1961, which 
statement has been entered here as Exhibit 
30, I Juot want to know whether at the time 
you gave that statement ang at the time you 
signed it, whe ther you had had any drinks? 

A, Yes, we had, 

THE COMMISSIONER 1 Whe ie “we? 

A. We all of us thet were present, 

Q. Including Grahan? 

A. Yes, sir. 

MR. WILSON: &. And at the time this 
actual statement was gives were just Graham 
and yourself there? 

A, In the sedrbien, yes, sir. 

Qe How many drinks would you say 
wae tad bad OS the time this statement was 
prepared andsignea? 
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A. would say &t least three, 
THE COMMISSIONER Had you had 
any with Graham? o 
legal We were all sitting around 
in the room, your lordship. 
@. Just you and Graham in a room? 
A. —*T- am taliing about the bedroom, 
The room we were sitting in where the drink 
was, wae a type of sitting room, lounge 
room with chesterfields in it, That is. 
where the meeting ms held, and we adjourned 
into the bedroom and he took the statement. 
MR, WILSON: 
a. Taapeetae Graham has given 
evidence to the effect that you came to 
his office on August 15th, 1960, and this 
is the entry as it appears in Exhibit 31 
that he made in respect of that meeting: 
"1:45 P.M. Chief McGill came to 
“office and confidentially 
“informed me that William Davis 
“nad told him thet Mr. Frost had 
"told Davis that ...." 
there, I think, the Commissioner should have 
before him this Exhibit, or a copy of it. 
Whether it would be easier for him to 


| follow, I don't know, Yesterday the name 


that follows was not read out. 
Mr. Commissioner, do you have the transcript 
before you? 

THE COMMISSIONER: Yes, I have, 
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WR. WILSON: This appears at 614, 

_.. , SHE COMMISSIONER: I haven't got 
the transeript of. thevidence, 1 have the 
copy of what was in the diary. 

MR, WILSON: I just want to know 
whether the same procedure should be 
followed now as was followed then, where 
the reference was that a former member of 
the Legislature --- 

THE COMMISSIONER: Leave it that 
way for the moment. & we 

MR. WILSON: I am paraphrasing this 
“and I am not reading out the name: ‘That 
a former member of the Legislature had 
been responsible for keeping open the 
Club. “Me@ill thinks someone blackmailed 
this former member", 


(Page 777 follows) _ 


776 
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1 GHEE COMMISSIONER: Well, we ave not, 
2 surely, concerned with blaekreil, 

’ MR. WILSON: ied but i wonder - « 

4 THE COMMISSIONER: We have enough of 


5 that already. 

6 i ANE ae UR, WILSON I wonder if the witness 

7 should net be aliawed to read the whole thing 

8 from the original entry. 

9 wr THE COMMISSIONER: Give him the diary. 
10 rah @ WR, WEISGN: Gr, waybe it would be 

i1 easier for him to read @ printed copy. 


---\itness reads document, 


14 THE COMMISSIONER; Now, bave you read 
15 that? 

16 A. °° Yea, our, 

17 WR, WILSON: Now, first of all, did 


18} - you inform Inspector Grahan on that occasion that 
1) Willian Davis had told aim, or told you that mr, 
Prost had told Davie that this ferrer mexber of 
the Legislature had beea responsible for keeping 


22) open the club? 

23 Ay No, eam, I didn't. 

a6 -F Aad Gié you, on that eccasion, 
25| gay to Inspedter Grehaii ‘that Bill Davis had told 
26) - you thatthe found-1ns were het questioned further 
27) at Brampten through Aistrudtions ef this former 
“| member of thé ‘Legislature from queen's Park, 

29 


Attorney General? 
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A No, I didn't, 
MR, WILSON: That is is all, thank you. 


BY MR, Ma 


hk. dust 80 we will understand each 
ciate Chief Mea11, one be you will appreciate 
what Grahan nas sworn ‘te unter oath, I would 
like to read to you, and i would like you to listen 
earefully, what Inspector Graham told us yesterday 
with relation to this entry an hie diary? | 
A, mais ene. here? 
i That one, And at page 661, 
line 12, I am questioning him, 
THE COMMISSIONKR: Page 614, isn't it? 
| wR, macKINNON : 661, at line 12, 
THE COMMISSIONER: Just @ moment, 
Mm, me KINNON: And FOO air, had 
given him some instructions, in this matter, 
and my question is; 
"Did Chief MeGil1 advise you on 
“August 15th whet you have written 
"in your giary?” 
"A. Yes, sir," 
"Q. For that date?” 
“A. He did," 


“a. And this is a correct account?” 
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"A. Yes, sir.” 
: Now, do you state that inspector 
*| Graham is not telling the truth under oath? 
, AL ° 3 flatly deny 1 said this 
°| statement wrete on this paper, 
. THE COMMISSIONER; What is that? 
7 | | 
A. I flatly deny this staterent 
5! thaw 46 wad here. 
9 ” = | 
THE COMMISSIONER: Lat me see 
10 
Exhibit 30. 
11 
As 31 
12 
WR, WILSON: Ne, that would be - that 
13 
would be Exhibit 31. 
14 | | 
THA COMMISSIONER: I know. All right, 
15 
ge ahead, 
16 
WA, MacKINNON; Se, you then assert 
17 | : | 
this ig @ eceneection on the part of Inspector 
18 
Grahan? 
19 7 7 
A. i deny that I said this. 
20 
a%& Well, is there something in there 
7 
vA that you said? Is there anything you rewember? 
Is there sowething in there that you do admit to 
23 | 
eay ing? 
24 | | 
He A. Well, yea. There ie a bit of 
a this that I said, One or - these two items right 
in here, | 
27 
< THE COMMISSIONSR:; Well, what are they? 
‘ WR, MacKINNON; What are they? 


A. May I point them out te you, sir? 
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THE COMMISSIONER: = No, read them, 

A, All Pight, se 

MR, WILSON: Now ~ now in fairness to 
the witness, he is probably confused by the fact 
that certain names have been ruled inadmissible 
up to this point and I think that may be the 
reason why he wants to point it eut te you, Mr. 
Commissioner: 

THE COMMISSIONER: Oh, let's - + 

MR, WERSON} Well, is that the fact? 

As Yes, sir, 

MR. WILSON: Well, then - - - 

A. That ig the fact. 

MA, WILSON: ‘Yes. 

THE COMMISSIONMA: well, I suggest that 
you let him read what is in that statement. 
Let him read the names if he wants to. Nothing 
is going to be gained by trying to skate around 


something. 


A. A member of - you refer to this 


“portion in here. 


WA, MacKINNOMN: I didn’t refer to it, 

A, About two-faced. This portion 
feferred to in here, about two-faced, I said that, 
yes;. but with relation to the rest - ~- - 
“MR, MacKINNON: I aw sorry, I have lost 
you, 

THE COMMISSIONER: So have I. Let me 
see. Point out to me what you did say? 


by LLL den 6B 


-equd bae's , ot 1ABMOKRRINMOG BHT 
o? eeontst at wea ~ Oh entin,sit. 
fost atv yt bow Ieee yldedoty af aissisedad aan 
eldivatebent belut aged eved doom aledteo tans 
ait ad qin Gadd angel? TL dee Setoq eld? oF qu 


th! .ooy @8 due 02 tateq oF adaew od Yow aOBseT 


~- w'8ad oO 1 AMOLARIMMOS BHP 
edeat ect tase wh ttew  (mOeat ME wr 
athe, 00% oA 
+> + Galt ite «sMORIEW fe 
deae ont ah tats 6oahinn, Was 
fadd sooguoe L tow  tAMMOTRSIMMOD ANT 
, Otopaarad we sci uacpaiiiials via tel way, 
guide oF etna od 1 conan edt haot mia ied 


tunes otele of guiyat ve bentag ed of puton of 


ett cies 

ais? of aetet wey ~ 2e Geode A oll 
| omed at saline 

ak oF Teter Ci ehhh L  gOUNToR , RK. 

noideq etd beoe' tow? suoda oA 
jade dian I ,deowt-owt suede ,o'ted al o8 oevre te? 
“- ~ tao pid of naksates dalu ud ane 

deol eved = rte an X sBOMtAest xa 


ex Sol .L ovad o8 sSamekeatego AMT 
gene BES oy tedw ow OF dup tatot e008 


 G.MeGi11 781 
A A. This - (pointing) - no, this 
2] bout ~ right here, mene you enwld oles 
3]. ooo) -p SEMIS COMMISSIONBRs Wait until we get 
-§ + ahi _ MA, BREWIN: Well, I wonder, sir, I am 
6 interested + - 0.5. eth. ah ny 
7 oootego» » SHE COMMISSIONER: . Now, just & minute, 
8| Mr, Brewin, I am engaged in 8 discussion with the 
10| Now, @11 right, that sentence, _ 
ih eee _ Ae. Nes dust this one sentence. 
vs ate THE COMMISSIONER: Oh, just that one 


9| witness and I want to know what he is saying. 


sentence? i hs wh 

Ae ¥eB, air, Just, that one 

THE COMMISSIONGR: What you are saying 
is that this man often came to your office? 

_, he He 444 not often cone te my office. 

He came the odd time. 

WR, MmcKINNON: This member? 

A. Xeu, sir. 


Q. And you said that he was - you 
did state to Inspector Graham that he was two-faced 
oe + © nd 

‘THE COMMISSIONGR; No, he said that 

he didn't say that, | 

A. i - I - I didn't phrase it as 
two-faced, 

THE COMMISSIONMR: Well, what did you say? 
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: 5 tre A. Well, I related an incident to 
2) nim that eceurred, and I suppose you could classify — 
3] 46 as beck-bigang. I suppose you would relate it 
+] ag twoefaced, but I - I didn't - I didn't - 
3) g @ian't know - - ge Rising dbp tit 
‘ ‘THE COMMISSIONMR: well, Gi you say 
‘| something that could be interpreted 49 weaning - 
; two-faced? 
q Ay Yeu... Yea, ir. 
, a. And then, when Graham wrote that 
- down, he was properly describing what you had said 
oh td ” : 
‘ A, ..Shatde right. 
. _, SHB COMMISSIONER; All Tight. Well, then, 
| gat. wmose, sentence is correct, is it? 
16 . 
: THE COMMISSIONMR: Well, now, why did 
A you tell me @ moment ago that only part of it 
: was correct? 
4 A. Tats part of it is not correct, 
A often comes to my office. I gaid that I saw 
. him about - I would say three - three times 4 year, 
‘i or four times a year. 
) THE COMMISSLONGAs ALL right, then, 
e we leave that out, and did you tell him some thing 
‘ that heproperly interpreted as meaning two-faced? 
i A. That is right. That is the 
1o| MAY Re interpreted At, . 
ie ‘THE COMMISSIONER: _ And that part of it 
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is true? 


, A. i Yes, sir, 

; a COMMISSIONAR: That is that you told 
“| ndm thate iy | 

ne | A. I to1d him an inssdant, and 

| ne deduees that he was two-faced. 

THR COMMISSIONAR And his deduction 
"| wee Pient, according to your Se a er 
“| ee Yes, it 18, | 

i. THE COMMISSIONER: 11 right, 

5 ‘Ae. May I have this? 

2 | TE COMMISSION: Yes, 

i Mi nacKINNOM Men, is there any thing 
i else you would ashe te say -y. have been correct 
e in ~— statenent? 

cs Ae | Ho, there isn't, 

Fe Qe You never discussed this 

: member * relations? 

i A. i can't recall ever having : 

ns discussed Shas with him, 

- Re Could you have? 

va COMMIE SIONAR: | Well, now, that is 
a quite a different matter, | 

38 MR, Rpeeeenegeiber That certainly is, 

ia A. a don't recall it. I don't 

re recall discussing eh: 

28 Q. De you deny discussing it? 


og I submit once again Inspector Graham has swora that 
30| he did discuss these things with you, amd this 
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1 is a correct report of his discussion, 


- hae COMMIS IONAR And he wrote it in _ 
3] nae diary at that Ct lal may WE SPS Os 
hee f A. : ‘ell, if I éid éiscuss it with 


oe him, 1% was a ‘vanedl y 1A ‘that, but I can't 
6 veenad ever discussing it with bin. 


7 oe WR, MacKINNON: AlL right. 

8 ‘The COMMISSIONER; And he says thet you 
9] aidn't put it on the basis of it being @ rumour? 

10 A. Your lordship, he didn't put 


11 it on the basis of being & Yumour what z cats 
12} about it originally either. ay 
14 A. He wrote down - he wrote down 


i know, 


15] at that point what he felt - what he wanted to _ 


16 write down, 


17 Tt COMMISSIONAR: But you suet it? 
Bp ee ae I know X did. 
ep ee “MA, MacKINNON: I will be coming back 


20| ste that in a moment, Mr. - Chief MeGill, but Z am 

21] snterested in thie Monday, August the 15th’ memorandum? 
1 ae analy sompe tons So 

23 @. Wow, is there anything else? 

241 bag you déseribe this relation's position to hin? 
Could that have been possible? 


26 3 A. How do you mean? 

27), Q@. Well, you see how he has described 
281 “4% here? | 

29 : 


a I must have discussed this with 
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| rng hin that. 

Q. aul right. Now, we are getting 
, a Little nore as we go along. a 

i A. T don't aout that I did. 

4 Qe “Well, ‘that is very eg ty 

; sip the way you opened, chier? 

} A well, res ice 

‘ THR | CONMTABIONER: BS sy yor time, ROW » 
he fe 

; A, Yen BL 

re MR, pane KINNOH ‘This is vitei, 

7 sini _ Right, es 

Hf Q. a z think you appreciate that, 

15 THE COMMISSIONER: This is very important. 
- A. Right, aa 

m co ae oe cLMNON: pi you discuss this 


13} next watter ‘that I am pointing out to you re a 
19 certain matter? 

20 A. I had heard tat Punoured, 

- THE COWMESSIONR: And then you rast 
22 have talked about ‘at to hin? 


23 ual Yes, I did. 

24 ~tME COMMISSIONER: Put that to hint 
25 A. z must have, is 

oh MR, MacKINNON: 12 right, 

a THE COMMISSIONER: Well, mr, Mo@i12, 


18 what was the purpose, if you are here teday and you 
29 are swearing that you were just repeating rumours 
30| to him, why repeat rumours that amounted to very 


er fitver 


. bee i Bu of 


ihe “tee err hot ta 


Way 4th 


patece wee ob isil tegit AB 


<p PRAM, BaF 
vpneke @ on os often eteens | 8 
te 4 saad A aicd b fihsead a crawl A 
samme PEt b tev ah tat stor a att er a 


= 2 Etter tay 7 iy 


aoc? ome bem ca : 
" i 


Kgs 


eto geek? a Gale 


sult {@ 

he Om f mn jor 

sili tet se ae vil jar 

fatty af “saat RO Caste vs all |r 
«deed otnnsovens | wo sande 1 9 | fa 


Reet meg ah abet | FRE ARLIMOD ae jen 

ae a a 

eked oRmoELd sary nee OWRTADON A her 

2 ot vox OF Sup yatinteg we X tad? tetsan #xe0 ” 

tata stmt tee loa 

nberrvom aie eemed bas am Jos 

Seinen ay aoe ck AROLESINNOD AEE oasis Ite 

Tukd oF 92 Iuods beat a2 ever — gc 

si bio £ ,aeY oh es 

tmis of nis tus Au LA LINO mr: jas 

ovat Cue Toh , les 

otégrs ILA 1 wOMRT AOR i , Jas 

EDOM ot hod AMOLNEINONOD mT |rs. 

voy ben yoked eked ond woy tL .oaoqing ec? saw dade js 

greaews geltooqet ani, otow wo saci? gaiusewn we — foc 
cxov of betauose Gass etuamut teeqet wiv .atd oF | 


G.MeGili 786 


1] serious eliegations ageinst certain men? 

A. Your lordship, Inspector Graham 
3} phoned me and asked me to find out all 1 could, 

4) qa information I could, rumours, everything else. 


5 THe COMMISSIONAR: Yes, 
ag A. 2 Wes sincere in trying to help 
| ‘him with bis investigation, 
8 ©, ‘THR COMMISSIONKR: 1 have no doubt 
9) = shout that, but X am just wondering whether you 
10| went too fare 
¥ A.  dmay have. I repeated rumours, 
12) everything Ihad heard, 
“i THE COMMISSIONAR; Well - - 
14 ™ 
. THE CC Well, he didn't put 
| 4 am his diary on the basis that you were 
"| pepeating resours to himy but that you were giving 
"| nam facts. 
i A. And again Impeat that he 
*) pub 46 down in. that statement of it eriginally 
* that 1t was indicated that it was a rumour. 
% THE COMMISSIONER: And my answer to 
* | yeu dm that. you signed the statement? 
. fs That io quite right, I signed 
8 the statement, but it was 86111 &@ rumour, 
a THR COMMISSIONBR: well, if it was 
z only a Fumour, why dign't you say so in the 
1 ghatemmate 
29 


Ae I pointed that out to Inspector 
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Graham at that time, that it was @ rumour, 

THE COMMISSIONER : Were you @ little 
inebriated when you gave that statement? 

Ae No, air, I wasn't, 

MR, MacKINNON: Iwas just going te 
ask you that, because the Conmiasioner asked you 
yesterday if you were érunk when you gave that 
statement, | 

THE COMMISSIONSR;: Ne. 

Ae BM, Oe 

MR, WILSON; No, the Commissioner 
didn't say that. 

THE COMMISSIONER: That is not right. 

WR, MacKINNOW: You asked him 1f he 


I have no reeoliect~- 
ion whateoever of asking anybody about drinking. 
WR, MacKINNON; Well, i believe i 
ean find 1¢ fer you, if you will give me @ 
moment, 
THE COMMISSIONER: 1 would be glad 
if you would, 
MA, MacKINNON; With respect, I have - 
I have te look through 60 pages. 
| THE COMMISSIONBR;: Well, have your 
assistant do it. 
WR, WILSON; Turn it up. 
WR, MAcKINNON: Pardon? 
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MR, WILSON: © Turn 1% up. - 

WR, MacKINWON: I think there was 
reference to drinking at some stage. Well, could 
I come back to that, while I continue with this 
point? | 

{HE COMMISSIONER: Yee. One of your 
assistants can look it up for you if you wish, 

MR, MacKINNON: There ie two volumes 
here. 

THE COMMISSIONER; If 1t is there 
T have no recollection of it, Had you been’ drinking 
before you went to Inspecter Graham's office 
on Monday, the 26the | 

| fH, MacKINNON; Mo, I am sorry, 
August 15th, | 

THE COMMISSIONER: August 15th. 

A NO, sir, I drink very farely, 
your lordship. 

MR, MacKINNON: And there was no 
érinking while you were in the office with ith? 

where? 
"@ At + in Inspector Graham's 
office? 3 

A. No, Six, absolutely not, 

Q. And did you give him this 
inforeation re party contributions? 

A. No. Ho, 

@, Once again, you may have mentioned 
it as a rumour, is that your position? 
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Ae. That is right, pessibly. 

THE COMMISSIONMA: Why, in the 
nane of heaven, were you passing on a let of idle 
rumours to anybody? 

WR. MacKIBNGW: So, we get - « 

THE COMMISSIONER; $$ Just a moment, 
The fact that i% would perhaps ruin the reputations 
of people? be sity 

A. Your lordship, I believed that 
I wes talking te inspector Graham ~ he advised 
me that he was investigating this, and it weuld 
be kept confidential, 

THK COMMISSIONER: Confidential or 
not confidential, why were you repeating a lot 
of idle gossip? Ho! old a man are you? 

A. lam 5i. I trusted Mr. Graham 
implicitly, and passed this on to him, never 
thinking 1% would end up im a situation like thie, 

Mi, MacKiNNGl; i suggest you did, 
Chief MeGili, and that the firet sentence, oF 
last sentence, you aleo teid him, trusting it 
would act be passed on, and these are not stated 
as rumours, it is stated as facts, that you 

William 
advised him that s4am Davis had teld you these 
things? 
| A. That is an untrue statement, 
MY. MaeKinnon, 
Ge bid you discuss <- ~- 
A. that is untwue. Now, ~ I went 
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to Inspector Graham's office. 
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Inspector Graham was making conjectures. He 
asked me if I hed heard about a phone cail that 
had been made, and I told him 46 was rumoured 
to that effect, and I told him I believed that 
Inspector Tomlinson had passed it on to me. 
Now, he gaid te me that who could make such a 
pewerful, And ««~ 


were mentined, and he asked me if 1 knew any 
people, and there was conjectures and rumours 
and everything all mixed up together. I 
passed on some of this, but im the way it is 
reported here, mo, I flatiy Geny that. It 

MAy MecKEMNOM: @. Did you tell 
1,spector Graham that you had been discussing 
this with William Dave 7 

Ae = Ns | 

a You never discussed it with -- 

Re I never discussed it with Mr. 
‘William Davis. 

Qe Did you receive a phone cali last 
night about this matter? 


Ae He | 
‘de You didn't? 
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Ae NO. 

Q. Then did I pear you say -- I an 
sorry, I may not have heard correctly, th at 
Inspector Touwlingon had passed this matter on 
to your. 
the matter on te me in relation to a phone 
Gall, F 

Qe That is right, I thought you 

Ae I seid 16 could have been Inspector 

THE COMMISSIONER; It could have been, have 
you any recollection at ail? 

Aa Ne, I have not. 

STONER: Well, that is a fair 
dilustrationd how you carriea on with Graham, 
it could have been misstated, it could have 
been this rumour, and that rumour, end you got 
them a11 mixed up? 

Ae Grehem was ona fishing expedition 

he Sure he was, that im why he had 
you there. 

MR. MeckKDIMON: If I may read to you the 
first and last sentence, so that we will get 
you firmly on tie record, The first sentence 
reads. 

"Chief Ge MeGill came to office and 

“confidentially informed me that 
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"Wim. Davie had told him that Mr. Frost 
“had told Davis that" (such-and-such membei ) 
“was responsible for iseping opn the 


"elub,™ 

Ae No. 

we You gaid you never suggested anything 
of the kind? 


Reo MB, X Giant. 
de Ana then the last sentence: 
“Bil Davie teid MeG1ii that found-ins 
“through instructions of" (this member ) 
“through queen's Park.® 
Ba Nos 
the kind to him? 
Me lig, @ix, I didn't, 
THE COMMISSIONER: How far did you go in 
school? | 
As i went to senior matric. 
ee Then you began working in some braes 


Plant, wae it? 
he Yes, I worked at various jobs, your 
iordship, 


Qe i think you told me when you became 
Chief Constable, did you become Chief immediateiy 
in the Township? 
Ae Ne, sir, after two years. 
Re You joined the Force in the Township, 
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and then after two years you becane Chief? 

A. Yes. 

he And there were four men under you then? 

Ae Yes, sir. 

Q. Mow there ave 769 

Ae Yes, sir. 

Qs Were you a bit elated over the fact 
that you brought this to the attention of Premier 
Prost and without much delay this charter was 
cancelied -- in other words, you accomplished 
what the Provincials had failed te accomplish -« 
d@id that puff you up a bit? 

Ae Ho, Bir, it Gin't, | 

- Qe Not at all? 

Ae Well, yes, I Kind of felt as though 
I had accomplished something, bub I was not 
puffed up, and my ego was not inflated. 

fee Not a bit? 

Ae NO. 

Q. «Kam just wondering the extent of 
which you drew on your imagination and converted 
what were rumours into facts when you s igned 
the statement up in Kitchener and then gave a 
atatement to Inspector Grahem later, 

Re Six, when I talked to Inspector 
Graham he asked me to find out everything I 
could, all the information. 

Qe» You told me that. 

Re He told me to give him rumours, 
background, everything else which I supplied. 
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1) ode Yes, 

’ Ae %o him I supplied them. ZX supplied 
;| them to him confidentially because I trusted hin, 
4| Qe Yes. 

ha As —Ag@ that ds the reason why all this, 
6 he Were you a bit fiattered when he 

8} Ae H@ never calieG me in, 

9 / (Qe  ORP | 

10 Ae To my knowledge , i wes down in the 
11] pudidings for some reasons 

i Oe Yoae 

13} A. ‘The only time «« Z don’t recall 


14 ever being called ia, I @ropped in. I don't 
15 recall ever being ¢alled in by Inepector Grahan. 


16} Q@. | Wheat brought you into his office 
‘i on Monday, August 19th? 
13 Ms I mast have been down at the buildings 


19) for some reason or another, si dropped in to 
20| ss gee how the investigation was going. 

a Q. Yes, What investigation? 

4a Ye advised me he was investigating 


= Q. Yes? 

Ae md he had asked me to -- before, 
a) to supply all the information to him I could, 
27) and I volunteered everything that I could. 
Perhaps, I know, I was over~zealous, but I 
wanted te dogerything I possibly could to 
eliminate this Club. 
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_ When did you begin to be over-zealous? 
3 eas over-zealows in 1958. 
Foc wanting te do something about the 


rere 


Clu. , bess yg 
jo ‘Yet, end you did something? 

‘is Te oar, : 

that you continued to be over-segious? 

Ae Withthe Clap? 

a he & Sass? 

Ae Wo, I would not say 26 was a fact. 
whan the Club charter wae revoked I was finished 
then, 
hand in it, because you went in to see him 

he I was down at the bulidings that 
day, and I a moe dew there very regularly, 
and when I go theve I call in to eee the 
different inspectors. I dropped in to see him, 
and chat with him, | 

Qe You were etiil vory interested in 
the investigation that was continuing? 

Ae He wos telling me different things 
of what was going on. He volunteered information 
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to me, and I gave him some of this background 


there, that I said was rumourg, and I still say 


it was rumours, 

Q@ He does not say 1 was rumours? 

Ae «EK quite agree with that, that he 
deesn't, I quite agree with that, but I could 
not prove that in the worid. He wanted -- 

Q&» | Mow, having seid that -- you could 
not prove that? 

Ae i eould not prove this part. 

@. sf you said to him what he has put 
down in hig diery, as having been said by you, 
you would rot be «= you may not be able to prove 

Qe But when you meade the statement to 
him in Kitehener he was writing it down, I 
suppose, ae you talked? 

A. Theat ie quite right, ani he wrote 
Gown whet he wented to put dow, 

Q. pia you vead it? 

As ‘Yes, and I pointed out to him << 

Qe That there were errors in it? 

As Yes, that there were errors in it, 
and I pointed out two errors. 

Qe You still signed 107 

As I trusted him. You trust @ fellow 
officer, a man you have known for quite a few 


years. 
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“RHE COMMISSIONER: Ali wight. Have you 
anything else to ask of this aan? 
MR, BREWIN: Yes. 
THE COMMISSIONER: All right. 


hief Gonstable MeGill, if this 
weport which you have in front of you is not a 
correct report, can you tell us whet you did 
name in question there «- what did you tell 
him, 4¢ you did net tell him this? You went 
there in order to see hin, to report on the 

As i did not go to him to report 


Qe Wheat ¢id you gofeor? | 

As EZ just dropped in to see him to 
talk to him, to see how his investigation was 
progressing. Ag I say, there wae @ lot of 
conjectures at the time «+ who could de this, 
and who ¢ould de that, and so on like that, 
and there was a jot of names dropped, and I 
gave him this background that is here. 

Qe You gave him the background that 
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ne I gave him the one I discussed -- 

Q. The first thing this morning, I 
thought you sald you did not give him this 
you did? Hi 3 aya 
Ae —s Ps Brewin, we discussed this ail. 

@ ALM? You Gisouseed it ali, did you? 
discussion, and a let of conjectures, but who 

Rs You discussed ail other matters 
in this memo, is that right? 

Ae I @on't doubt the names were dis- 
cussed, but this memo is wrong, the way ib is 
never said that up to there (4 Ging). 1 
never seid thet at all. Tyat first one, 2, 

3, 4 lines, definitely I never said that, 
because I had no knowledge of 1%. 

ue Well, now, that refers to Willian 
Davis? 

Ae That is right. 

Q@. And-he was, I think at thie stage, 
the member for this area? 

Ae Yes. 

“ee fina I think you toid us in your 
evidence before that he was co-operative with 
you in respect te your endeavour to close up 
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with him, the difficulties about e¢losing it up 
with Mr, Davis -~ I om not suggesting anything 
improper, Dut Gida't you in fect discuss the 
background of this Club with i, Davia in the 
your to clean up this 
remember? al 

Club with a letter, . 

Q. Bid you not further discuss with 
him how your efforts, end perhaps his efforts, 
and your efforts, to elean up the thing -< 
didn't you digeuis 4¢ with hin? 

Ae °T bept hin advised by letter, 
which were on file, vs NGA 

Ae Tf don't recall talking to hin 


@. Did you, And you were keeping his 
advised as the member, if I uny put it of your 
crusade or endeavour in clesing up these Clubs? 

Ae X asked him to expedite a hearing. 
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THE COMMISSIONER: Why go ail over that? 
We had that yesterday, that he went te Davis, 
for Davis's as@igtance, there is no question 
about that. 

Mh, BREWTN: I aa suggesting that this is 
with Davis. | 
it over with Davis before he put in the brief, 

WR. BREWIN: Oh, I think aot, 
TONER: That ig my recollection. 
MR, BREWIN: He said this morning he did 


You did talk to Willige 
Davis before you put in the brief, didn't you? 

As Wee, gir. 

THE COMMISSIONER: I have a vivid recoilec- 
tion of hin saying | 

MR. GREWEN: You talked to him afterwards? 

THE COMMESSIONER: No, he gaia he talked: 
to him at first. | 

MR. BREWIN: With respect, Mr. Commissioner, 
I an now asking him if he talked to him afterwards. 


THE WITNESS: After Mr, Davis wae elected, 
I don't know whether he telephoned me or whether 
I talked to him, I cannot recollect, and he 
advised me that he had spoken to Mr. Cudney, 
or he had discussed the matter with Mr. Cudney, 
and as a result of that this letter <= that was 
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a filed this morning +- is in here. Mr. Cudney 

2 wrote me setting out about the Club, and that 

3 waa about the gist of the conversation. He 

4| was either going to see Mr. Frowt, or had seen 
§ ww. Frost. — 

6 THi COMMIRSIONER: Yeu? 

7 o> we > Be was going to see Mm. Front, to 

8 assist in expediting «« 

9] het lo@er? Vee» and Me. Frost aad? 

10 Re ‘Ves, Mr. Prost did, and I forwarded 
i to Me. Frost a copy of the brief, 

i MR, BREWES: Then, the subject matter is 
= mentioned here in this meno, of “Party con- 

i tributions". Did you discuss that with 

15] Inspector Graham in this connection? 

= Ae > Pyab 2m all tied in together. 
ONER: Did you diseuss it with 


Ae with whe? 
wR, BREWIN: InspectorGraham at this inter- 
= view, with which there is a memo here. 


Ae A 1 teld you -- 
you discuss that with Grahan? 
Ae his vas part of the rumours that I 
WR, BREWIN: You were supplying part of 
the rumours? 
‘Ae «= That is right. — 
Qs About “party contributions"? 
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1 i Ae Yes, rumours. 

3 Ae Just rumours. 

| MA, BREWIN: ALI right, ‘thank you, 
al THR COMMISSIONER! Yes, Mr. MacKinnon? 

6| wR, MacKENWOM: ‘There is one thing that 1 
8 | THR COMMESBIONER: If you have overlooked it, 
ss | lec dh. ¢ SNOT 

10] = sstsMiRy MRQKENWOM: © ZG 40 with regard to after 
11| December 26th, 1961, when Inspector Graham went 
12} to see Me. Common, and then two days later mr. 
3] Common and ir. Roberts and Mr. Bowsan -- I would 
14] Lake to pk this witners 4¢ after this date he 
ed by the Attorney General's 


25 Qe After December 20th, 1961, were you 
26 interviewed by the attorney General, or any member 
27) Of his Department? 

28] Ae MO» Bir 

29) we With regard to this matter? 

30 Ae We, sir. 
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@ Member of the Legislature for that constituency? 

Ae Bor the County of Feely that is 
correct, wir, 

@. And when were you first, or when 
were you elected to the Legisiature? 

Ase dame the Lith, 19%). 

we And at that time you were a practising 
hewyer in the Town of Brampton? 

Re That 1s correct, Bir. 

Qe . Amd when did you commence to practise 


As X Wap called to the Bar in June 
of 1955 -- I think this ie correct, yes, it was 
Jane ef 1955+ Gy 

MR. WHGON: Now, Mr. Registrer, would you 
have a copy of 16 please. 

Qe I show you a letter of the 26th of 
March <- or copy of the letter of 26th of March, 
1959, from Garnet McGill, addressed to yourself, 
in connection with the Centre Road Veterans Club, 
did you receive that letter at that tine? 

Ae Yee, I did, sir. 

Qe ANd dt de a request fer your 
assistance, I teke it, in connection with the 
problen of thet Club? 
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1 Ae Well, I would say, gir, that the 
2| letter itself te not a specific request. 
3 has Qe It is more or jess information? 
4 he It 16 information that the Chief 
8 sent on to me in 1959. 
6  @e tnd that was prior to your election 
7 to the Legislature? 
8 Ae Theat is correct, 
9 Qe Nowy after that Gime, did you have 


10 any further dealings with Chief MoeGiil, or any 


12 Club? 

I¢ after this «< 

15 @ After the date of this letter, 

16 @6th of March, 19597 

vf he Sam Just going strictiy from memory, 
18) gtx, but I don't believe there was anything 


20) myself about the @lub during the pericd before 

the election, To my recollection I told the 

22) Chief of Torento Township that I would endeavour 
23) s« ¢@ co-operate with him in sny way that I could, 
24) put that Z felt that thergéould be nothing 


| done by me, and perhaps nothing done by me in 

261 any event, because I was not in eposition to do 
27) anything wrtil after the election, and I think 
S| theta whet he understocdy ond as X recall it, 
m I didn't have any further conversation with hin 
30 


during that interval. 
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Qs Well, after the election, did the 
matter of this Club come to your attention 
again? 

Wey sir, 16 did, I am almost sure 
that nothing was mentioned or done sbout this 
matter during the sumer months of 1959. I know 
i was away for a period of time then,a@d I an 
And then I believe the Chief spoke to me again 

some time in the fell, and I comes say whether 
p or when iG was, but 16 
was some time, I believe, after August, when 
he gave me som more detall, and disc 
aatter further, and asked me if I could give 
time early in September, but i canoes say for 
Sure . 


Qs ott a0-a result of, that request, 
did you take any action? | 

Ae A @ vegult of thie Z believe that 
I made an inquiry as to the precedure that | 
should be adopted to bring shout a hearing with 
respect to thie cherter. New, I caniet say 
positively who I apoke to in the Provincial 
Secretary's Department, just to ascertain the 
mechanics of the situbion, but I spoke to 
somebody, end I believe, and I am not sure of 
this, but I believe as a result of this, a 
letter was sent from the Provindial Secretary's 
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Department to Chief MeG1i1 outlining the procedure, 

‘ha May we have Bahibit 35. It may 
heip us £ix the Gine of that. Just show it to 
the witness please, Mr. Registrar. — 

he > E think that thio timing, sir, would 
be very Glose to being right. 

Qo That would be eround September the 
22nd, 19997 

As I think that this would be correct, 
yes. 

Qe That being the date of the letter 
fall receive frou Mr. G111 « copy of a letter 
that he hed written: to me. Cudney, teich han . 
Exhibit 24, please, Mr. Recietrar. See if 
the end of the letter han a r ee ta copies 
having been sent to certain people, including 
yourself? 

As Yes. I believe, sir, that I 
received @ copy of this letter, I have certainly 
seen it, and I believe I received a copy of 
that. 


Qe Amd then after that time end <«« 
charter in June of 1960, did you have any 
further connection with the proceedings that 
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{ # led up to the cancellation? 
2 As «Mo, 0 Thad no direst contact so far 
;| a8 the prdcesdings are concerned, sir. tty = 
4| interest was having a hearing, and seeing that 
5 a hearing wes held, This was my sole — 
6 Q@. —s«E Whink you were advised that a 
8 shy 2 understieed that a hearing was 
9| being preceeded with, and I kmow nothing about 
10] what took plwe at the hearing, and I subsequently 
il learned thet the charter was ¢ ancelied, 
12  @, Mews there has been -- there has 
14] yesterday thet I went to bring to your attention. 
15] Chef I_¢pector Graham states that he had an 
16] tnterview with Chief Constable MeGil1 on August 
\7| ?he 1Sth, 1960, an a result of which he made 
18} geptain notebions in his diary, Now, the 
19}  Registrayis handing to you a copy of Exhibit 
20| Mo. “$1, whieh ie theexhibit in question. 
at As -«-& think perhaps this, sir, is just 
22) ss part of the Exhibit 31, It just states the 
ia time, £ f 
bie Qe Can I see what they have handed you? 
Ay Yea | 
ous THE COMMISSIONER: exhibit Mo. 31. 
1 ME. WILSON: | Exhipit My. $1 i the diary, 
and it wes the exterpt from that diary that I 
wanted to put before the witness, It is a 
notation in the diary for the date of august 15th. 
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emee. 


Now you will see that it reads in part: 


1 
2 "1.45 Dem. Chief G. MoGil) came to office 
6 _ af the Legislature) “was responsible for 
7 “keeping open the Club." 
8 And, you will notice «- 7 am not «++ 
9 (i COMMISSIONER: Ali vight. | 
10 Yea. And then I want to 
11 because 16 hag not 
12 
13 
14 
15 
16 
17 
18 


20 pleane, whieh is Bahibit Noe Sle 

RK, WILSOMs bid you ever inform MeGili 
22 Men, Preah hed, 80M. you, shah Aide. femme meuber 
23 of the Legislature was responsible for neeping 
24] @pen the Club? 

25 Ae . XZ @ay this unequivocally, that 
26 Mr. Frost et no Gime told me er maitioned to 
27 me, intimated or in any way indicated to me 
28 that the former member for the County of Peel 
oi hed anything to do whatsoever with that Ciub. 
30 THE COMMESGIONER: So mach for that« 
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fs say without any hesitation or 


equivecation that X never made any ouch statement 


to the Chief of the Toronto Township Police. — 

WR, WELSON: Now dealing with the last 
sentences 

“yee net questioned 4. + ° | 

and so of, Did you ever make that statement to 
meGi11e 

‘he K never made that statement to 
Me@ill, wir. | | 

@. | Whes Gid you, for the first tine, 

ever hear snything about any found<ins at the 
this, or this being referred to at this 
i believe ay civwh knowledge of this would be 
when it was contiened at the trials in the 
soring of 1961, 4f At was mentioned then, or 
in the speech by the Leader of the Opposition 
which I 4igfot hear, but whieh I read, in 
December, or was it November -- or December 
of 1961, ‘This is the first time that I can 
recall any reference or any question about these 
found-ins in 1954, ‘This is the firet that I 
have heard of it. 

Qs You have never heard of this and 
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the found-ins and the telephone call until -- 
at the earliest, 19619 

Ae That 1s correct, sir. 

Ge And since that time have you heard 
of any rumours in your areat | 

Ae Well, sir, there are always sone 
rumours, and I have always made a practice of 
neither listening to then nor repeating then, 
and 4f you were to ask me I doubt now that I 
could be specifie at this point as to what 
the rumours were in any event, 

a 7 X went to be clear -- you will 
notice that this 4s dated August 15%, 19607 

Be + re 

Qe | And at that time you say you never 
heard anything sbout say found~ins, or any 
telephone call, or any of the facts that " 
referred vo in this menot 

Re That is correct, sir. | 

he I think thet is all. Thank you, 
that ie al. 


MR, MecKINMON: Yes, sir. 
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es | wr. pavis, ‘aad you receive corres= 


‘pondence from Chief He0il1 on this master, apart 


frou the two letters that you have mentioned -- 
one leteer witten in te spring of 1959, before 


your election, and a copy of @ letter which was 


written in the fall of 1959, so Preaier Frost, 
and others ~~ you being one of the otherst 

"a my recollection, we ‘MacKinnon, 
is that the first exhibit I sam, was the letter 
“a NeGil1 sent to me in March of 1959, and 2 


received a copy of & letter that was sent to 


me. Frost, ond I cannot tell yu the date, 
but I believe it was some tine in November 
of 1959 X received a copy of that otter. | 

'@ Did you receive ay ether corres- 
pondence from Chief MoGill on this? ‘ 

Re Me, MacKinnon,X cannot be sure == 
i don't bhink so, but T wuld not say positively 
that I didn't. 

Q. wonder, Mr. Commissioner, Chicf 
MoG1ii in his replies toquestions by Wr. Brewin 
mentioned that he had sent letters, and I got 
the impreswion 4% was letters other than the 
ones that were put in, and I am wondering if 
we could have then now -- whatever they are,~- 
from Chief MeGili's file? 

MR, WILSON: We will have to ask fir. MeGill. 

HGS COMMISSIONER t Very woll. 
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MR, MacKENMON: In any event, you were asked 
ebout Exhibit 30 -« the letterd September the 
@and, 1959, from E. Rainey Hunter to Garnett 
MeGili, and thet letter appears to be as a result 
of a conversation which Chief HeG411 had with 
Be Rainey funter, i 

fe I think thet de correct, Mr. Kackinnon, 
I gpoke te the Chief, and told hia what I had 
learned at the Provincial Secretary's Department», 
and I euggerted then they write or telephone 
him Girectiy, and thie letter, I believe was 
a8 a vegult of his phone ¢ali, 

Qe Of Sis phone cally 

he I would gay that is right. 

eged this Clud with mr .Frost? 
Ae Nes < did not say Ghat, sir. 

this to be understood very carefully, that I 
I was either at @ caucus meeting or some 
meeting when I asked mr. Frost sbouS two or 
three problems that I had in the constituency. 
Ore of them, af I recall, was to do with trying 
to get sore industrial ectivity at the A.V, Roe 
plant, which you will vecall was rather 
inactive at the time, and I believe I stated 
to Mr. Froet that there were two or three other 
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situations <-~ one of them being the Veterans Club 
in Cookeville. I @14 not osk him to do anything, 
Of day anything specifically about 1%, becuse = 
at this point I was not sure exmetly what the 
situation wae myself, and I doubt very much, 
renenber that X had mentioned it, because I 
cannot tell you his exact words, but I think 
that he sucgested he had never heard of 1t, 
MacKinnon. 
MeGill, that you had raised the uatter with the 

Ae Mo, I did not report on it. I believe 
I told meGil1, bub ZT cannot tell you whether it 
was before or after his letter, that I had 
mentioned it to Mr. Froat, end I think the 
that Me. Frowt knew nothing about it, I think 
4% is quite possible that I did that. 

be So T take it that you said you 
had no @iscussion with Mr. Prost shout this 
Club and the length of time it has been open 


Qe AG no Gime? 

Ae At no’ time. 

Wy Did you have any discussion about 
this Club with any one in the Attorney General's 
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Department, and with the Attornay Gexeral? 
Ae =. MacKinnon, I would be guessing 
if I were to -+ E don't recall it. It 1s a 
possibility, but X don't recall at. whether 
I had any discussion ++ X think certainly <~ I 
to the letter to Mr. Prost += well, whether 
anything was said after that, Z dm's iow. I 
» You don’t recat? speaking to any 
A. % @ontt weeal2 speaiting to any one 
directiy about it, I don't recall speaking 
As Mo one spoke to me about 1t from 
the Attorney General's Department, sir. 
Qe ~—s Prom any other Departuent? 


the Mines Department, Mr. MacKinnon. If think 
to be perfectly accumate, that the Provincial 
were commencing, or going on, and this is all 
that wes said. But, I think, to be perfectly 
accurate, thet the then Provincial Secretary 
may have told me this, because he knew I was 
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interested in being kept up to date with what 
Reo Om were, anere of this Club, having — 
lived in this aves for some time? 
oe «EL new that the Club wes there. 
@e  - You knew what 4¢ was, presunebiy, 


fe XK Gon't imaw what, of ay om 

Ae «6X6 wae because of Chie? Megiii's 
felt weykoing on, it wae only proper that there 
should be 2 heaving to determine --- 

Ra How, with regard te the last 
that found-ins were not questioned further at 
Brampton shrough instruetions of certain 
persons at Queen's Park, did you ever discuss 
this with your father? 

ie i have discussed 16 recently with 
my father, Mr. MacKinnon, yet. 

the You did not discuss it << 

As &G this time, prior te this time, 
no, I never did, 

Qe Rt had not been discussed at eny 
time -- ie5 us say prior to September or 
October of 19617 

fe Mey it had not, sir. That ia not 


SM 
ance ye he gcse wecok GOH HR eh 
sores equ Did aan L ouster word wR E gayhodwont 
@LisGoN oe ke ommesed ame NR A 
asi anche 20 weRW ae dade Iie TX hme »tworosa 
iets Jade GeQoRy YinO RAN ai oA yoke dgeN she? 
a ee 
[idiot Retiled wey oo na wriae ated a2 goanenes 
Puede mary sitte atts 
tition _itunoet th teammenk ovat Zk 
vow 3S GORE don Oe we | ofl 
saute eh of cobey yemtt Git? OR oh ~ 
bees | ehh weven 1. on 
win te Deecuowdd sped gon dad MM av 
26 Yeduetqel CF TOL YRS Os PRL mm wend 
eddet te medeeoo | 
don eb det? ube eter hed BE te oe | 
J eey 


wW.G. Davis S22 


quite accurate, because if there was information, 
and if the letter -- at least, this telephone 
Gall was veferved to in May or June of 1961, 
audi I cannot help you with this, but if it was 
referred to then, then it is posible af the 
phone cahi was meationed then, that I may have 
discussed it, but as I said earlier the first 
time I knew about it and the first occasion I 
was in the early part of 1961, or whether it 
which «= this is the first time I mewof it, 
and 1¢ ig a pompibility that Father discussed 
it with me or I with him, 

Ae «6. Ths ds trying one's memory, Mr. 

Qe 3% ie fairly recent, Mr. Davis. 

Ae I think that when I first discussed 
1% with Pather, I think the discussions, if any, 
took plage in January, and we did not have too 
many, because I bad certain personal problems 
at that time, I believe that he did indicate 
there had been escwe phone call, either on that 
day ox the previous day, to some extradition 
or some case in Buffalo, but nothing to do 
with this. 

Be Bid he say he had had any other 
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1 phone call? 

2 fle Mot Chat E recall, Mr. MacKinnon, 

3 He may have told me that there was this eail 

4 with respect té this other matter, I think it 
(5| was in Buffale but X could not be sure, as Z 

6 say Father and 2 rarely «- I wan't «~ | 


7 Ge = appreciate that fact. I was 
8 just «+ I was wondering, Mr. Davis, if you 


9 could recollect, as far as you cm, about this 
1 anything about having another phone ¢all quite 
13) @xtradataonr 

14 As  - ¥ Om recall this, and rather 

15 told me thet in hig thirty years of being « 

al no interference whatsoever with officials of. 
18 the Attorney General's Departwent. 

* MR, MecKINNON: ‘That really was not my 


bs LONER 8 Wells at eovers your 
aa question, 
23 MA, MacKINWON: Whether he had a phone 


4) gall? Tt might not be considered interference, 
25] with respect, Mr, Commissioner, from any one -- 
533 THE WITNESS: Mr. MacKinnon, as I told 
- you, he may have suggested to me or told me 

8) he received @ phone call to do with this 

°| proceeding, but a6 I have told you, X think, 

30 


two or three times, he told we nothing and imew 
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nothing of any phone ¢all about this matter on 
this § pareteuler occasion. 
pores "‘Hy"thds proceeding” you mean the 
one in Buffalo? 
Ae My Z am referring to the found~ins, 
&  |§§ Ke may have had a phone cali? 
Ge From any one? 
As = OM GhiB proceeding itself? 
Qe Taat ds <- 


MWS: Call Mr, Frost, 

Whe MacKINWON: Mr. Commissioner , me. Wilsa 
has produced another letter from Mr. MeGill's 
files, whieh I think showld go in. 6 is a 
ietter to Mr, Davis dated the 10th of November, 
1959~ 

Tim comms tomERs Well, we can get it 
in later. 
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Ge uring what period were you the 
Preuier of this Province? 

Re ¥rom the 4th day of May, 1949, 
until the Gth day eof November, 1961. 

@-  # Yes, I see.that you ere armed 
with the reports in three Toronto newspapers of 
this Inquiry? 

Ae FOw. 
when I received a letter from M@. MeGlii, 

Chief Me@iii, 

we Let me see Exhibit Mo. 24 <-- hand 
that to Me. Prost. Possibly you have your own 
copys Mr. Frost? 

fe Yes, Ihave. lHewevor, I can speak 
from memory, I think. Well, I have a letter, Mr. 
Wilson, addreased to ayself. I agsume it ie the 
same letter. 

Qe Yes. i think, if you will look 
at Exhibit 24, you will find what has been filed 
is a copy of that letter addressed to you? 
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1 Ae. Well -~ yes, that appears to be 


4 } (Page 635 follows) 
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Joe 
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Q. Was that @ copy -- may 1 
gee that -- is that a copy of a letter 
written by Mr. Me@ill to Mr. Cudney? 

Rei, 2% Ne 5 it was addressed to me. 
‘It was apparently the same letter, | 

 @. Then could I see that one 
just for a moment, So that the letter 
addreased te you 18 an original, and refers 
to a copy having been sent to Mr. Cudney? 

A. Correct, and five others or 

@. Yes) and the others. 

Ay Well, now, what happened with 
this? 

THE COMMISSIONER: That was October, 
the letter te dated October 28th. 

A, 8th, sir, that is it, sir, 
Getober 28th. Wow, sir, to get this thing 
in perspective, my wife and I, our home is 
in Lindsay, Ontario, We, however, live a 
very large pet of the time out in the country 
in the Township of Fenelon about ten miles 
away and then when we are not sitting around 
we live at the Royal York Hotel, we have 
lived for some 20 years and still do, 

What happened with this. I received 
this letter, quite @ voluminous letter, 
marked “personal” and actually that is what 
drew my attention te it, it was marked 
“personal”. I, in these days, and still do 
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receive & great volume of correspondence, 
and I wondered why such a letter would be 
written to me personally at Lindsay. 

Now, asa matter of fact, it might 
have been that my wife and I, or that I 
would not have received the letter for 
perhaps some days, only it happened that 
we went to our Lindsay house, 

Well, that was on October 28th, I 
acknowledged the letter to Mr. Me@ill on 
November 5th, Now, I may sayy air, --- 

Go RS Kavewnsy wetter of 
Novesber 5th, so that --. — 

A. ‘Taty I think is the detter. 
I acknowledged the letter to mr. MeG@ill on 
November 5th. At that time I had been away — 
from thgeity for several days, engaged in 
other things, and I arrived back in my 
office on November 5th and I replied to the 
letter, and I gave the matter to Mr, Parrell, 
who is one of the four executive assistants 
T have, and Me. Farrell from there on looked 
after the matter, 

Now, actually ~- you mentioned the 
Vets Club -- the Vets Club as a matter of 
fact did not really make any impression on 
me, It was the fact that Me@ill had written 
tome, and he had written this letter 
personally, and when I wrote back I said 
that I certainly would net regard such a 
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letter as @ personal letter but would regard 
it a8 @ public document and that 1t would -- 
that I expected that the same would be 
processed in the ordinary course. 

Now, I got an acknowledgement from 
Mr. MeGill under the date of November 10th, 
Here is hie --- 

— o There has been a copy, I 
believe, of that letter. | 

A.» Yemy that is right. 

ty Piled as Exhibit 26. 

A. Yea, that ia right. Wow, in 
the course of business which in the Premier's 
effice, I can assure you, is carried on at a 
pretty hectic pace covering @ great variety 
of subjects, I did not pay or the matter did 
net impress iteelf on m@ again. The matter 
was in the hands of Mr. Parrell, and the 
matter did not impress itself on me again 
until my great old friend the Toronto Star -- 
would you give me that -- wrote an article 
or had an article in the paper on May 26th, 
Priday, May 26th, and a further article on 
May 27th, aadx a news item on which the heading 
Wan <<~ 

Qs What year is that? 

A '61, this was 1961. I was 
confronted with the headline “Charge Frost 
Knew of Gambling Club". Now, the article 
aid not mention any Club or anything of the 
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sort but at mentions the Chief of Police 

of Toronto Township and a letter that had 
been sent to my home. Of course, that 
clicked with me, ‘I knew then that that was_ 
the letter and I must say, my iord, that fT 
seurried to find out what had been done 

with it. As @ matter of fact, I had 
forgotten the matter, 

I got Mr. MeIntyre, the Cabinet 
Secretary, I remember, and I asked him, I 
said, “What happened to that voluminous 
letter that was sent to me at Lindsay?". 

So it got around, sir, to the official, 
Me, Farrell. Then he gave me @ complete — 
report on it and told me that the charter 
involved had been cancelled a year before, 
some time in June of 1960. 

Qe That was June 4¢h, 19607. 

A. That is right. Now, I must 
say to you this, that my impressions, of 
course, were made with the name McGill, and 
as a matter of fact, I don't think the Star 
article of May 26th mentions anything else 
but the Chief of Police of Toronto Township. 

Now, as the result of that, I immediately 
yeleased that to the press and the Star was 
good enough to publish it the next day on 
the 27th, and the newspaper clipping is 
there, 

Q@. That is, they published the 
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correspondence that passed between Mr, -~-- 

A. Wo, I don't think so. The 
presss release was given. 

Q. «Tt. Was’ press release on the 
matter? — 

A, ss That ds right. Here at is 
here, under the heading "'I took action on 
gaming club’ Frost replies" 1t says, 

“Premier Frost confirmed last night 

“he had received @ letter from > 

“Garnett MeGill in 1959 about a 

“big gambling club, — | 

"The story in the Star yesterday 

"by Gwynn Thomas stated the Club was 

“provincial charter for seven months 

“after the Premier was told about 

M4, 

" Although the letter was marked 

“tpergonal' he had immediately put it 

"gn public record, Mr. Prost said. 

"In a statement issued by Mr. Frost, 

“py his secretary, Premier Frost said 

"'My attention has been drawn to an 

"‘artiele in the Torento Star of 

“tteday covering comments involving 

"ta township police chief, imputing 

"'to me certain knowledge of illegal 

"*gaming operations, Insofar as these 
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“comments concern me they would 
“tapparently have reference to a 
“letter marked "personal" addressed 
_," "by Bim to me to Lindsay at the 
tend of October, 1959, 1 this 
"communication I sent an immediate 
“‘reply in which I advised that his 
“etter would be regarded as a 
“public matter, This letter was 
"timmediately turned ever to the 
“'proper officials and appropriate 
“faction was teken in accordance with 
"tthe requirements of the law," 
They were good enough to publish that, | 
Re Now, I take it that you have 
read the references to the hearsay evidence . 
that was given here yesterday? 
A. Yes, Bir, . 
® And I would like to have your 
comment on the matter, _ , werd ore 
A. . Well, my lord, as might be 
imagined, I was somewhat disturbed in reading 
this. the first intimation I had of it was 
last night about quarter to six, I had never 
heard of this even remotely, of this diary, 
or anything of that sort, until about quarter 
to six last night. . 
Now, there are various interpretations, 
sir, and if I might, 1 would like te go over 
them and comment upon each one of these 


abs tn aabapao4 oa.othe we 
aid Of ,@8CL ,wededoO to baet” 
® #8 hebueges od bivew veggelt | 
‘iaiv somehweess mt aoiet am sobies'” 
"wal sid to atusmettupes odd’” 
ey dass Makldug ot dguace bow ewe youl? 
esl Woy 9H, $2, OOlBd Z eMOH 69 | 
oy bet en, ened party aan cars 
wey oved of wif biwow [ bak | of 
.sodTaa ey HO sHeomOS 
od deigm ae ,bueol ys itew oA 
gukheet ak bedugalb Jadwexon saw I _boakgant 
eS 2b. 20 dad i mokiomsins sUxkd voy. ends 
«Wh eid Yo ,ylolones seve aide Yo bused 
sesxsup suede Liduu Jom dad) Io yaliiyes 10 
 stdgie teat xke of 
QHOkIRsorgTEdA auolTeY OTA ened? Wolk 
weve og ot auth biwaw L .seigim 1 th baw ,ute 
| 5 TT 


ree Pat _ 


LM. Frost 342 


interpretations. 

Take the Telegram of last night 
first, This is in the "Pive Star edition" -- 
I suppose I whoulén'e tse" the word “star” 
in conneetion with the Telegram, — 

Q. A little inconsistent. 

A. Headed: 

“Mystery M.P.P. cited at Crine 

*  @.P.P. Chief Inspector Harold 

“Graham said today he was told last 

“year that an unnamed member of the 

“Ontario Legislature had stepped 

“the O.P.P. from closing e Cooksville 

"ganbling ¢lub. 

“  Gnepector Graham, head of the 

"“Criminel Investigation Bureau, also 

“that this information had come — 

“indirectly from former Premier 

"Leslie Prost." 

Now, eix, I say this to you and I 
say it on my cath and on my honour, that 
no such information ever came from me. 

"He gaid that hearsay information 

"elained a former Attorney General 

“phoned Grampton Court on behalf of 

“an unnamed M.F.P, to stop investigation 

“of 34 men arrested as found-ins in 

“the Vets Club at Cooksville." 
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Well, sir, that is completely 
untrue, At no time did I say anything 
of the sort, nor did I know anything of 
the sort to say it, and if it is tmputing 
that this came from me it is completely 
untrue, van GO 

“Inspector Graham quoted Chief — 

"Constable Me@111 of Toronto 

Seounsn i *atitdand thie Dedhedaten 
*. "had been given Me@ill by William 
Oe “sy, “Davis, M.PsP. for Peel County ... 


a3 at re Me ET LEE LETTE LEE 
“that MeGill told him that William 
“Davis had talked to Premier Leslie 
“Prost about the matter.” 
Now, may I gay, first of all, sir, 
that I have explained that the Vets Club 


would not ring a bell with me between the 
time I gave that letter to Mr. Farrell in 
November of 1959 until the Star in May, 1961; 
but in any event, if the Vets Club was used 
or not used, I may say thet I never discussed 
with Mr. Davis anything of the sort, now, 
directly or indirectly. : 
| . The Inspector said that Me@il1 
“elaimed Davis said the call was made 
“py the Attorney General on behalf 
“of a former mewber of the Legislature. 
a The Inspector said McGill told 
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"him that he had bees told that 
“the Club had been kept open — 
"through representations by this 
“unidentified former member. — 
“information wae given to him by 
“Chief MeGili in Graham's office 
"on August 15th, 1960, . 
i B41] Davis «-'" 
or "Bill" with "Davie" in parenthesis, 
Ciwk '=~ had been talking to Mr, 
“0... “itrest and that he said that 
" ‘a former member of the 
".  'Legaslature had been res- 
x ‘ponsible for keeping the — 
* ..%Club open, '" . 
How, sir, that statement is completely 
untrue and, without foundation, At no time did 
I estate anything of the sort to Mr. Davia 
er anyone else, and as a matter of fact no 
such information ever came to me. 
"He aaid that the former member often 
"same to the Chief's office, 
. He aid. Bill told the Chief 
“that the found-ing were not questioned 
“further at Bempton through instruetions 
"of this former Member of the Legislature." 
New, sir, if that refers to me I would 


he tS 
+R Of gutted aved had «=' = 
Le 
oi? Io cadmse cemet o' * 
“0% nocd hed amaelatgal! © 
‘ a) a 
Viotelques 8h fusmsada dads , the ,woid 
bib mit On IA ,aksabowe? twoddaw ham wucaeus 
SAVOL Wh OF Jvoe add LO gudddyas eseda t 
+2 OF quis? "Iave RObIsamInt dows 
ne Tada ‘Keo? eid sade bkaw ou” 
202720 a okd> et of oman” 
Reka? od? died LLtl dine oh" 
HSGOLIGOuD Jou OTOH ANkmdowOR exit ded” 
",omdslatga! etd 20 xedms iene? atid to” 
Sivow 1. sm OF @uvlen dads Th ,ate won 
‘ , | 


lt 


SS eee ee 


L.M.Prost 84h 


1 say that these i never was such ® conversation, 


4 or there never were such conments made or 
3 given to me. rang We 

4 Wow, I might say this, that We. 
5 Davis was ‘elected in peel County in June 

6 of 1959.  X'did have disoussions with 
7 him over watters that I wae very qreetiy 

8 interested in -- Avro, re-establishoent 

9 of industry, the replacenent of men and 

10 women who were thrown out of work there -- 
it but never te my knowledge, sir, aia ry ever 
12 have any conversation with him about the 
od Vets Club, Now, this is to ‘the very best 


of my recollection, and at it was ever 
mentioned to ne, I must say ged that it 
did not make any impression ‘on me at all 
and I do not think that the name "Vets endl | 
would have meant very much to me. 

| If he had mentioned MeGil1, 1f he 
had ever mentioned » it might have made an 
impresssion but, now sir, I would turn to 
the Star of yesterday. 

Q. ‘That is the "ALL Star Hight 
Edition"? 

A. “All Star Night Edition” and 
it has got five stars on it too, I want te 
say for the Star that it has, I think, a very 

| decent report of this thing in here, I mean, 
I am not © commenting adversely on any of og 
but it saye this on page 23 
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1 “endef Tngpecter Maxeld Graham 

, "of the ©.P.P, testified a former 

3 wan “uname d member of ved legislature 

f "nad been responsible for keeping 

‘ “a Cookeville Gambling Glub open 

, “put, he said his Anformation was 
ag : . at 

8 Nor, ey $6 were wan any uch 

10 not come from me directly or indirectly. 

1 “He had been told about the unnamed 

12 “member -« and other unnased officials 
13 "of the Astorney General's Department 

14 "= by Chief MeG@i11, who also had it 

15 “second hand, ba | 

16 Pre... told ne he hed been talking 
17 ne Fe ee | 

18 then in parenthesis “William Davis, Pele, M.P.P. 
19 for Peel, parenthesis: 

20 | “aoe. the saad pana Davis. had | been 

21 soe se a, Salting to Mr, Frost (apparently 
22 " . ‘former Premier Leslie Prost)...'" 
23 which shows you how goon you are forgotten, 

24 ir - 

25 “ ‘and he said ont" 

26 this is, 7 guess, what I an alleged to have 

27 said: , 

28 . ‘ee he said a former member 

29 : ‘of che Legislature had been 


30 “ ‘responsible for keeping the 
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Bw» ot ¢ AGA opens ho oo oo 

Now, sir, 1 never made such a 
statement to Mr. Davis cr anyone else, 

"(often came te Chief KeGili's 

". “had told him that found-ins 
and in parenthesis “in police raida on 
gambling ¢lubs”s 

" ‘ee@ften were not questioned 

" ‘through inatructionsa ef a 

a ‘former meuber at Queen's 

". ‘Fark through the Atterney 

"General's Department.'* 

How, Sir, if that statement refers to 
anything that I am alleged to have said, it: 
is completely untrue, i never made auch 8 
statement in ay lifegine, nor did I have 
anything to me that would lead to that. 

Now, 1 turn to the Globe & Mail of 
this morning, sir, March 29th, under the 
heading : 

"“MePeP. Shielded Club, Crime | 

“Inquiry Told." 

And they said; 

“A bewildering skein of conversations 

“Linking one person with another, 

“some ef them not named, was wound 
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1 “by Witnesses appearing before 

2 “the Royal Commission on Crime 

3 “yesterday. 

4 “Information at second, third 

5 > “and fourth hend about a Cookeville 

6 "gambling elub led from a Township 

8 os o> “the Ontarde Legislature to. 

9 ) | eoo"fermer Premier Lealie Prost to 

10 "Attorney General Dana Porter, now 

sig "Chief Justice of Ontario, — 

- | “A one point during testimony 

fe “the Commissioner, Mr, Justice Roach, 

ay ss “pulled that names of officials 

= "eontained in a statement by Chief Justice 
"(gic) Garnett MeG@ill of Toronto 
“Pownship would not be made public." 
Then it has a comment by yourself 

here, sir, which I do not need to read, 
Now, I would say this, that -- at 
“Chief Inspector Harold Graham of 
“the Provincial Police testified 
"that Chief Me@ill had told him 

| “Theat Wilidam Davis, M.P.P. for 

“Peel County, reported a conversation 
‘with Mr, Frost in which the former 
“premier said a telephone call from 
"the Attorney General had stopped 
"the questioning at Brampton in 
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1 93954 ef found-ine from the Centre 


2 / voy (“Read Veterans Club at Cookeville". 

3 Now, sir, again, there never was. 

4 such & conversation, and I ask you te agte 

3 this, that that conversation is -- the 

6 interpretation of that is somewhat different 
7 than in the other papers, It goes on, and 

8 this ia alse nev, at least a new interpretation 
? as I see itt 

ss >» “Inspeeter Graham also teatified 

is > 9 "he was told through the same ehain 

ve “ef information that Mr, Prost had 
“disclosed that a former Member of 

ay ols “the Legislature had kept the 

: "Cooksville Club open." 

fe Now, sir, again there never was such 
_ & conversation. 

iy Now, I must say this, sir, that I gave 
this matter to Mr. Farrell in November of 

. 1959, we, 3 it may have been that Mr,Farrell 
e reported to ne da: a Foutiine way what 

es proceedings that had taken place ‘ ‘but y 4 

of must admit that I cannot recollect that. 

is ie - think we should call mr. 

“a Farrell to deal with that, 

si ae tt I mean, he may have -- I don't 
ou know -- he may have reported to me in the 

ey things that went through, I don't know, 

: In any event, r would say that arg the 


matter Se rng was brought 1 nore ‘foresbly 
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‘to my attention in the ) Toronto star Peport 


of May 26th. 
; “y would say this again, what would 
ring the bell with me would really be the 


Me@ill name, 


Now, satcnedbousatheteeen nas me 
Farrell mentioned ‘to ine about the Vets 
Club and the proceedings, but if 1t aid, 
if he aia, 1 seemed to me entirely new 
when he told me in May 1961.2 the tine of 
the Toronto Star article that the matter 
had ben elosed up about a your before, | 

Now, sir, t think that covers » the 
whole story as fer as I know, 

a “Thank you very wash. 

"Tae COMMISSIONER + Any questions? 

WR. NaeKDWNON: tes, 1 Mr, Commissioner, 


opp i netice, M. Frost, that you 
refer to a file, Have you got a file with 
you on this particuler matter? 
a,  . Wee, 1 have. The file, I 


think it is all tabled here, 


Q I wonder if I might have a 
leek at it? 

Ae Yes. 

She I believe you stated te the 
Commissioner that the Vets Club did not migz 
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ring a bell yee you at any portionlay time? 
| he _ No, actually at aaan't, 
daan't ring a bell. wath me. 
a pad the names  NeDernott oe 
Feeley? 
@ | tere ey enown to you? 
he | Wo, 0, not to my knowledge . 
Kew, mark Fite in the thousands of People 
I would meet, z might have met Nesars. | 
MeDernott and Feeley, but I cannot piace 
thea, not te heed knowledge. 
@& Wom, tn 1954, the episode 
with which we are concerned here took 
place on Novenber 2lith of that year, and 
apparently, at least ancerding to fron 
diary that has been filed “ 
Ae ‘vat episode s ory uve referring 
ee 
st | aE COMMISSIONER: A raid on | the c1ub. 
m, MacKINNON: & the raid on this 
Veterans Club land the alieged phone call made 
from the Attorney General or the Attorney 
General's Department about ‘that raid on that 
date, Apparently there was considerable 
“fuss” RM oe Gong that word, in the newspapers 
about this raid and what had transpired. 
Do you recall reading that matter at all at 
that tine? | 
A. No, I don't, not to my 
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1 recollection, Mark yeu, thousands of 

2 things happened in the meantime, 

3 Q@. I quite appreciate that. 
4 ee me It might have been that 


5 something was said or some question asked 
6 or something Of that sort, but --- 


QL!” “then on February 23r4, 1959 
®| thaive Wasa iseussiten in the House about 
ae et ne Te 


si as being present, and it has te do with 
" these bona fide incorporated social clubs 
‘ and arose apparently as a result of a 
- statement made by Police Chief ‘waay. © 
: A, °° Waexay? 
ro a. Police Chior mackay of 
« Metropolitan Toronto, 
: MR, WILSON: Mackey, would it be? 
c MR. MacKINNON: Q, I am sorry, 
fs Mackey, Polite Chief Mackey, who had alleged 
- that gamblers were operating from these social 
a elubs in Metropolitan Toronto, Do you remexher 
es that debate? 
= A. ‘Well, I don't know, 
a TOWER: Show it to him. 
i. MR, MacKINNON: Q. I have got marked 
i‘ the Statement of Mr. Roberts there, you will 
27 iia 
28 ' 
MR. WILSON: What page, what date waa it? 
; MR, MACKINNON: February 23rd, 1959. 


{HE WITNESS: Well, I cannot recollect 
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this particular statement but I was a 
very constant attendant in the House, 
© Your name ig shown as having 
interjected, | 
A. @hen I guess X was one of 


the ‘*found-ina” then, | 


May Z say this to you, that the 
problem in my political life, the problem 
of these perticular clubs goes back a very 
long way, back, I remember, in 1940, and 
from then on there were great stirs in the 
legislature about the type of clube that 
were operated in the Lakeshore area. Now, 
that would be owt in that fine portion of 
the city te the west here, Se that it was 
not, I would say, not @ particularily unusual 
eub ject, 

Ge Yell, on this occasion, er 
prior to this statement by Mr. Roberts, 
did you have any discugsion about these 
particular clubs, because we have been 
advised there were three of them in particular 
that bothered the Provincial Police, and the 
Vets Club was one of them, 

A. x cannot say that I did. 


‘ZI don't recollect. What clubs were they? 


a. Well, there was the Prontier 
Club, the Veterans Club, as it was known, 
and the Roseland Club in Windsor, 

Aw Bot to my recollection... 
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Fria? te tho Vets club 


Foquizing, that name, it aa known as the 


Alpha Club, Was “at nama known to you? 


~~ ow, we have been advised 


neve that through the Attorney General's 
_ office on duly 12th, 1957, these particular 
_ of lube, shat I have juas mentioned to you, 
) these three were jasued provincial shartera, 


Were you involved Au wine ' ALacusaion of thie? 
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WR, MacKINNON: You were never 
consulted in this connection? 

A, Hot tomy knowledge. Not to 
my Secollection at all, i don't know why I would 
have been, 1 mean, 

Re Now, this is a blanket question: 
Did you ever discuss this Yeterans Club with 
any member « the Legislature, prior to Mr. 
Wintermeyer's speech? 

Aw Not to my knowledge. Now, if ~ 
unless ~ unless Davis mentioned it about the time 
of the MeG1l1 letter, but I have no recollection 
of that. 

Q. Apart from Mr. Davis? 

As I den’t know. J have ~ I have 
no knowledge of it, ao, 

| a Did anyone else from outside 
the Leginiature ever raise this question of this 
club? 

A. No. 

Q Was it ever suggested te you 
by anyone that the police were persecuting this 
¢lub? | 
A. Not to me, no. 

MR, MaecKINNON; ‘Thank you, Mr. Frost, 
A. Oley» 
Mi. WELSON; I think Mr, Brewin may 
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Qs Mey Prost, Axhibit 12 1 these 
proceedings is @ memorandum of the sergeant in charge 
of the Anti-~Gambling Squad addressed to the 
Commissioner of Police for Ontario, Perhaps if 
the Registrar would let him see it, And it 
deals with an interview 1n MY, Common's office, 

Mr, Common being, I think, at this time, the — 
Deputy Attorney General, Mr, Bowasn, G.¢., the 
ass#istant-Comissioner of Provincial Police, 
and the writer of thefmenorandum, Mr. Anderson, 
It gays this: 

"The subject of conversation at 

' “this time, was the Honorable the 

“attorney General's, mm. Kelso Roberts 

“Gecision te - + “ | 
And then: 

"(a) the granting of Provincial 

“sharters to three well-known gaming 

“establishments « - ~ ° 
Ang then it goes-on to deal with other matters 
about checking of the premises, and raids and so on, 
Were you aware that that had been a decision of 
the Attorney Generali to grant Provineial charters 
to three wela-known gaming establishments? I 
Gon*t mean the particular establishments, but to 
any gaming establishments? 

A. Ne, Wo, 
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Q, ‘rt was not? | 
“A. X haven't any recollection of it, 
he. If the matter Was discussed With me, x 
would say that it was not regarded as - with me 
as anything that made Any impression on me. , 
I have no recollection of it, 
“@,” (Be you know @ Mr. Louis Herman, 
who is I think said setts Soliciter who 
acted in the incorporation of these three clube? 
| BR. Well, I-would that be Louis 
Herman, Q.C.? 
| Q.  'Yes, I believe so. 
wa 2 Yes, Ido. Yes, sir, 
Q. De you kiow - in what connection 
do you know him? saat 
™ “A. ~~ Well, he was one of my standara 
bearers, Mo, I guess he was the standard bearer 
back in George Drew's day, I don't think he 
was in my day, No, I think that that was right, 
I could be wrong about that, 
|  @. = Well, now, to get back to tne 
granting of the - - 
A, =‘ ‘think he was, now. 
@.”' "Mow, to get back to the granting 
of Provincial charters to gaming establishments 


| genepally, that was not a matter of Government 


policy, if it was go, it was @ watter then, I 
take it, as the Attorney General's decision? 
| A. Well, it would be the attorney 
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General's decision, yes, but I would say this, 
that the problem of granting charters to establish- — 
ments that tried to get under the wire, was | 
always a matter, and bas been, a8 long as I ean 
Femember, @ matter of some interest, ow, I 
think the - I could say this, that the policy 
of the Government, and the policy of the Attorney 
General's Department, and the policy ef the 
Provineial Secretary's Department, wae not to 
grant sueh charters, In other ways - in other 
words too, by actions of the Government or 
Government Departments, te condone gambling, 
Gs Of anything ef that sort, 

&. © Mew, if those charters were 
grante] against the advice or recommendations 
of the Ontario Previneial Police, that would not 
be in accerdance with policy then? — 


We dhe Well, that is, I wuld say 

@ hypothetical question, and 4t is in pretty 
broad terms, I don't know. All of these 
things have their own circumstances, and their 
ownenditions, I woulén't knew, 

% I - T:apprecitate that, mr. 
Frost, I am just putting - - 

WR, WILSON: Mr, Cominsioner, I think 
this is most unfair, The evidence about the 
, adverse reporte will be brought out, It will 
‘be dealt with by the officials in the Provincial 
Secretary's Department who made the decisions. 
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A. wr. Brewin, gan J - 1 am sorry, sir. 
THE COMMISSIONER: Go ahead. 
- Be Mr. Brewin, can I say this, 
that the ~ I have stated the general policy. 
Now, the application of that policy to specific 
cases, of course, would be a matterfor the _ 
Departments concerned, no doubt. Those things 
I would not know anything about. 
@. ©. It certainly was not then 


a matter - a usual matter, or a matter of general 


policy that it was well known that -- that a 
gaming clubs, to charter them? 

Ae  . Welle + 

MR. WILSON: Hr. Commissioner, there 
seems to me @ sinister connotation toe the word 


MR, BREWER: Not as gaming clubs, 
THE COMMISSIONER: That is not 
what Mr. Brewin is talking about, J didn't 

understand, rhe 

WR, BREWIN: I think the witness 
ean look after himself, 

THE COMMISSIONER: I don’t think Mr. 
Frost understands him to be talking about ¢lubs 
where you can have legitimate gambiing. 

Ae Well, Mr. Brewin, what is your 
question again? 
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MR, BREWIN: Well, my question is, 
ta 48 out of the ondinaryy 4 ib en extrnordinary 
thing, in your mind , 48 &@ matter of policy, that 
charters should be issued to clubs which were 
Well-known, and reported by the pelice to be 
gaming clubs, illegal gaming clubs, ir you want 
to put it that way? Would that not strike you 
as an extwacrdinery thing? — 
| A. Well, I guess you would have. 
to take - you would have te take the specific 
case, and take the circumstances, and the 
interpretations that were plaedd upon it by the 
officials in charge, peed 
“te Weal, if - ~ 
Ae i Would say this definitely, 
that the general policy of the government, and 
the policy of myself, would be to condone in 
ao way evil by actions of bhe Government or 
Government departmenta, lew, 1 would expect 
the Departments te carry that out, and - and boo, 
ef course, I wae teat tat would have te make 
interpretations au&s SERKeE circune tances 
would prevent, but I would expect that their | 
interpretations would fellow the p@ldcies of 
the Government and myself at that time. 
| Q. And you ~ I thinkyou said 
already that you knew nothing about the fact that 
charters were issued by - - 
A. Well, I may say this te you that 
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the matter - - 

THE COMMISS LONaK 3 Well, just a 
moment, Why don't you put it: If charters 
were issued under those circumstances, did he 
know anything e@bout them, 

Wi, BREWIN; if charters were lesued 
by the Provincial - relevent Provinsial Departuent, 
and through the advice of the Attorney General's 
Department, te clubs that were known and reported 
te be operating as gaming clubs, that would be 
semething you knew nothing about? 

A, That ig right, 

. AG Prime Minister - - 

A. That ie right, 

Soe ~ of the Province. 

he That is right, 

@. And you were not consulted about 
that, as a matter of policy? 

A. That ig fight, That is right, 

THE COMMISSIONER; That ie ali, hank 
you, Hr, Frost. 

A. My lord, I want to say this, 
that in these matters if I can be of any assistance 
at any time 2t will be indeed a pleasure, sir, 

THE COMMISSIONER; Thanks very much. 
---The witness withdren, 


MR, WILSOH: I would like to call 
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862 
Mr, Farrell. He will be quite brief, I just 
2 want to carry through on that, 


3 

4 

5 

6 

7 

8 

9 

10 

11 

‘i @ In 1959, you were one of the 

. Prenier Frost's executive assistants? 

" A, Yes. 

“ Q. And you continged in that 

¥: position for what length of time? 

: A. Since approximately the 

i beginning of July, 1957, till Mr, Frost retired, 

$ “Qs. Retired as Premier? 

=” A. Yes, 

21 

M Q. Now, you heard hie evidence a 
few minutes ago about the receipt of this letter 

: of October the 28th, 1959, from Chief Constable 

= MeGi117 | 

- A, I have, sir, 

Fa Q, And his reply to that letter 

at under date of Noverber the 10th - November the 5th? 

ee As Yes. 


Q. An@ Gid @11 that correspondence © 
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—? R.A. Farrel) Bo 
| ~ there was a further letter of November 10th 

2 from Mr, MoGi22, or Chief Coastable McGill, 

3 Did all that come to your attention? 


4 | A. It did, sir, | 
ate wy: And then, did you follow up 
6] the matter? | 

7 | a oe did, sir. me 

8 Q, And briefly will you tena as 


9 what you did in that regaray 


re A, Well, when Mr, Frost gave me 

: the letter, he told me to teke 1% up with the 

“| #0 departments concerned, the Provineis Secretary 
“| and the Attorney General's, and I got in touch 

“| with them within e day or so, and they - and 

~ | ap had been stated in Chief McGill's letter, 

i they had got - already received copies of the 

"| etter to mr, Frost, and I told them that mr, 

ss Prost was anxious te have this looked inte as 

"| g08 a8 possible, and I mentioned that the other 
| department shat hed already received copies, 

"| ana mm. Frost would like them to discuss it, 

"| qnd as I remember it the Attorney General's office 
“| ater, I don't know how soon afterwards, advised 
"| me that since this was a matter of cancellation 

| of charters being discussedwith the Provincia) 
Secretary's office, they felt it should be handled 
"|= @arectiy through there, ant I wes in touch with 

: Mr, Cudney, the Deputy Provincial Secretary, 


on & number of eceasions, to see how matters were 
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proceeding, He told me that he had the copy of 

the letter when I first contacted him, that he 

was looking inte it, and soon after that he 

advised me that he was checking into the menberships 
of thee lub, to see that they were really bona 

fide neubere} and sometime, I sthaak 26 would be 
about December by now, he told me that he had 

got some of this information, and that he was 

going to try to arrange a éiscussion with the 


Attorney General's Office as soon as possibie, 


and I believe in toward the end of Decenber he, 
on another occasion when I phoned hin, he told 
me that Ae EPCOT ES SENS MP) OF See 
generally and that, the - that the whole matter 
would be Locked Ante, rather than one specific 
one} SO I believe the meeting was held | 
Sometime in - in January of 1960, and soon after 
that he advised me that it had been decided that 
the charter should betancelled and that the - 
that they would be advised, and i don't recall 
how soon afterwards i was advised that the elub 
had appealed, or asked for @ hearing, as is their 
right, Yelieve, under the legislation, and that 
the hearing would be held sometime in February, 
and I know that there was - recall hearing that 


_ there was some delay occasioned by the fact 


that they couldn't get the transcript of the - 


one of the hearings and they couldn't come to 


any decision till they got this transcript. 
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1 | Qe You mean you were following 
2 it up? 


3 A. I was following it up, yes, 
4] fromtime to time. | 

5 ; ry And these conferences, of 
6|  diseussions, you had with Mr, Cudney, I take 


7 it were mainly «- « 

8 le gl AlL over the phone. 

9 retention F ALL over the phone? 

10 A. Tat is right. I was just 


“i keeping myself informed in case I would be 

- asked by Mr. Prost as to how matters were 

13 proceeding. , 

ab @. nd then youl bay ‘thers bias 

iS been - there was some delay in obtaining the 
tis transcript of the hear ings? 


A. = ‘Yes. 
_ i @.  An@ then what happened finally? 
ehh A. Welly then, I believe by the 
20| ime that they got the transcript there was a 
21) — ghange of Minister in the Department, and it 
72) pad to be taken up with the new Minister, and 
231 x believe almost immediately the order was 
24) 4esued for the cancellation of the charter. 
Mh, WILSON: Thank you. 
a HE COMMISSIONKR; Any questions? 
a MR, MacKINNON: Yes, please. 
28 
29 
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Q. Have you got that file that 
I had @ look at, please? 
A. Yes, 
Q. Thank you, In November, 
1959, was that the first time you had ever 
heard of nts particular lub? 
A. ‘Yes, 1t was, that I can recall, 
a. You ean recall what? 
A. «I say this is the first time 
that I ever can recall having heard of it. 
@. "I see, And you then stated 
it was turned over to you, and you brought it 
to the Attorney General's Department? 
A. Yes, and the Previncial 
Secretary's, _ 
@. Whom 414 you see in the 
Atterney General's Department? 
A. I believe I discussed it over 
the phone with Mr. Nicol, the executive assistant; 
| Q. The executive assistant to 
the Attorney General? 
h, Yes. 
Q. And then did he call you back? 
A. Yes, 
& He was going te speak to the 
Attorney General, was that it? 
A. Presumably. I just forget the 
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details of it. I presumed thet he was going to. 
se oti And they were quite familiar 
with this club, I suggest? 

Ae Well, Teo + 

THR COMMISSIONAA; De you know? 

A. Mo» -Z don't, 

‘MR, MacKINNON: Well, from your 
conversations, Mr. Commissioner, that is what 
i am asking, they indicated that they kmew, 

THE COMMISSIONSK: Who is they? 

MR, MacKINNONs feople he was 
talking to, He is - « 

THE COMMISSIONAR; He said he 
talked te Nicol, 

MA, MacKINNON: And someone called 
you back? 

A. Yes. 

Q. . And whe was 107 

A. Me, Mieol. 

Q. Yeo. Ard did you have any 
further conversations with the attorney General's 
Department? You indicated you did? 

A, Nob after he advised me that 
Since this was a matter of cancellation of the 
charter that they thought it should be handled 
through the Provincial Secretary's, 

Q- What Gid you say his name was? 

A, Mm, Arthur Nicol, 

Ge And did he aa@xiuexyes at that 
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time indicate to you that’ Mr, Roberts was familiar 
with this elub? | 

A, 1% believe he told me that they 
had already got a copy of the letter that had 
gone to Mr. Frost. 

@. Did he indicate to you that — 
Mr. Roberts had spoken to the Provincial Secretary 
about it? 

A. Yes, I believe that he did. 

a Yee? 

A, | Phat they had hed a discussion, 

Q. Ang rather than being for the 
Attorney General's Department, it was for the 
Provincial Secretary to look after? 

adie A. Yes, since it was « cancellation 

they weryhandled through the Provincial Secretary. 

a. And then I understood You to 
say there was @ meeting in January that you were 
advised of, is that correct, about the end of 
December, when the matter of clubs were to come 
up generally, and that there was a meeting 
sometime in January? | 

A. Yes. 

Q. Now - 

A. I was advised that there would 


Q. Whe was going to have this 
meeting, and discuss clubs? 
A, I believe the people in the 
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Provincial Secretary's office. 

@ I see, 

A, And ‘the people in the Attorney 
General's office. I don't think i ever inquired 
Gs to exactly - - 

Q. You don’t knew who was involved? 

A. -- exactly as to who would 
be involved, 

Q And ithey were going to deal 
with clubs generally, rather than this particular 
Club exclusively, was that your understanding? 

fs «I think that was wy underetand- 
ing at one point, | 

Q. Were you sdvisdd that before 
the order could be made they required the 
transcript? - Sr 

A. I believe I was told that. 
this would be sometime after the hearing was 
held that the - I will use my own words, that 
the final order could not be arranged until they 
had the transcript of evidence to go over. 

@. Ané who told you that? 

A, I believe it Weald be mm, 
Cudney. 

Qe I see, and were you advised 
as to why a transcript was necessary before 
& judgment, so to speak, could be rendered? 

As We, I don"t - X don't recall 
having been advised, 
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Re i understood you te say that 
before the hearing they had advised you that 
‘they were going tocance) this charter? 

A. Yes, that this - this would 
be after the meeting in - - 

Q. In January? 

A. In January. 

@ Yes, and before the hearing? 

A. Yes, that they were going to 


| : : Well, that is 
the procedure, isn't it? ‘That they notity 
the Corporation that the charter will be - 
liable to be cancelled, and the Corporation 
representations, 

want to say about it, 

MA, MacKINNONs These pictures in 
your file, were those forwarded with Chief 
MeGill’s letter to premier Prost? 

As Yes, they came to the - 
they came with the letter that was sent te 
wr, Frost, 

a. Ke then sent these pictures 
to Me, Prost, then? 

A. Yes. 

a. Is that correct? 
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A. He ia. 
@. _ And those are pictures 
ostensibly of this elub? | 
A. = Yes. 
@. ‘Thank you, 
A. ‘Thank you. 
questions, Wr. Brewin? ont 
MR, BREWIN: Ho questions, 
THR COMMISSIONMR: That is all, thank 
---The witness withdrew. 
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‘ya. WIESOM: 1X will call Mm. - - 
que COMMISSIONER; We will adjourn 
until 2:15. it is ‘ten minutes te one how, 


---Whereupon the hearing adjourned at 12:52 p.m. 
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ooo On resuming at 2,20 o'clock P.M. 


C.A, Thompson, Q.C. appeared for the Royal Bank of ~ 


3 M2, WILSON: I will cail Mr. Lowe. 


9 nw ie, Edda, oocyte : 
14] ss Qe? oy Bnave, asked you to produce 
” certain bank accounts of Mr. and Mrs, Gyril 
. Clark, ‘The one I particularly want you to 
7 produce at the moment is the current account, 
os That account that you are now producing is 
6% in the name of whom? ° 
sa he RM. and Cyril Clark. 
in %, And it covers what period? 
) sas A, 9 Brom November 1, 1957, until 
| = 27th March, 1962. 
| . November 1, what? 


A. March 27,1962. . 


= MR. WILSON: I am content, Mr. 
29 

Commissioner, subject to your ruling, to 
30 


file a photostat of that which has been 
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provided. . 
MR, THOMPSON: I am appearing for 
the Royal Bank, my lord, 
THE COMMISSIONER 1 Exhibit 39. 
aa EXHIBIT NO, 39: | Photostat copy of 
ry ‘i  @@rpent aecount cards 


of A.M. and Cyril Clark 
am the Royal Bank of 


te erth March, 1962, 


UR, WILSON: Mr, Commissioner, ay 
assistants have examined the other bank 
by Mr. Lowe, and also the cheques, I think 
the copy of the current account which we 
have filed is the only one which could be — 
of any possible interest to this Commission. 
draw on the current account which I would 
ask the witness to identify and give us 
the particulars of then, 

THE COMMISSIONER: Take them in order 
of date, Mr. Wilson. 

wR. WILSON: Yes. 

a. The first cheque is dated 
February Sth, '60.. It ie for $500, payable 
to cash, 

@, And draw onthat account? 

A. Drawn on the Royal Bank, Brampton, 

« Cyril Clark's current account. 
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a. The particulars of which 
we have just placed in evidence as an 
exhibit? | 
ee Yeo, sir. 
@. And What are the particulars 
on the back of that cheque, as to what 
disposition was made? 
Ae This cheque was negotiated 
by, 1% would appear to be, an RB. Dunn, 
D-v-n-n, That may not be the right name! 
1 40 not know. I¢ was negotiated at the 
Imperial Bank on Pebruary Sth - that is, 
the Imperial Bank, Bloor -- Well, in the 
Kingsway, anyway, The bank stamp is not 
too clear, It was cleared through to ourselves 
and paid by the Royal Bank on February 11th. 
&. Can you give us similer 
particulars with regard to the other two 
yar The second cheque is for $400 
tated March 20th, '60, payable to cash and — 
Signed by Mr. Cyril Clark. And it was negotiated 
by Mr. @, Reid, it would appear. | 
THe COMMISSIONER: @ , R-e-i~d? 
A, ss Ree-4~d, 
@. whare? 
a. I think 4t is the Imperial 
Bank, Bloor and Willingdon, Kingsway. 
*, - WALLingdon? 
A. Weiel-l-i-n-g-d-o-n. Is that 
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sufficient for that cheque? 
_ MR. WILSON: &.. Yes. That, too, 
went through this same current account? 

A, Yes, 4¢ went through the. 
current account, sir. The third cheque is 
dated Apral llth, '60, It is for $500, 
paythle to.cash, signed by Mr. Cyril Clark 
and negotiated += dram, I should say, on 
his current account, “t is endorsed by 
G Reid again, it would appear, R-~e-i~d, 
I believe ie the. g of the signature. 

THE COMMISSIONER: G. The same 
Imperial Bank branch? 

A, Yes, it was cashed on the sane 
vank brEKGh Agiin, cn the 12th of Apri, and 
negotiated through our bank on the 16th, 


Cheque dated Sth Pebruary 
1960, in the amount of 
#300, payable te cash, 


Cheque dated 20th 

March, 1960, in the 
 noant of $400, payable 

to cash, aos by Cyril 
Clark. 


Gheque dated lith April, 
1960, in the amount of 
pigned oy Cyril Clark 


WR. WILSON: G. The signatures on the 
second and third cheque appear to be the same 
signature? 
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“A, - am no handwriting expert 
and I didn't examine them, but IT would be 
glad to compare them. 

MR. WILSON: That is all I want of 


SIONER: Any questions, 


. SKINNON: I wonder if I might 
nove 0 ith 06 Ga Mlitedy dibs 0 
minute, The dates interest me in view 

of yesterday's evidence, Mr, Commissioner. 


@, Now, this cheque which is 
Rxhibit 40(a), could that be R, Denn? It 
looks more like an “a” than a “u", doesn't 
it? 

A. —«*Tt could be anything, to tei2 
the truth, 

MR, MacKINNON: Thank you, Mr. Comaissioner, 

I think maybe I should draw your 
attention to the fact that you will remember 
Me. Clark yesterday said, after he had spoken 
to Mr. Speck about giving information on raids, 
he no longer attended at the Club and that 
was in January, 1960, These cheques are 
dated much later than that. 

George Reid, of course, would be a 
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familier name in connection with this Club. 

THE COMMISSIONER; Any queations, 
Mr, Brewin? 

mR, BREWIN: Oy my lord, 

THE COMMISSIONER: @. That is all, 
thank you, Mr. Lowe, > 

As Thank you, 


--+ The witness withdraws, 


MM WILGON: I will call Mm. Jack 


ISSIONER: Just @ moment. 
You ere going to get Cyril Clerk — 
back iater, aren't you? 
MR, WILSON: Yes, right after this 


witness, 
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JOHN STEWART, Sworn 


x, You are an eccountant? 
& And where do you carry on 


Rs Bolten, Ontario, 


OMB, WIESOMs Q. You have done certain 
work for Mr. Cyril Clark? 
hs Yee, I have, 

Qe And you were asked to produce, 

the years 1958, 1959 and 19607 
1M Yoo. . 

Qs. And in those returne did you 
inelude certein winnings on gambling? 

A. There wes moneys included in 
these returns. In the 1960 return there was 
a sum of $3,000 which wes designated as a 
commission on land sale, I completed my 
calevlations from his records and there 
ween't sefficient income te cover the money 
apparently in his bank account. 

THE COMMISSIONER: Q. Speak louder. 
The 1960 returns prepared by whom? 

A, By myself, 

a. Were designated what? 
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A. —s There was a sum of $3,000 
commission on enigtints enue 
designated as,lend sale. I asked Mr.Clark ~-- 

Q@. Just a@ moment. Yes? 

A. —«*T asked Mr. Clark where the 
money came from and he said it was money 
he Won gambling and he said he didn't want 
to put it on his tax return as such, 

ew 

A. The years 1958 end ‘59 the 
same situation existed, to a degree. 

etalon’ seccbvdpduepliadaare 
aituation"? | 

“A, Wel, when I completed the — 

return from his farm records 1t was obvious 
there was money received from some other 
source than from the farm and, in those 
years, I adjusted the income from the sale 
of livestock to compensate for the amount 
of income that was apparent to me. 

@. You adjusted it to what? 

A. fo show a sufficient amount, 
amount of additional income. 

@. Prom where? 

A. He said it was from gambling. 

Q, Was it so shown? 

A. Not as such. 

@. In the return? 

A. No. 

ox I do not quite follow you. 

As @% was increased. His farm 
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records showed -- | . 
&.., 4 suppose he rs he +, 
certain faru records, did he? ie tate 
coo wanes. And they showed a certain 
Ae. that, 4s ria oe 
Q ###§§ Then, by reference to some 
other record you found the income waa greater? 
As By reference to his farm 
6, bank records, reductions in his 


liabilities, increases to his assets, tp 
was apparent there was more income than the 
farm records showed, which I asked him about 
it, and he said. 4% was. from gambling and he 
didn't want it designated as such on his tax 
return, widen I believe. $0 understandable. 
- So, whan the return went in 

it was shown as what? 

A, Te was Gheluded in his sales 
of livestock. 

WR. WILSON: @. Now, what were the 
totals of the ah gue tannte mane in thet way 
in the years 1956 and 1599 

A, I eouldn't recall from memory 
exactly wit they were. If I had some time -< 

Qe Approximately what would they 
be? 

A, It would be nothing more than 
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J, Stewart 

a guess, It might have been a thousand, 
two thousand, three thousand dollars, and 
that is nothing more than a guess because 
I haven't had reference to the records for 
two years, or three... 

a. That is all, thank you. 

THE COMMISS IONE 


Q. .. You haven't any records in 
your possession? 
MParicony Mie, . 
.. TRE COMMISSIONER: Mr, Brewin? 
MR. BREWIN: No questions, 
‘THE COMMISSIONER: @, That ia ali, 
thank you, 


--- The witness withdraws 


MR, WILSON: I will recall Mr. Cyril 
Clark, | 
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C. Clark 
HRT CLARK, Recalled _ 
THE COMMTSS TONER: Me. Clark, you 
@e still under oath, he | 


@. show to you three cheques 
that have been filed here as Exhibit 40. 
Now, first of all, the firet one in order 
of date is endorsed by R, Dunn or R. Dann? 

A, Your Honour, I think I told 
you yesterday I didn't -- T couldn't make 
out the names, a ;' 

' @ °° was he “a@ person that was 

a frequenter of the Centre Road Veterans 
Club? egaNe FO 

A. I didn't know him. 

@. You 4id not know hin? 

A, No. ) 

“- : Look at the one of March 20, 

which is endorsed by @. Reid, who was he? 

A. I didn't know him, either, — 
Q. Had you ever seen him around 
the Club? | 

A. Wo, I didn't, not to know him 
as @ person, not by name. 

‘@. °° ~“‘Leok at the third one. You 


will find, again, it is @, Reid? 
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A. Hm-ham, © Ie that the April one? 

Q. Yes, that is April llth. 

A oS . 

egucs New, tell us exactly how you 
would get those cheques cashed at the Club. 
Who would you go to? 

THE COMMISSIONER: Q, Piret, of all, 
de you identify these as cheques issued by 
you at the Club? © 

A. Yea. © 

@ And did you get money for them 
or pay a debt? 

As Well, might I anewer: if i 
went into the Club and 1 wes short of money 
I could get up to $500, and if I lost, 1 
gave a cheque; if I won, I paid the money 

fe I do not quite follow that. 

Ae If X won I didn't need to 
give a cheque, — 

g. Isee, Thet is, they trusted 
you while you were still playing? 

. A. That is right. 

Ge And these three were is#ued 
by you at the Club? — 
| Ay That is right. 

MR. WILSON: &. Who did you negotiate 
this financial deal with in the Club, who 
would you go to?» 

Ae Mr. Feeley, 
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a. Mx, Feeley? 

A. Yes. 

| %,.. In @ach.ease so far as these 
three cheques are goncerned, would you go 
to Mr, Vincent Feeley? . 

A. He made the cheques out. 

@... Se actually made them up? 

A. ‘hat ds right. 

Q. And you signed them? _ 

A. Theat is ali I can do, I am 
sorry to say, your Honour, with # pen, That 
is @11 I could do is sign my name. 

Qe So, at any time you were having 
a run of bad luck and needed a little more 
money or you had to pay a debt at the end 
of the evening, you would go to Vincent 
Feeley and sign a cheque fer the amount? 

A, Yor the amount of money that 
I asked for. 

THE COMMISSIONER: duet a moment. 

a. Can you neither read nor write? 

A. I ean read but 1 can only sign 
my name, 

MR, WILSON: Q. After the Centre Road 
Club closed, which would be around June of 
1960, where -- What gambling clubé did you 
go to to sheot craps? 

A, HONG » 

Q. Have you -- Are you sure of that? 

A. That is right, 
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Q. _ Mave you ever been to a 
Club or a piace in Guelph since that time 
where you have shot craps? 
A... ‘To @ party, yes. 
Q. Where wes the party? 
oA. At @ Ginner, $25 dinner held 


Sie By the Lions? 

A. Yea, and they had a game 
upstairs. 

THE COMMISSIONER: Q@. Where, at Guelph? 

A, Yes, in the hetel, 

MR, WILSON: Q@. Is that the only 
place you have played since June of 19607 

A Qh, X have had little fade 
games at different parties. 

Q@. Mot bank games? 

A. Nos 

Qe! You have been im no bank games 
since June of 1960, apart from this one in 
Gue iph? 

THE COMMISSIONER: He did not say it 
was a bank game. 

{HE WITNESS: Fade game. 

MR. WILSON: @. But no bank games since 
June of 1960? 

Ae No, I haven't, 

Q@. #$That is all, thank you. 
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@ ‘ Mr. Clark, you told us yesterday 
that after you had spoken to Reeve Speck and 
got the report of the police activities you 
no longer attended this chub. Isn't that 
correct? — a 
ma? Fl 

Q. that was not whe was ad 

hk. iter 1 got tn --”” : 

“@. What ds right, Me.’ Speck toa 
us he spoke to you in January about this 
master, January 19607 | 

A, Wo, I== Might 1 ask that 
question again, please? a aera 

THE COMMISSIONER: He wants you to 
repeat the question. | 

WR. MacKINNOW: Q, What I am asking 
you 18: Did you not go back to this Club 
‘after you had spoken to Mr. Speck and he 
had advised you ef his conversation with 
Chief McGill? 

A. sos X might have, yes, I wouldn't 
know the dates. 1s 

q. Why did you tell us yesterday 
you were concerned about these matters, you 
spoke to Reeve Speck, he reported back to 
you, and that, therefore, you then kept 
away from itvecause you did not want to — 


be involved in dase there was a Provincial 
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G: Steer 
Police raid? ) Neb | we wioye oe 
aoAe, When, the police, yee there at 
the, gate x kept, i; 

&. You are now telling us you 
Would, go. up to, the Club and you would see 
the Police and you would tura back? 

Ms | 72 i was in. Toronto here and 
if the , palsce wae at the gate I woulda't 
BPs srctisnt ii Puen Maeve Monae. A 
me COMMISSIONER: @. Are you talking 
of the time after Speck told you. wet ReGiil 
had sada? m 
As... tour Honour, t couldn't gay 
whether 1% was after oF note fo be truthful 


I couldn't te22 you. whether it was after or 
not. | 

m. WacKIBNON: Q. Yell, I thought -- 
correct me if Iam wrong ~~ that this 
information was. going so be of some 
Significance to you, that you were going to 
etay away because you got certain information 
from Reeve Speck, and that was the sele 
purpose you received it? 

A, . For my own proteeticn, I think 
i said. 6a. eins re 

Re So you would stay away, and 
you said you atayed away from there on. 
Is that correct? | 

— I don't know when I was there 

at the last time, 
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@. Is that correct, they thought 
you were -- you stayed away after you _ 
received this information from Reeve Speck? 

A, Inem Moun Honour, to be 
honest, I don't knew whether J was there | 
after I got the n from Reeve Speck 
or not. JZ honestly caa't tell you. 

TiS COMMISSIONER: Q. When dia you 
get the information from Reeve Speck, do 
you remember? 

As Your Bonour, I can't tell 
you, When I tell you that, your Honour, | 
i am henest with yous I just can't tell 
you when I got the information, 

MR. MacKINNON: Q. You advised us you 
had stopped going, in any event, quite a 
whilebefore this Club was out of business? 

Ay That is correct, 


Qs And you know it was put out 
of business. June 3rd, 19607 

4. No, J don't know what date it 
Waa pul out of business, 

Qe You weve theve at least -- 

THE COMMISSIONER: Mr. MacKinnon, 
Mr. Speck said that MoGill had told him they 
were through with the raid. 

_ THE WITNESS: Yes, 

THE COMMISSIONER; @. And that is the 
information you got? 

Ae That a6 right. 
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1 "Ye, Be, Af you relied on that 

2 information you would not be afraid to go 
3] adie othe tube 8 

4 OP AL tat 4s right. 

5 MR. MacKINNOW: @, Is that so, you 
6 were not afraid to go back to the Club? 

7 A. If it wasn't going to be 


8 raided, as fer ag the information I got, 


? T might have went, If the cheques shows, 
al your Honour, I was'there, why, then, I was 
11 there. pite,'g as 

. Q. So, you were there at least 
‘S| a Qebe a8 Apraa ith, 1960. “Ie this 

a correct? . win 

A, te that 48 what the cheque 
ar shows, yes. | 

: Q. That is the lest cheque here? 
. A. Yes. 

* Q. Could you have been there 
ay later on than that? : oa 

a A. I Would say poesibly that 
i. was the last night I was there. 

i @. ‘Thank you. 

a THE COMMISSIOWER: Any questions? 
: MR, BREWIN: No questions, sir. 

: THE COMMISSIONER: Q. ‘That is ail, 
") ganic you, tar, “Cri 

:: he Your Honour, may I be called 
29 hentee 

30 


THE COMMISSIONER: Bo you need Mr. Clark 
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» > » Bi. WILSON: I do hot think so, 
I have no reason to call him this afternoon 
anyway... got ws -_ op an 

THE COMMISSIONER: Q, If they want 
you again, they will let you know, 

» 0) Re Your Honour, would it ve 
right for ne to make @ Statement before I go? 
May I have that privilege? 

Qe Yes. 

A, I would Lag to state that at 
no tine dia I ever have any part of the 
Cooksville Club, in the operation of any 
form and any SEp-OSER s or  Savening bag ot he 
outside of going ‘here ve gaxbie, 

Q. Yes, 

A, Now, I would like that to be 
plain, that under no circumstances did I 
have anything whatsoever in the operation, 
either one way or theother, I have always 


led @ clean life «+ 
con The witness breaks down, 


Q. Take your time. I know it 
is very trying. You went there just to 
satisfy your desire to shoot craps? 

A. That is right. 

Qe Yes, 

A, i have been Reeve for eight years 
and I was Warden of the County in '58 and at 
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¢. Clark 
mene z am wey hagndy reapected, I have 
pedi wlectea every year and ‘T inereased 


apeliutoaltea got mixed up in this, ~ 
“patie of “Welt, it is unfortunate, 
everybody wild agree with ‘ehat,. m4 it is 
any sonselation to you, ‘there are alot 
of people who like to shoot craps. 
A, Well, -« 
Q. Ass. wigs — you, 


owe “the witness withdraws, } 


MR. WILSON: I will call M. Cudney. 
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Return filed by The Army, Navy and 


Air Poree Veterans in Canada, as 


of Mereh 31, 1957 


Booklet of Aray, Navy and Air vores 
Veterans in Canada, headed 

Aet of Incorporation, By-Laws, 
Rules and Constitution of the 
Association amended to 2nd — 
September, 1946. 


Special return of Army, Navy and 
Air Foree Veterans, Unit 326 


Special return of Army, Navy and 
Air Foree Veterans, Unit 327 


Special return of Canadian 
Merchant avy. 


Letter dated June 28, 1957, 

 Lowls Herman to Deputy Provincial 
Secretary; 

Copy letter, Deputy Provincial 
Secretary to Mr. Herman dated 
 § duly, 1957; | 

Letter from Louis Herman to 
dated July 11, 1957; 

Letter from Deputy Provincial 
Secretary to Mr. Herman 
dated July 16, 1957. 


Carbon copy of letter dated 10 


daly, 1957, from R.J. Cudney 
to 


o Lt 


List of commissioners and deputy 
commiasioners of the Ontario 


‘Provineial Police from 1952 to da’ 


Ten original reports of Constab/ 
Scott. 
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o-<Upon resuming at 10,05 Role 


THE COMMISBIONER: Good morning, Mr. Cudney. 


JDNEY, resumed the stand, 


MR. WILSON: Mr. Commissioner, there is a 
matter which has been brought te my attention, and 
I thought I should bring it to yowr attention, 
Mt. Stanton Nogg gave a speech, which is reported 
in the Toronto Star, om April 7th, 1961. The 
heading is, “Three Groups Battie to Rule Metro 
Crime -- Ex Attorney". 

WR. WILSON: "“Yhree Groups Battle to Rule 
Metro Crime <= Ex Attorney", and it goes on 
to says ) 

"A former Toronto Grow Attorney 

“suggested Saturday crime syndicates 

“are able to operate in Gntaric — 

“officials and police, 

“Stenton Hogg, former anal stant 

“Grom Atterney for York County, elso 

"told the Onteric Laberal Association 

“Convention that at least three crime 

“syndicates were engaged in ‘a life 

“and death struggle’ for control of 
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“the criminal element in the Metro area. 
"the former Crown Attorney said 
"Se wen * just common knowledge and 
"omen sense’ that a portion of the 
"*ghould go te allay the eagerness of 
“Ghose charged with the maintenance 
“of justiee.? 
“Mi. Hogg seid the inter-gang 
“task he i¢ paid to do, 
“Gop police officers of the 
| “nighest integrity were being hampered 
“in their duty, continued . Hogg. 
“gre being tied behind their backs 
"by the politicians’, he remarked. 
“Later the former Grown Attorney 
“at the higher echelons of the Metro 
“Police Force, ‘Chief James Mackey 
“ig aman of the highest integrity 
“and ability who is doing a 
“magnificent job," said Mr. Hogg. 
"*We doubt there is something 
“justiee,’ ..." 
Ana then it goes on to another speaker. 
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«Bub, Me, Comaispioner, Mr, Stanton Hogg is 
appearing here a® an assistant counsel on behalr 
of the Liberal party. He has not come forward 
and given any evidence to me, as Commission 
sounsei, and in view of the information contained 
in this article, undoubtedly 1 wili ask him to 
go into the witness box at some Gtage in this 
inquiry, and tell bhie Comaission of facts he 
has, to back up those statements. — 

“Mit. BecKINNON: Mr. Gommiasioner, thie is 
matter. Mf. Wilson did not} even have the 
mentioned a number of matters in whieh hie firu 
is involved, ¢o bim, not in open hearing, bub 
in his office, but now it looks Like @ headline- 
me, he opens this morning by reading some 
eusorpustvens:memmpapers <high;&:have a 
mmowledge, and which was net discussed with me, 
and then he «« ~ don't know what his purpose is. 
Is he suggesting that Mr. Hogg should withdraw? 
Has he discussed it with you, Mr. Comsissioner, 
because he certainly has not raleed 16 with me. 
I think this i¢ @ most improper and discourteous 
way of proceeding. 

THE COMMISSIONER: What is your objection? 
Let us understand the situation, Mr, MacKinnon. 
Do you hold any brief for je. Hogg? 

Mi, MacKINNON: He ig with a. He is ay 
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assistant counsel, and assisting me, and he is. 
proposing to examine Mr. Cudney, 
ity MacKDNNONs ‘This was the sharing of the 

work. 

THE COMMISSIGNER: There is nothing to 
prevent him doing that, 

MA, MaCKINNOM: ‘Yes, I know, but why couldn’s 
Me. Wilson have raised this with me in my chaabers, 
so that we Gould have diseussed 4t, and I could 
have understood what he was getting at, and 
what he 48 asking for, and if he wants mr. 
Hogs to talk to him -- we certainly talked to — 
i. Wilson, we have given him everything. sr. 
Hogg has submitted to him «- 46 49 an extraordinary 
way to proce@d, We have tried te assist. 


to do about it? | 

MR. MaGKIWWON: I am wondering what Mr. 
Wilson wanta to do about it. 

THE COMMISSIONER: He has raised 1¢ to me, 
because he wante to let mr. Hogg know, at least 
I assume that is the reason he proposes to call 
him a8 a witness. 

MA. MacKINWON: Coulda't he have let me 
know in his chasbers? — 

THE COMMISSIONER: You had better ask Mm. 
Wilson that. 

WR. MaCcKINWON: I think I know the reason 
for it, Bit, it 16 most discourteous. 
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MA, WILSON: Now, my learned friend, Mr. 
MacKinnon, said some matters “affecting my firm", 
Now, the only reference to my firm that I have 
run across in any document that I have read 
is the relationship as a solicitorad a former 
partner gome ten years ago,a former partner of 
mine, some ten years ago, with regard to one 
of the che: that has been mentioned here. 

* MR WacKDINON: ‘About Tour years ago, x 
believe. I believe it is five years ago. 

WA, WILSON: And o<- 
of thie firm, of that firm of solicitors. 

Wi. WILSOMs I would be very happy to 
have thet former partner called, and deal with 
his relationship with thet club, 4¢ ay friend 
thinks there 1 anything improper. 

“MR. MaGKINWON: It wan not only the club, 
but Mr. Epic Craddock mentioned in the speech «- 
a8 I advised you, Mr. Wilson's firm acts for 
Bric Craddock, — 

MR. WILSON: Years ago that might have 
been. 

Mi, GREWIM: I offer ay services as 
conciliater between my learned friends. 

THE COMMISSINER1 Thank you, Mr. Brewin. 

WR, BREWIN: I think that if we can get 
tegether these problems can be sorted out. 
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THE COMMISSIONER: Let us get on with to-day's 
business, — “7, 
MR, WELGON: We are back now to Mr. Cudney, — 


@ Now, Me. Cudney, you have produced 
here copies of certain returna, and I tale it 


these are copies of the returns that were filed 


by the Avay, Wavy and Airforce Veterans in 

As Yee, they are the gmmial returns 
filed by stay, Muvy and Airforee Veterans in 
Canada, for the years 1951 te 1961, 1 dic 
an analysie, or hed an analyeia done, 

THE COMMISSIONER: Let we get a shorter 

Be Away, Navy and airforce Veterans in 
Canada. 

Mh, MacKINNON: Mow about the Yete cuub, eir? 

THE COMMISSIONER: Army, Navy and Airforce 
Veterans Association? 

Ae Tis & Veterans of Canada, 

THE COMMISSTGMER: Mr. Wilson, there was 
some reference yosterday to some private Act of 
Perliasent {neerporating this Association, or 
whatever they all it. could you «=- | 
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tc, W) Hike WELBON: Yea, Z intend to obtain a copy 
of that private Att. .. 

THA WITNESS: I think, Me. Wilson, I will 
iat Salee 0 losks we may have the private Act on 
the roe. “They have a Aeencas and, there may 
be a copy of the Act. 1 Ten, we have a copy of 
the Acts 

THR GOMMESSIONER: You have « copy of 


_ the hati, 


«THE COMMESSIONER: Thank you, Wr. Cudney, 
_ THE CONMIGRIONER: We will get it later, 
THR WITNESS: Weller 
MR, WILSON! X thought we would put in one 
eopy of one of Chose returns a8 the sample of 
the type of returns they gat, end X have choven 
the one an of March the 318t, 4957s 3 
CHE VIENESS: I may. sq» my l0Eds we have 
an analysie deme of the returns for the last 
ten years, and inquiries made yesterday as 
to whether any of these returns related to the 
wnt at Cookeville, and the wait at Windsor, 
end it only shows the directors, but the 
closest Airectoré live at Simoce and Hamilton, 
in the last ten years the diresters are pretty 
weil right seres# Canada. i 
THR COMMISKIONER: The 1957 return, yes, 
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Mr. Wilson, what is the date again? 
MR. WILSON: Yes, the seturn is as of 
March 31st, 1957. 
~~-EXHIBIT NO. 55: Return filed by The Army, Navy 
and Airforce Veterans in 
Canada, as of March 31, 1957. 
MR. WILSON: And we will now ---— 
THE WITNESS ; There may have been a “nam 
MR. WILSON: The witness is now producing 
a booklet which contains a copy of the Army, 
Navy and Airforce Veterans in Canada Act of 
Incorporation 7-3 George V, Chap. 70, assented 
to 20th September, 1917, and amended 31st of 
August, 1946, . Tne beoklet also contains the 
by-laws, rules and constitution of the 
Association, That will be Exhibit No. 56. 


THE COMMISSIONER: Yes, 56. 


---EXHIBIT NO. 56: Booklet of Army, Navy and 
Airforce Veterans in Canada, 
headed Act of Incorporation, 
By-laws, Rules and Constitution 
of the Association, amended to 
2nd September, 1946, 

MR, WILSON: Wow, at the adjournment yesterday, 

I had asked you to get the information as far as 

your Department is concerned, in respect of the 

three Veterans Clubs? 


Ae Yes, Bir. 


(Page 995 follows) 
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MR, WILSON: And could we igve Exhibit - 
2) whet was 46) 14?  Bxhibit 11 A,B,and ¢, Now, 
3} will you just show those to the witness, please, 
*| Justeso that we will be clear as to the eluvs 
5) we ate dealing with, Zam showing you those 
| exhibits and they are the Letters Patent issued 
bo the Centte Roads Veterans Association, the 
Roseland Veterans Association, and the Frontier 
Veterans Association, and I believe that Charters 


were issued to these clubs by your department 
@1i on the same day? 

‘THE WITHSSS: , Wilson, I have here 
the certified cepy of the Letters Patent, wy lord, 
of the Frontier Veterans, and there was o copy 
of the cancellatien order of the Roseland, and - 
and the Centre Read ~ 1 am sorry, my lord, 

Ttheve is the letters Patent ~ yes, the Letters 
Patent of ail three, 

Re The Letters Patent of all three 
are there? 

A.  Yoa, 

THE COMMISSIONER: How, we better get 
those in as one exhibit, 

WR, WILSON: ‘They are already in. I just 
wanted the witness to refer to then se that we 
would be clear a6 to the elubs that we were 
going to deal with, 
ab THE COMMISSIONER: Yes, that is 21. 


WR, WILSON: ‘Taking the Centre Road 
30 
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Veterans Club first, what club did 1t succeed 
at the loc&tion stipulated in that charter? 

A. 7 The Arey, Navy and Bir Force 
Veterans, Uait - I just forget the number of the 
unit, It was 3- there were two units. 
SSIONSR; We have thet soreplace. 


826, we are told, 


Ae 326, yes. ake. 
“BA, WILSON: 1 think originally it 

was 234, ond then 326 immediately pricr to - 
THE WITNASS: 326. 


a. ~ dune of 1957. 
Pts te 326, my lord, | 
MA, WILSON: And then, what wars the 
club that was the predecessor of the Reseland 
Yetemans' Association at the lecation stated or 
atipulated in the Gharter? 
| A. Unit 3 - Army Navy and Air 
¥orce Veterans of Canada, Unit 327. 
SHE COMMISSIONsR: Let me see Exhibit li, 
please, The Frontier succeeded Roseland, 
MA, WILSON; No, the Roseland 
succeeded the Army Wayy and Veterans Unit 327. 
| THE COMMISSIONER; Just a moment - - 
yes? 
Wi, WILSON; Now, what club did the 
Proentier Veterans Association succeed? 
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A. They succeeded ~ well, ny 
lord, Canadian Merchant Navy Veterans Association, — 
mane WM, WILSON: And the dates of those 
charters, as I Yecall, was June or July 4th? 


A, July Sth. 
‘QS Rly Stn? 
eee , 
a” ags7h 
ie 1957. 
a. Now, up te July Sth, 1957, 


had your Departeent had any complaints in respect 
Of any of those predecessor clubs that you have 
ment loned? viata a “ 

“i, Yes, we had, my lord, It 
went back even before those three, It went back 
in the ease of what we may call the Centre Read, 
it went back te the predecessor of that, the 
Alpha Club, that operated there before the Arny 
Navy and Air Force, 

a, ‘Yes? 
AL - Veterans, That was a 
Dominion - Dominion charter. 


Qe Yeo? 

A. Yes. 

Q. Well, what juris@iction did 
ye Wave te esei 2 x tite “ds Ghat @1]1 the three 
Predecessor clubs were under Dominion Charter? 

FY Yes. 

Q Yes? 
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1 | A. Yes, that is correct, 

2 | ¢ 7@ Now, what jurisdiction, if 

3] anys id you have prior to July 5thy 195%, to 

4|  de@h-with any such complaints? 

5 h i Weil, we bad no jurisdiction 
6] at #11 to deal with Dominion Charters, ‘That is, 
‘| thewe is ne power under the Onterio Corporations 
8] et. to cancels We did exercise power in 

°| —s- Pespect to the three + the three units, the 

10| army, Navy and Air Poree Veterens, and the 

11) @anadian Merchant Veterans, in requiring then 

to submit special returns containing information. 
Tit came as & result of the request from mr. 

‘| Gomnen tit I mestioned yesterday in the beginning 


of May, 1957. 
i Q Well «+ 
A. Requiring them te file 
18) annual returns, 
‘a ae Did they in fact file those 
70| special returns pricr te the issue of these 
21) Chatters on July Sth, 1957? 
- A. Yes, prior to their issue, 
23) -yes. Xb was @ condition of their issue that 
) 4) those special returns be filed, I= I think 
) | Ementioneds my lord, yesterday, that I had 
70) sequired the < the three te file the special 
*')  weturns containing information, this 1s of 
"| members and directors and financial statenents, 
29 


and information which may be of help in 
prosecutions, and then I received a letter 
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A, J.Cudney 999. 
toward - this was ~ I required this in yay of 
1957, and I received @ letter from mr. Louis 
Herman, Ce» disputing the jurisdiction of the 
Department to require this information, or a1) 
the information, rather, that we had requested, 
and I replied asserting our jurisdiction, and 
then he asked for an extension for a few days 
to get the information, which was granted, 
till July the 12th - oF June the 12th, or - 
yes, dune igth, I think, 1957, and then the 
proceedings then developed to issue the charters. 
Would you like me to go inte that, mr. Commissioner? 

WR, WELSON: Well, that ie what 1 
wanted. to deal with, but possibly - you did 
get the returns, the special returns fron 
these three predecessor ¢lubs? 


A, Yes. 

we Ang could you let us have 
these? | 

A. tee. 

R. Filed ag an exhibit? 

A. Yes. I have here, my lord, 


the special return filed of - of the Canadian 
Merchant Navy Veterans, the financial statement 
and the special retura, and the list of the 
menbersjand also, 3 @ condition of the granting 
of the three Charters, that is the three Ontario 
Charters, we required an undertaking of the - 
each of the three clubs that they would not in the 
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future, establish, maintain or conduct a club 
oF Accommodation for the members, and that they 
would discontinue club room and premises now 
occupied by the three present clubs. That 

ia & Similar one filed, my lerd, 

&e Well, I thi_nk that ~ - 

SHE COMMISSIONS: One at a tine, 
You received special returns of the Canadian 
a Bases Yeterang‘ Association? Yes? 

A. yes, and a special return 
from - from Army Navy and Air Force Yeterans 
joeal + unit 326, and a special return from 
Arny Navy ,Air Force Veterans 32- Unit 327. 
the last one being the Roseland, and the 
326 being the Centre - being the Centre Road, 

THE COMMISSIONAR; You are filing 


those? | 

WR.WIISON; Yes, I wanted those 
filed, Mr. Coumissioner, It nay be just es well 
to file the correspondence as well. | 


A. Well, these, Mr, Wilson, 
have ether - - 

Q. —sdLatterat 

A. - Reports that led up to 


cancellation, and that sort of thing. 
| R Ang then waybe we could go 
on, if yoiwould sort out the three. 
A. Yes. 
@ Special veturas, Mow, - - 
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SHE COMMISSIONER: Now, they will 
be ‘Bahibit 57. | 
‘Mi, WrIsOm: A, 
ik COMMISSIONKR; 8 and c. 
‘WR, W ILSOHs Yes. Now, I want to - - 
COMM mins cay Just a 


- i 


 Bpeciel retura ef | 
Army, Navy and Air Force 
Veterans, Unit 326, 


Speeial return of 
Army, Navy and Air Force 
guqannie. Uast 327. 


Speelal return of 
Canadian Merchant Wavy. 
_ Veterans Association, 


THE COMMISSIONER: Yea 

WR, WILSON; vas these - was there 
any power by your Department, or any other 
Depertment of Government in Ontario, to terminate 
the operation of these three clubs pricr te 
July 5th, 1957? 

P25 Ae i understecd it, mr. 
Wilsea, there was no - theve was certainly -- 
under the Corporations "Act, my lord, there is 
power to cancel Charters for cause of Ontario 
Corporations, but not the Charters of 
Gorporations operating in Ontarie but incerporated 
e@leewhere; and the other is more a matter for the 
Attorney General's Department, but as I understood 
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it, that being - could only be through - murs 
there is @ court proceeding seire - - by proceeding 
by Seire facias, wheredy the Grown can initiate 
action to have ‘the Charter cancelled, The 
Dewinion Corporation Act has no power for the 
cancellation of Charters by the Department, 
as the Ontario Act, and therefore the only 
procedure under the Dominion Act 1s rit of 
Seire Pacias; but as I understood it those 
proceedings through the Courts would have to 
be ‘taken by the Incerperating JuPisdietion, 
which would be the Doninton in this case. 

mR, WILSON es. Well, now, will 
you just tell us, eo Car bs your Desartuant 
is concerned, what led up to the issue of 
those three Chartess on July the Sth, 1957? 

A. —>s- Wey == the special return 
was required, i extended that to - for a few 
days to June the 12th, They didn’t come in, 
ang then I renembered ~ I Pecollect I received 
a telephone call from the Honourable Mr, Roberts, 
Attorney General, advising that mr. Louis 
fierman, the lawyer who head been acting, or 
whe had been in correspondence with me in 
Fespect to these special returns had seem-him 
either in bis office, er bad just seen hin, 
and that the clubs, through Mr, Herman, had 
professed their innocence, that they were 
carrying en legitimately and that as evidence 
ef good faith they would take out Provincia) 
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Charters, and Hr. Roberts, frou the telephone 
conversation, intimated that & decision nad been 
made to y awee these drrevineie2 Charters. 


ane SY Q. a ie well, hen c's A 
| A. ' And ~~ \ 
e® i? » > en you - you just 5 


A | ‘And I ~ he asked me if \ 
would see Me, Hefwan, with tne applications that’ 
. Herean would be in shortly to see ne, and 

I mentioned to bin whe ther the applications 
should be referred to the police, 
THE COMMISSIONUR: Just @ moment, 

- = Yes? | oi shi 

2 And he eaid, "t don't think 
80, in the éiveunstances, that the situation ~»™ 
Well, I Won't ge ~ Yoaan he said I don't think 
so in the etrounstances, that this is to bring 
them under the Provineial contre, that « 
the idea being that there is - was no contrel 
of them at the present time - that is the 
Province», rather, head no eontrel, an this 
would bring them under Provincial ceontrel, 
So that they would be more supervised by the 
Province and also I discussed with him at 
that time on the phone I had mentioned these 
special returns, and as I recall it was decided 
they should file those returns before these - 
as & condition to granting of the charters, 
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and also I - it was mentioned that Mr. Roperts - 
I think either he or I mentioned, J don't know 
Just which 1t was, that we require undertakings 
fron these three Dorinion or thatthey would 
not - they would @iscontinue their operations, 
otherwise we would have ix en our hands, 


* 


| @. Yes. In other words. 
you got the undertakings that they would not? 
A. That 1s right, yes. 
Qe Have any further operations? 
a. Yes. | 
a InOntario?., 
A, Yes. They were filed. 
As & satter of fact, the Charters were sot-~coent 


out until those undertakings were filed, and 
watt the special returns were filed. 

Qs tow, 414 your Department 
have anything te do with « - 


dust ~ just a 
roment, 

A. There is just one other 
thing, my lerd. 1 way say that I mentioned to 
Me. Roberta that if - that I would have to 


discuss the matter with my Minister, the Henourable 


Mm. Dunbar, eee hin in the « with respect to the 
non-referral to the police. 

Se Ang did you do tnat? 

A. Yes, I saw i, Dunbar very 
shottly after, ani as I recollect it was before 
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. Neeeee obtained them, me. Hernan came iM, 
my lord, with the applications, I think this 
must have been around the middle of June, or 
cowards the end of June, and I think yr. Herman 
came ina day oF so later, bat 38 the menndine, 
short iy after nr. Roberts had called me, I spoke 
to mr. Dunbar. He @idn't imow about it, and 
we considered it, es 
THE COMPESSIONAR s pign't know about 
nat? . Gage 
| ay | spout the proposal to 
tneorporate these three elubs + Frovineialiy. 


(Fage 1010 follows) 
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THE COMMISSIONER: You told him? 

A. Yes, I advised him what Mm. 
Roberts had told me because it is our department 
issues the charter, and Mr. Dunbar wanted to 
think it over. 


{hen Nr. Herman saw me with the applications 


and I remember 211 he had with him was just the 
three applications. I told him that I would 
have to mention the matter, I had mentioned 
it -- I don't know whether I had mentioned it 
to Mr. Dunbar already, but I said I would have 
to discuss it further with Mr, Dumbar, which I 
would, because no decision had been made; and 
also I required as ® condition to the granting 
of the charters the filing of these three 
special returns and the three undertakings from 
the Dominion. 

Then I saw Mr. Dunbar shortly after that. 
This wes #11 getting then to the middle, end 


of June and I rather assumed Mr. Roberts had 


spoken to Mr. Danbar and it was satisfactory 
to issue, 

THE COMMISSIONER: He seemed to be 
femiliar with it? 

A. He seemed to be familiar. 

a. On the second occasion? 

A. On the second occasion, He was 
familiar. Then the fee of $20 for the charter 
did not -- was not peid till I think it was, 
July 5th, and on July 5th we could not date the 
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charter till we received the fee and the 
date, 8o I wrote Mr. Herman and I have 
this letter -- I will just get my letter, if 
I may, my lord, There is a letter from 
Mr, Louis Herman, Kerman, Moses and Rose, 
Barristers, Toronto, dated July 26th, 1957 
addreased to Deputy Provincial Secretary, 
giving this undertaking. _ 
@... Read at... 
"Re Centre Road Veterans Association. 
“given by us on behalf of our clients. 
“whe have applied for incorporation 
“under the above-mentioned neme. 
in We hereby undertake to supply 
“you with the following prior to our 
“obtaining Letters Petent herein. 
. 1. ‘the exact address of the 
“Club House to contain either street 
“address or @ lot end plan. 
. 2. To supply you with the returns 
“requested by your office for the unit 
"326, Army, Navy andAir Foree in Canada. 
' 3... To supply you with a 
“certified copy of the resolution of 
"the members of Unit 326, Aray, Navy 
"and Aay Foree in Canada, paseed at 
“a general or special meeting, 
“pesolving in consideration of the 
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"iseuanee to the members by your 
“office of Letters patent to Centre 
“Road Veterans Association, to 
"discontinue the use as club rooms 
“of the premises now occupied by 
"the Unit 326, Army, Navy and Air 
“Poree in Canada and not at any . 
“time in the future to establish, 
“maintain end eonduet a elub or 
"elub rooma for the accommodation, 
 “peerteatien and convenience of the 
"“sembers of Unit 326, Army, Navy 
“and Air Force in Cemia. 
§ Yours faithfully, 
‘ Herman, Moses ané Rose.” 
Thet is dated ~~ there ig no stamp on that -- 
it must have been delivered at the office, 
but it 4a dated June 25th, 1957. 
se i thought duly, you said? 
A. I am sorry, ay lord, June 23th, 
Ten the fee of $20 was paid on July Sth, and 
on duly Sth, 1957, 1 wrote mM. Herman a letter: 
"Re Centre Read Veterans Association 
* Referring to the application 
“for incorporation under the above 
“name, I would advise that Letters 
“Patent are being issued as ef this 
“date. The Lettere Patent are being 
“issued upon the understanding that 
‘you will supply us with the material 
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“Listed in your letter of June 28th, 
"1957. Enelosed please find 
"peceipt for cheque for $20 covering 
"the fee herin,” 

But the Letters Patent, my lord, were 
not mailed, they were held. it takes a 
little while to engross them, but they were 
held untal thet undertaking wes carried out. 

The undertaking,i see here the under- 

taking was filed with us, or the undertaking 
was carried out, rather -<- there is a covering 
letter of July llth, 1957, just enclosing 
these sa@tters. Will I read,it, my lord? 

@  Tust enclosing then? 

A. Just enclosing. Then the charters 
were mailed on July 16th. 

WR. WILSON: I think possibly that 
one could go in, the letter of July lith 
with the resolution attached. 

HIS LORDSHIP: Put in all that correspondence. 

‘WR, WILSON: That then would include the 

letter which thewitness says is July 5th, 
1957 rather than June 25th, the letter of 
duly lith, 1957 with the attached resolution 
bearing the date «-- 

THE WITNESS: Yes, Mr. Wileon, the 
yecolutielie 2 the private file. This is 
the file of the Centre Road, you see, and 
the resolutions are already in as exhibits 
with the special returns. 
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. WILSON: ‘This 16 anh & copy 

then of the resolution? 

iy No, this ie the file of the 
Centre Road and that just has the letter, 
but the resolutions are not attached. They 
were put on the file --- 

Qe I see, they have been detached 
and filed? pt 

Ae | Wii Qs 

Se Then we will just havethe two 
letters, 

A. . Yes, Mr, Wilson, letter of June -«~ 

Qe Well, the copy I have it has 
June 26th and it 48 struck out, whatever the 
date is there. 

A. There is a letter of June 28th, 
1957 undertaking --- 

fe The one you read just @ moment 
BED. 
Ns He read three letters 


wR, Ma a 
or four letters, 

WR. WILSON: I know, aterting with the 
first one ne read, 

THE WITNESS: This is the letter of 
the undertaking of June 28th, and then this 
is my letter to mr. “erman advising --- 

THE COMMISSIONER: Speak a little 
louder. | 

A. This is the letter to Mr.Herman 
advising that the charter will be issued, and 
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“|| then there 48 @ letter of July 11th from 
Wi. WILSON: Me will file those three. 
m, FacKINNON : Well, I am still 

confused, Is there a letter of June 26th 


going ant 

m. WILSON: z thought after they 
segregated them I would look at them nog 
get the dates clarified, 

“WR, MacKINNOM: ‘There is @ letter of 
July 16th as well, is there, when you mailed 
the charters out? 

THE WIUWESS: There is a letter of 
July 16th, I will just look for that. 1 
think that is the fors letter, but I will 
just check that, "Pre 

WR, MacKINNOW: ‘That Mould be the 
fourth letter then. ene 

THE WINNESS: ‘The mimeographed letter. 

PR. WILSON: I will identify these 
documents just to be sure. virst, the letter 
of June 28th, 1957 from Louis Herman te the 
Deputy Provineial Secretary; next is a copy 
of a letter from the Deputy Provincial Secretary 
to Mr. Herman dated July 5, 1957; third is 
a letter from Louis Herman to Deputy Provincial 
Secretary dated June u, 1957. 

MR. CARTY: July. 

MR. WILSON: Did I say June? July Lith, 
1937. The fourth one is the fora letter, did 
you say? 
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1 roagne Mee ¢yelllt@e,; 

2 MR, WILSON: Bo you want the fourth? 

3 @HE COMMISSIONER; Oh, attach it. 

4 of MMR WITNESS; 1 think July 16th, . 

5 >» 9 MBs WILGON: @, W411 you give us the 

6 particuiers of that? 

7 A. duly 16th, ay lord, yes. 

8 oly open, «Then 46 will form part of this 

9 exhibit, 

10 A, Yor. 

PAMIBLT NO. 3G ‘Letter dated June 28th, 1957, 

12 teas tenke whece ‘wet Louie Herman to Deputy 
Provincial Secretary. 

13 vena ut | Copy latter, Deputy 
Frovincial pried to 

| Sth, 1957. 

15 84 : how Letver from Louis Hermen 
to Beputy Provincial 

16 — | Beds Secretary dated July 11, 
1957/ 

17 fatter from Deputy 
Provincial Secretary to 

18 + ube _ Mr, Herman dated July 
16, 1957. 

19 | 

20 BR, WILSON: G, Now, apart from the 

21 eall that you gay you had from Mm. Roberts, 

22 advising you the t provincial charters were 

23) te be applied for, did you or anybody in 

a your department enter inte any discussions 


25 prior to that time leading up te this 


26 decision to apply for provincial charters? 
27| Be. . Mey BQ, we did not, Mr, Wilson. 
28 R-.. Tast so that we will have the 
29 record clear, was Mr, Louie Herman the only 


30 lawyer that had any dealings with you in 
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respect to the issue of these three charters? 
Ae Yes, he was the only one, my lord. 
'@. ~~ Beeavse there has been some 

confusion in thayregard, and the suggestion 

that Mr. Sol Gebirtig had something to do 

with it? 

A. No, Mr, Herman, my lord, was the 
only one who dealt with me on this matter in 
respect to these three charters. 

Q. Did your department have anything 
to do with the correspondence or discussions 
that took place between the Attorney General's 
Department and the Minister of Justice at 
Ottawa in regard te theee clubs and the 
eonditions applicable to them, prior to 
i. Roberts getting in toueh with you? 

A. NO, not to my knowledge. A, 
least, I didn't myself, and I am sure nobody 
else did. 

@. Did you have anything te do with 
that et any time? 

A. We had interceded somewhat on 
the Alpha Club that had been incorporated, 
my lord. This was the firet one. I remember 
my having correspondence with Mr. O'Meara, 
the Assistant Under-Secretary of State, 
asking if this charter could be cancelled. 

The Provincial Police had been in touch with 
me, 


a. I think it may be of some 
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importance that we deal with that point. 

This was an effort on your part to have 

the federal authority cancel the Alpha 
OA. Yes, 

Qe Have you got the correspondence 
dealing with that? 

A. Yea, T have, Mr. Wilson, 

Q. Well, could we have that, please? 
Just so that we will understand the chain of 
events, the Alpha Club was the predecessor 
Club in oceupation of the premises that later 
were occupied by the Army, Navy -<-« 

THE COMMISSIONER: Unit 326, that is 
all. 

MR, WILSON: Unit 326 at Cookeville? 

A. That is what I understand. 

I mean, a8 I say, we did not incorporate 
them, but I have a@Qliways understood thet they 
were the predecessors. 

a. Tell us what your discussions 
were with the Minister of Justice in regard 
to theAlpha Club, 

THE COMMISSIONER: Wes it with the 
Minister of Justice? 

A. No, it was with the Secretary 
of State eo of theSecretary of s*ate. 
a. When did this take place? 

A. Well, the first letter was 
from Mr. Hollingshead, a solicitor in our 
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1 department, on March 12th, 1952, and I take 
2 it that there had been, must have been 

3 representations from the Attorney General's 
4| Departnent or the Provincial Police because 
5 he inquires as to the company <-- the ¢lub, 
6 rather -+ Alpha Club Limited, and he said; 


7 "I undere@nd that some complaints 
8 “have been received in connection 
9 “with thie company and we have had 
10 "an inquiry from the Police as to 
11 “ite present status,” 

12 Which wag @ general inquiry, ay lord. 

13 da Sonlemnialies is that letter? 
14 A, > That was Merch 12th, 1952, 


15 my lord. Then we received, or Mr.Hollingshead 
16 received a letter from Mr. A.A. Cattanach of 
17 the Secretary of State's department and in 


18 thet letter «<=. 

19 Q. Read it. 

20 A, oo "Ottawa, March @lst, 1952. 

21) “Dear Sir; 

22 “» Reeeipt is acknowledged of 

23 "your letter of March 12th in which 

24 “you inquire concerning Alpha Club 

25 “Limited, in_corporated by Federal 

26 | “Letters Patent dated October7th, 

27 "192h, with head office situate firet 
28 “at Peterborough, Ontario, later 

29 "“ehanged to Toronte and then back 


“to Peterborough, Ontario, 
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" «was indeed surprised 
“to read that this club had been 
“vegularly filing annual returns 
“with your Department except that 
“for the year ending March 3lst, — 
"1951. The lest annual sumary 
“required under Section 121 of 
"the Companies Act filed by the 
“Club with thie Department was — 
"that for March 3lst, 1947, 
“wherein the following were declared 
“to be directors, 
. J.8.Black, Vice-President, 
“water Street, ‘eterborough. 
. E.S.Sheehy, Simcoe Street, 
“peterborough, 
*" .  dsd/Crewley, Hunter and Geppge 
"Streets, “eterborough. 
. Louis Yeotes, George Street, 
“Peterborough. 
. Norman J, Hughes, Secretary, 
“Lakefield, Ontario . 
. The address of the head office 
“was given ae 339¢ George Street, 
“Peterborough, Under date of 
“December Sth, 1951, the department 
"forwarded registered uakas to the Club 
"at the above aditress and also care of 
"E.8.Sheehy, Barrister, Kresge Bus 
"Building, Peterborough, advising 
"that ttxhad for three consecutive 


kia tira, Lael 
OSOL bo 


beatae beebat ew BF 
seed fut dele elit dade beemes" = 
ato fam galleh ylaakuges 
dat Sages tawedtagel wwoy aokw 
| «taht do wet gethee qneg ete wet 
Emme Lee taal ett AT 
RL .oaLE donee wot darks" 


Srohteest-aok¥ 
siiquercdtedo” , sieens=" 
<IOOWE aguoe) ,astodY alwad. a 
ee 
- Ohuetn® ,bLerteiar” 
eottio heed wie to esowkhe oor” 
«There eguos® GOLF as aaveg aaw" 
Ro atsh “nbs ,dguvouodyetet” 
toomrraged old ,LCOL .898 todmeoed" 
dul ed? os¢ aime Devesetges. bab-unswet” 
20 e169 Cale bam eeorkhs eveds ens on” 


conned a rar 40 > OF S 
yt {tT PT 


R.J.Cudney © 1021 


“years it had failed to file the 
"prescribed ennual summaries, end 
"also stating that, unless within 
“one month’ fron the date of the notice 
“the club established to the satisfaction 
- “ef the Secretary of State of Canada 
“that it was still a subsisting one 
“and submitted the delinquent summaries, 
“it would be no longer considered 
“entitled to the sole use of ita 
“sorporate name, pursuant to the 
"provisions of subsection 9 and 10 
“ef Section 122 of theCompanies Act. 
“Both letters were returned to the 
- “Pepartment by the postal authorities 
“who were wmable to effect delivery, the 
“envelopes bearing the endorsations 
"tno response’, I observe a note 
“on the file that forms of annual 
“summaries under Section 121 of the 
“Companies Act for the years March 
"ist, 1948 to 1951 inclusive were 
“sent to Theodore PF. Metrick, 
“Sarrister, 7% Sparks Street, Ottawa, 
' “on Pebruary 20th, 1952, It may 
"be that the club intends te complete 
“and file these returns, Meanwhile 
“insofar as the records of this — 
"Departaent are concerned, the 
"Club has lust the right to the sole 
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"use of the corporate name,” 

We. Hollingshead, the departmental 
soliciter at the time, sent a copy of Mr. --- 
the letter from the Department of the 
Secretary of State, to Inspector Tomlinson 

‘As... March 25th, 1952, and then 
on March 27th, 1952, Mr. liollingshead . 
wrote to A.A,Cattanach, Department of the 
Secretary of State, Ottawa, | 

“Dear Sirs. . sea te 

".. ..» Re Alpha Club Limited 

. I acknowledge with thanks . 
this is just an acknowledgement. 

“-eereeeipt of your letter of 

“Mereh 2let with respect to the 

“above named, Any further information 

"received in connection with the 

“company we will attempt to keep 

“you informed,” 

Then there wag another letter from 
the Department of the Secretary of state 
and this letter is dated May 27th, 1952, 
Signed by Paul Lemieux, attention Mr, 
Hollingshead: 

"... 4m accordance with your request, 


“find herewith enclosed certificate 
“of the Under-Secretary of tate. 
“The last annual summary filed by 
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"the above club pursuant to 

"Section 121 of the Companies Act 

"4s for the period ended March 

“Zist, 1947," 

There was a provision, my lerd -~ 
i think what we were trying to get at «« 
thee was ® provision under the Dominion 
Companiée” Abe that ’Sf°e soupany 414 not 
file returns for three years (it was Seetion 
121 now Section, I think, 125) that the 
Secretary of State ean give notice af to 
the coapany, and if the returns are not 
filed within one month the company loses 
the right to use ite name, and also is 
declared to be not a subsisting, valid, 
corporation, 

Now, it has since been interpreted ty 
the cours, I believe, that 1¢ does not mean, 
that “net a subsisting and valid corporation” 
does not mean that the corporation is disselved, 
But my thought was, I think, if they lest 
their corporate +- possibly lost their 
corporate powers they may not be @ bona 


"Dear Sir: 
” Re Alpha Club Linited 
. I send you herewith certificate 


"from theDepartment of the Secretary 
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« 9 (“ef State with respect to esrrears 
"of filing annual summaries under 
"the Domindon Companies Act, and 
ng “the certified Gopy of return filed 
“under the Companies Information Act. 
*. You might mention to Mr. Davie 
"that subsection 7 of Section 121 
“provides that the certificate of © 
 “eertain instances prima facie 
“evidence of failure to file annual 
"summaries, 
"> With wespect te the certificate 
“on the copies of annual returns filed 
here, you will cote that #11 the 
"amnual returns referred to were 
"filed on our date, nemely, January 
"25th, 19651, and that the 1951 
“annuel return has not been filed, 
"With respect to the 1952 
"annual retern, it ie net due till 
“June let next but as yet 1¢ has 
“not. been received. 
’ With respect te the certified 
"Copies themselves, you might partie 
"“@ulearly note item one which indicates 
"he company has no office.” 
MR. WILSON: Q@. I really did not intend 
te pursue this. Is this all a discussion of 
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the effect of the non-filing? _ 

Ae Yes. 

@, Under the provisions of the 
Dominion Companies Act? 

A. Yeo. 

@.... . What was the result? Possibly 
you can tell us in « few words. 

A, I get ante correspondence then 
with Me. O'Meara, Apparently this was passed 
on to the provincial Police, and they 
apparently spprosched us further in 1954, 
O'Meara, inquiring, my lord, as to the effect 
of this section, csking if something could not 
be done -~- that they had been causing, it had 
been eausing the Folice trouble and is there 
not any way that scire facias proceedings | 
eould be taken to cancel the charter. 

Ge And what was the result of that? 

A. My last letter to Mr. O'Meara 
is Mareh Sth, 1994 in which I say: 

“The Attorncy General's department 

“and Provineial Police are very 

"soncerned with the activities of 

“the e¢lub, and ask if there is any 

“way that they can take canceliation 
“proceedings,” 
And then I did net hear from Mr. O'Meara 
anything further, but 1 have understood 
recently that the charter was cancelled, 
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t that they did take scire facies proceedings. 


2 Qs De you mow when? — 

3 a we, ot dente, x gust learned 
‘ thet this wees 

5 Qs jhe way it ended as far as 


6] - you are eonterned is your last letter to 
7] Mes O'Meara was not answered? 


8 “A.” "that 4s wight, yes. 

a MRL MaeKriOM: Who is Mr. O'Meara? 

"” MR. WILSON: one’ that time, would you 

ih teil us whet post Mr. O'Meara had? 

7 A. ie Wei Ansistant Under~secretary 
2 of State ~~ no, adsiatant -- yes, Assistant 

4) Under-Seoretery. 

2 . §. Now, really wet I was trying 


te get at, é44 you have any part in any 
zs Atecussions that tock place With the Minister 
a of Justice in rerard te the conditions 


19} gpplicable to the operations of unit 3967 
gs A. Mo, Y aid not, my dora, 1 
os knew nothing ef that at all. 

7 Q. ‘That was @ matter that was 
. dealt with by the Attorney General? 

a} A. "Yat, that 4s true, 

ss Q. «ss Y Mould awk you to look at 

- Bxhibit 12, an@ I think the conditions 

7! attached” #6 the desue’ or embodied in’ the 

- charter exe the same in each case, so you 
of ean take any one of them, Am I right in this, 
30 


thet the conditions ere all the seme? 
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Ae fre a1] the same, yes. 
i Now, the conditions there, 
I think, have been deseribed as the bars 
and bolts clause? — 
As Yams: 
Mi. WILSON: When this was introduced , 
Mr, Commissioner, thie wes not read, and I 
would like the special conditions that appear 
im that charter read, — 
exhibit? 
~&e EE em reading, my lord --- 
THE REGISTRAR: life). 
THE WITNESS: 11(c) and the conditions, 
my lord, are the same in all three, 
The first condition, and this is 
standard, first eonditions are standard in 
all club charters; 
"Ana it ie hereby ordained and declared 
“that the corporation is prohibited 
“from occupying and using a house, 
"room or place as a club which, 
“exeept for the provisions of paragraph 
“(a) subsection 2 of section 168 of 
“the Criminal Code (Cawia) would be 
“@ comeon gaming house within the 
“meaning of paragraph (a) of subsection 
"1 of the said Section 163; and if 
"it ie made te appear to the satis- 
“faction of the Provincial Secretary — 
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1 “that the corporation purports so 


2 “to use & house, room or place, 
3 “these Letters Patent may be 

4 “eencelled by and in discretion 
5 ss “ef the Lieutenant devernor." 

6 By Now, just tell ue briefly 


7 what all that reference to the law adds up to? 
8 oe Ao” Bpdefly, it is, my lerd, to 

9 prohibit the club from making any cherge 

10 for gaming, even the legal limit of ten 

il cents allowed by the Criminal Code, of 

12 ten cents an hour, 


13 The second condition is: 

14 "And it is hereby further ordained 
15| “and declared that if 1t is made to 
16 “appear to the satisfaction of the 
17 “Provineial Secretary that the 

18 “premises ocoupied by the corporation 
19 “eve equipped, guarded or otherwise 
20 “constructed or operated so as to 
21 “hinder or prevent lawful eccess to 
22 "and inspeetion of such premises by 
23 | "police or fire officers, or are 

24 “found fitted or provided with any 
25 "means or contrivance for playing 
26 : “any game of chance or any mixed 

27 “game of chance and skill, gaming 
os “or betting, or with any device 

e "fer concealing, removing or 


sa "destroying such means of contrivance, 


Gaal oe) Seti ta 


«taal to oees .oened @ sau oF” © 
aotoesoach ak hen yd tkiownep™ 
“ Tormved tasnasuens eft te" 
TO! qe abbe wel odd oF eommreten gest Lie ame 
aed wn gmt tk gy hek 
20 , eho Lantmkx add ye bowalle ataeo 
od ebb as ¢h DL sand dewefoed baw" 
oft 2e AoLsosiatens acy of ewgrps" 
Koliasoqios ada yd bealqueso seakueng” 
Mewtedso 1 bebuagy ,heqytupe wee" 
OF 86 Of HeserAge we bad omstenon” 
av wasoca Iutwal dneveng ao ctenncd” 
UC Seainery deve Ie owtsopqent bas” 
«kh GO, aL GERD we setteq” 
we dikw bebkyewg to bees? tawe?” 
artyeig 2 sensvRetaen ae anene" 
berks Yor % souks Ie enwy yous” 
asinsy . {fie dee econo fo saan” 
eolveh yoa déiw = ,gnttded vw" 
WO gakvesies .gatieooass sX" 
oomavenIAo: 16 anew come gakyorteeh” 


ee 


= 


"these Letters Patent may be 

"“eangbled in the discretion of 

“the Lieutenant Governor.“ 

@ And that, I take 1t, was one 
of the clauses that you took into consideration 
on the hearing of the application for the 
Association? 

he Yee, it was, 
@. . Maat 46 the third condition? 
“And it i hereby ordained aad 
“declared that at least ninety-five 
“Sper cent of the members of the 

“gorporation shall at a11 times 

"pe war veterans,” 

Now, that is required, all those are 
required by our regulations under the 
Corporations Act . The first two are 
stenderd in all corporations having objects 
in whole or part of a social nature. The 
last one is required if the word “Veterans” 
is in the corporate name, 

&. vow, did any one of those three 
conditions apply to the operations of the 
threes predecessor ¢1ubs? 

Ae No, none of them. 

Q Dealing with the Roseland later 
and its asseciation, as of what date was 
that charter cancelled? 
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1 ~ OR °° Te was cancelled, my lord, 
2 by Order dated February 14, 1958 and 
3 dissolved as of March 8, 1958. 
4 Q. What was thebasis for the 
5 dissolution of cancellation? — 
6 ° gene COMMISSTONER: What date was it 
; nner ike X pad. word 
3 OP AO ks Of Maven 6, 1958, my lord, 
a It was brought to the attention’ of our 
10 department that there had been conviction 
i of person or persons for keeping & common 
12 gaming house on the premises, I can get 
~ you the particulars, my lord. ‘There is a 
4 conviction filed here, my lord: | 
1s “Be 2t remembered on 6th January, 
‘6 "4988, John Prancis Gardiner 
" / “eetween March Ist, 1957 and 
see  ""“Nevember 13th, 1957, together 
19 “waitin ee Finnegan, 414 unlawfully 
20 een a commen gaming habe’ iit 
al  “ppemises situate on the east side 
ae “of Walker Road on farm lot 304, 
23 “contrary to section 176, subsection 
i 2 ef the Grdminal Code, and was 
con “@onvieted of the said offense, 
+ | “end the following punishment was 
27 ae 
me Ee COMMESSTONER: No, no. 

MR, WILSON: Q, It was on the basis 
of that conviction then that your Department 
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took ateps to cancel and did cancel? 

A, Did cancel the charter. . 

@ =‘ The_ charter. 

A. Yea, | | : 

Se Just to complete the story, 
was the Frontier charter alse cancelled? _ 

fe. Well, I had word, I had a 

letter from the Provincial Police the 
firet of this month indicating that there 
was an allegation of illegal gaming on 
the ¢lub premises, 1 think the Prontier, 
at least I gather, has been closed for 
gome time, but there had been illegal 
gaming at one time and I wrote @ letter 
to the club advising that illegal gaming 
had been alleged, and that it was proposed 
to cancel the charter unless cause was shown 
to thecontrery, My letter came back, registered 
letter, from the postal authorities unclaimed, 
Then I wrote to the club care of the three 
directors I referred to, md the final date 
ie Mareh 30th. 

a. Well, your information is that 
theclub has not been operating for some years? 

Ae I think, yes, I have inquired 
about them from time to time, I wouldn't 
say -- they were incorporated in 1957 but 
I don't know just how long they have not been 
operating. 

Re We will have other and more 
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accurate information on that. 
Ay I have not accurate information 
on that, Mr. Wilson, 
Qs 9) Met de all, thank you, 
THE COMMISSIONER: Mr. facKinnon? 
MR, MacKINNOM: Mr. Hogg will take 
this examination, Mr. Commissioner, 


Ge tr. Cudney, I have a few 
questions in connection with the iesuance 
of a charter, Was there a standard policy 
or @ standard procedure laid dow: for the 
issuance of a charter or @ provincial charter? 
A. You mean for @ social ¢lub? 
as Wee. 
A. Yes. 
Se Weuid you be good enough to tell 
us what that procedure was? 

Ae “Well, the procedure established 
in 1950, about July let, 1950, was to refer 
ali appls ations for clues, except recognized 
service clubs, that is 411 clubs, whether 
sovial, ethletic -- all clubs of any nature 
whatsoever, and any corporations having 
objects in whole or in part of @ secial nature, 
That is, they may not be ealled a club but 
they may have social in their objects. They 
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may be called something else, society. 

Q. You refer all these to whom? 

&. Yo ‘the Provincial Police and 
to the local police. fo 
0 fe Yemy that is the local police 
where the -- but also part of the policy is 
that the lub premises are limited to a 
particular location, 

&, ~~ Bo that 4f a solicitor applics 
on behalf of his clients for @ social club, 
the first thing that your department would 
do is to refer this watter for a report of 
the Ontario Provincial Police and, where 
applicable, the local police? | 

AS Local police, yee. 

Q. And what documents would you 
require from the applicants? 

A, Well, from the application form? 

a. For the charter. 

A. Well, there is the application 
fer incorporation is at least three people, 
three Or more people may apply. In the case 
ef any corporation without share capital -- 
and moat of these clubs are without share 
capital --- 

& I am talking about social clubs 
of the type we have been discussing. 

Ae Yes. We require that the 
applicants must be persons who will continue 
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to be members after incorporation, not 
case with commercial companies. 

@, ‘There was @ drill or procedure 
established where on rdceipt of such 
application the Provineial Police would 
be notified and the local police would © 
he notified? 

As ‘Rat 49 wright, giving the © 
names of the applicants and the objects — 
and the location ef the premises. 

Ro And you would await a report 
from the police? 

s&h. That is true, yes. 

Qe. And af the police report was 
unfavourable, what would you do? 

Ae It would not be granted, 7 
mean, depending «- the police report --- 

le Let me put it this way. 

THE COMMISSIONER: “et him finish, 

THE WITWESS: In most cases 1¢ would 
be refused, depending upon -- there may be 
the odd police report where there is no 
question of gambling, where there msy be, 
it has happened on very rare inatances, where 
perhaps the local constable may say, "Well, 
we don't think that these people need a 
charter", or “We think that there are two 
groups in @ church that are not going to 
like it". 
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MR, HOGG, Qe» Ifthe Provincial 
Police reported te you that the club in 
question, the proposed club, was known to 
them for a period of yeers ane gambling 
eatablishment, that they were awere of 
the character so far as gambling and 
ertminal activities of the applicants snd 
their associates, and that they had ha¢ 
considerable difficulty with the physical 
lecation, then I take it the charter would 
not be issued? 

As © © Yea, I would turn it down, 

@, In the normal procedure that 
you have advised us of, was any contact 
wade with the Athorney-General's department? 

Ae NO. 

THE COMMISSIONER: Would you repeat. 
that, Me. Reporter?) 

THE REPORTER: (Rending) 

"Qs In the normal procedure that 

"you have a@vieed us of, was any 

“sontact meade with the Attorney~ 

“General's department? — 

"As No," 

THE COMMISSIONER s ¥hat do you mean, 
in the normal procedure would any contact 
be made? 

BR, HOGG: @. Yes, in the same way 
you heave said it was normal procedure to 
contact the police and ask for their report? 
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was to contact the Frovineial Police and 
the local police, and in seme instances 
the R.CoMePey bub the norma procedure 
was not to centect the Attorney General's 
iI mean, there woulc be, maybe, in 
the odd ease,contact with the Atterney 
General's department on the odd occasion, 
but, I mean, the normal procedure is the 
sometines a third... aonter 

@. Was there a statement of policy 
given by your Minister, by your superior to 
you concerning the issuance of the social 
club charters? . a ae ae 

Ae Yes, a policy was laid down. 

Q. Was 2t.4n writing, “r. Cudney? 

A. Wo, it was not in writing. 

It wes diacussed, . 

Qe... May. I refer to a, statement of 
policy contained in the Legislature of 
Ontario Debates, for Monday, February 23rd, 
1959 in the afterneon session, and. ask you 
whether this was a correct statement of 
policy that. you were given by your superiors? 
I refer, Me.Commissioner, to page 541 of 
this report, where. the Honourable A,K,Roberts, 
the Attorney General is replying to @ question 
from Ms. Mintermeyer and stating the policy 
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of his own department and of the Provincial 


Secretary's Departaont, If I may read 
from the top of page 541, and I have a 
copy here, I believe, which we could file 
af you wished, 

THE COMMISSIONER: Thank you very 
much. I would like to he following that. 

MR, MacKINNON: I think I will Jet 
you have my copy, It is a Little marked 
UP. 

MR, HOGG: Fage $41, my lord. 

“In 1947 a policy was adopted by — 

"the Govermment and particularly 

“ey the Provineial Secretary's — 

"Department <<" 

A. -* That was 1947 at says? 

Qe Yea, it says 1947. 

A, . Yaw, 1947. 

GQ. «=> “eae. WAth wPeapect to the 

"incorporation of social ¢lubs 


“other than bona fide service clubs. 
“The policy as established, and stiil 
"an effect, ia to limit the location 
“of the activities to the particular 
“street address named in the Letters 


"patent. The Letters Patent themselves 


“earry special ¢lauses, 


* The first provision wasto take 
“away the overhead right» to thepoint 
"that the Provincial Secretary could 
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"recommend the eanceliation and 

“he Lieutenant Governor ™ Counei1 
“sotustiy cancel, in his Aiseretion, 
“such charter even 1f they were not 
venarcts be more than what WRB 
"permitted by the criminal Code 

"for overhend,, ay Oe 

" The Segond point, was that, 

“ae the premises were equipped or 

) "guarded or otherwise cons trueted 

"to hinder or prevent lawful access 
“and ready inspection, or found to 
"be fitted with any means or. 
"contrivance tor playing any game 

"ef chence, then the letters Patent 
"eould ve cancelied in the same 
"aiseretion, 

" when an Spplication is received 
“¥ is the practice of the Provincial 
“Secretary's Department ~~ and has 
“pen since 1949 -- to re the 
Santer to the local police <- and 
“that would be the Netro =- and alee 
“in a1 cases to the Ontaric “rovincial 
"Police, and in some cases to, the 
“Royal Canadian Mounted Police _ 
"before granting anything at ail, 

"The practice is not to grant a 
“charter if the police have legitimate 
“objections. Also, the precautions 
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| "are taken to mexe sure that the 
| ‘appliants: for an incorporation 
“wast continue to be members, ‘in 
“other words ‘genuine members of 
‘ “the organization must be the 
"applicants and they must renein 
: “tn office. | in this way a eheek 
“on the membership is nade easier. 
| “the ontario Provineiel Police, x 
““wnderetand, ask not only for the 

‘officers when he application is 

"nade for review vy che Provineial . 

"Secretary's bepartaent, but also 

ask for the names of people who 
"propose te became members, and 

“they sane & gees look at the list 

“at that time." 

Then i will at this time ekip this 
down a bit and just refer to the bottom of 
tage 542 where he is referring te Chief Nackey 
and the Metropolitan Police: 

"t would point out he has always 

“peen at liberty, as have his officers, 

"to discuse matters with The Hon, 

“Provincial Seoretary, Mr. Phillips, 

"or ne Deputy Provinesal Secretary." 

Now, is that « oerrees statement of the > peaeey 
that was in effect? 

A. Well, Mr. Hogg, it is very 
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aafficult to give you 4 “yes” or “no” 

answer, I tell you, if i reviewed, my 

lord, the policy, briefly, ‘then I mean 

at ties in, I think it is a generally 

true statement; but I mean, it is difficult 

for me to say “yea” or “no” because there 

are certain things there thet I perhaps, 

4 T could review 4t, my lord, gust briefly--- 
. THE COMMISSIONER: De you want this 


Be Kem. 

MR, HOGG: I am advised, Mr. Gomminsioner, 
that it says “in 1947" at the top. That is 
& mis-print, and it should be 1949, but 
for these purposea I don't --- 

THE COMMISSIONER: He has it im front 
of him and with a long recitation to that, 
it is only fair, i think, he should have it. 

THR WITMESS: Well, now, it says: 

"in AQ’7 a policy was adopted by 

"the Government and particulorly 

"py the Provincial Secretary's 

“Department with reapect to the 

"incerporatien of social clubs 

“other than bona fide service clube.” 
Actually that policy was adopted in 1946, 
to be completely accurate, It was 1946, 
the first policy, and the policy has 
changed, tightened over the years, 

“The policy as established is still 
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in effect", 

Now, What we @id tn 1946 w- 9 ~ 
© OME COMMISSIONER: You are not 

ROO Ney Wet we did in 1986, 
applications weve referred to the police, 
that is, I think they were referred; local 
police first at ‘that time, and then about 
1947 ( I just haven't got my notes) they 
Were referred to the Provincial. But 
thedpplications at that time, the reference 
any record, neve they any criminal record? 
Also in 1946 ~~ now, there is a reference 
neve to bars and bolts clause -- we put 
that clause tn the cherter first in 1946, 
°° My WITS: Mr. Cudney, it is « 

little difficult for the reporter, If you 
Will move just # little bit so that he can 

THE WITHESS: In 1946 we put a new 
clause prohibaiting the charge of ten cents 
en hour, I mean, that is, if the charters 
they give any clac ¢ at etl. These clauses 
were put in resulting from repregentations 
from the police and difficulties they were 
having, and it was to cure these difficulties 
thet these clauses were added from time to 
time, 
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Now, that was put dn in 1946 and — 
for @ time there, fora year or a0, there 
was @ period that if the clause prohibiting 
the ten cents an hour weat in, the 
applications would net be referred to the 
‘Then 1949, some time in 1949, we 
started to tie down the club premises to 
or King Street or some address like that 
in such and such @ city. 

Then the present policy, then in _ 
duly -- end of June, firat of duly «- of 
1950 a policy was formally established 
that has been followed, with one or two 
changes, Since, and thai was that all 
applications for incorporation of clubs, 
social clubs, are referred to the Srovincial 
Police and to the local police, and in som 
cases to the NsGsM.Ps ~~ not just te inquire 
ep to whether the applicants have --- 

‘THE COMMISSIONER: A record? 

oe » A wpeeerd, but the policy was 
te inquire, has been, whether there was 
any objection from the standpoint of the 
police, whether the police had any objection. 
Then we continued, of course, the clause 
prohibiting the charging of ten cente an 
hour, We continued the clause on the > 
bers and bolts, but also we added te that 
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1 clause 4p 1950/8 clause that if there is 


2 gambling paraphernalia the charter weeld 

3 ve cancelled, I mean, that was edded to 

4 the bare and bolts clause in:1950) and). 
5 for @ time we referred «- the reference — 

6 te the poliee, the object hes been pretty 

7 well followed, I mean, wth the reference 

3 to the police,’to inquire af they had 

9 objection, has been pretty well followed, 
10 The inquiry has been recentiy a little 

il different, but for atime from about 1950 
12 to, I guess it was 1956 -- I have this all 
13 at the office «~ from about '50 te '56 we 
14 41d not grant incorporation unless the 

15 prime purpose was, the reason for incerporation, 
6 my lord, was to hold real estate, 

iy MR. HOGG: Q, I take dt, Mr. Cudney, © 
18 that this 46 a atatement of policy which 

19 you generally agree with? 

20 | As That is right,yes. I mean, 
1 this statement is quite, as I say, to 

22 enalyze the whole thing threugh, I mean, 

= that in the statement, but I would say from 
24 what has been read over here, whet sppears 
se in that statement, that generally it is 

26 quite correct, » 

ou other lt Now, was this procedure or 

ay this drill that you have told us sbout, 

sie carried out in the application for the 


” Vets Club? 
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A, Moy ab was.not,.. 
Q This was a special case? 
oy Aevor Mel}, I suppose, yes. 
a, And can you recall any other 
Frontier and the Reseland? 
A, I can recall one other, 
Ay where they were not referred 
Aa. Yes, Those were four, I suppose, 
they would be termed special cases. 
~~ Bo in this case -- 
ne tlhe iI mean, there has been in 
addition ts that -- those are cases where -- 


there hes been the other, maybe odd case 


of inadvertence. 

Qe fnis was not a case of 
inadvertence, beceuse as I understecd your 
evidence, you were directed? . 

A, Nope woulda 't-sey.-- "that. 
io what i say, i didn't say this ont, this 
one was not an inadvertence. 

6.0 Mew 

A. But there may have been the 
ether odd very few cases of inadvertence. 

Qe You did not request a police 
report? 

ery rhe No. 
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@. And were you @irected not 


to or instructed hot to apply for a © 


Wikies report? 
“~*~ ° wae ¥ I don't know whether 


“d@ivected” or “instructed” Mr. Hogg. 


Qs Requested? 
A Welt, TF inquired ‘af the 
spplicatien should be referred to the police. 
@. Mp. Cudney, why would your 
gee CoMMTSSOiER: =X don't think He” 


has onal he has pnt eunes for atesiaes 


. HOGG: 
: we I was Advised that in the 
eircumstances, that it was not thought 
advised, that it was thought that they 
should not be referred. — 
Then I @iscussed -- this was from 


my i telephone conversation with Mr, Roberts <-- 
and I diseussed 4 with me, Durbar, and the 
decision was made not to refer them, 

a, You e014 a moment ago --- 

As ~ don't know whether “instructed” 
or “directed” is the right term. 

Q. Requested? 

A, Requested, yes. 

Ge You said that in discussing 
thie matter, 41d you say, you thought it 
would not be wise, or somebody thought it 
would not be wise te apply for a police © 
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» pot Ae sou l@, I Gidn't say that I did 
not think it wise, i could see merit, | 
myself, pe ly; I mean, it was something 
that had to be considered which at first 
flush it seemed, i thought, theywre all 
referred, but that was at first flush, 
but there seemed certainly to be merit 

Meno, But that, really pen 
question, iM, Cudney. I thought, and I may 
be mistaken, that you mentioned two questions 
age, that it was considered not wise or it 
was discussed and somebody said it would 
not be wise to ask for a police report? . 

oo Ae. oo OB, L don't think I said that. 

Seco sd shand to be corrected, 

Ae i.don't think I said that. 
jf, did 4t was a slip. 

THE COMMISSIONER: If you did it was 
@ Blip of the tongue? 

re 

MR. HOGG: Q. Why did you think it 
necessary to inquire whether a police report 
should be requested, when the normal 


procedure was to eagquiagsk request a police 
report? | 

Ae. i didn't Just get that. 

Qs Why did you ask whether you 
should request a police report when it was 
the normal procedure, normal drill to request 
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& police report? — 

Ae Well, my thought was that, 

I mean, 4% was well known that these 
Clubs were all, were Gambling clubs, 
there was no doubt about that. I mean, 
the Centre Road, it had gone back to -- 
there had been the Alpha Club before, 

I mean, the history was well known and 

I mean, this was a case, as I say, that 
it was to improve a situation that was 

& bad situation and an attempt to improve 
ate 

Qe is S@ You =~ 

As I meen, there 48 no doubt the 
police «- we knew about it without the 
police telling us, we knew about it. 

~~ You knew what sort of police 
report --« 

A, That is right. 

%, Would have been forthcoming, 
and you were faniliar with the history of 
this location, this building, going from 
the Alpha Club to the Arny,Navy? 

* Yes. 

A, Yew, Well, the only reason 
that the Department has referred it, this 
application, sto the police, is te find out 
whether the application is just what is -- 
what is the possibility of being an iliegal 
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@ You were peffectly satisfied, 
I take it, at that tine, air, snad shis 
premises was a notorious gambling house 
run ny poe gamblers or criminals? 

Ope ©" ven not as satiafied personally 

at thet time because I heard about it, I 
heard about it through the Alpha Club and 
I had heard through, I had seen reports 
in the papers, from my correspondence that 
I had with Mr, Common requiring this special 
return, I knew certainly about it but TI 
4idn't -- but Zz nen more about them later. 

Qe And you had reasen to believe 
er suspect thet Mesars, Feeley and MeDermott 
were behind tris operation or were, se some 
witness said, the "moving spirit"? 

A, Well, I had never heard of 
Feeley or McDermott at thet time. As a 
matter of fact, just looking back in the 
report, one of the reports of the Police , 
I think it is in respect to the Alpha Club 
that Feeley and McDermott's names appear. 
I must have read that back around in 1954, 
but it never occurred to me, At least, 
Centre Road, I had never heard of Feeley 
and MeDermott, when the whole hearing that 
I held on the cancellation, their names, 


I don't think, ever came up. I never 
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‘heard of Feeley or MeDermott until the 


co Now, when you Were called «--= 
. THE COMMISSIONER: 1 suggest ten 


ow Short recess 


(Page 1055 follows) 
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Mie WiLS0N) Mr. Louis Merman is here, 
and wants to address you in connection with what 
he says is an erroneous newspaper report of 
the evidense of this witness yesterday. 

» BRET ‘Couldn't tr, Hernan be calied 
when this witness 1s through? 

TH COMMISSIONER: T dont know whathe 
te going to say, . 

. BREWIN: ‘T don't either, Hie should 
give evidence. 
| THE CONISSIONER: we ie going to give 
evidence, I will see to that. 
A “We HERMAM: Your lordship, of course, 
imows ay naw, which was mentioned here many 
— | | 

TILK COMMISSIONER: Yes, I know who you are, 

MR. HERNAN: wei, it has been mentioned 
nere many times, 

THR COMMESSIONER: You are Mr. Louis Herman, 

MR, HERMAN: ves. Your lordship, many 
things have been said about mo in ay capacity 
es solicitor, and I have to take those things, 
and I want to give evidence in due time if the 
Commission wishes te give me that peraission, 
and a few minutes ago X asked your lordship if 
x might see you for that purpose, end you 
thought t was not advisable, | 

" PHE COMMERS TONER s E thought 4¢ not advisehe 
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that you should ape ms privately, 

Wi, MEAN: Quite right, your lordship, I 
must absolutely agree with chat.  Tyet wes the - 
only manner tn whieh I mew, ab the moment, 
on the suggestion of Mr. Wilson, so I might 
bring this te the attention of the Comuission. 

THE COMMISSIONER: aa X% wadevwtend you, 
you say that wome of the provecdings thas 
took place here yesterday, were incervectly 

Ma, HERMAN: . Yes, my lord, I an jnat 
coming te that. I want to state the background --— 

TS COMMISSIONER: Just a moment, that 
being 80, rather the make o statement now, I 
think it weld “4 atvisable, of course, that 
you go in tne box amt correst at, . 

MR, HSAMAN: That is what Z was going to 
you. Of cowrse, as long an = au geaated that 
privlege, 

THE COMMESSIOMIR: You, by oli oman, — 
Me, Kernar. 

Mi, HERMAMY Fine, If the witnesses 
are excluded, I will wait ovteide, I don't 
know -- have net been here wnitil a few 
minutes RES. 

THE COMMISSEONER: If you ave to give 
evidence, and ay counsel went you an respect . 
to the «« — 

MR, BREWIN: I don't wish to exclude mr, 
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“A057 
“Herman, air, — think 4f the present witness is 
“fiving evidenée, is will not dn any way affect 
“Me, Herman, I would be gied for him to be here, 
i that we won't have to eapiain it to him, 
“et COMMESE TONER: very folky oe 

“Herman, you may romain, en | | 
3 "MR, HERMAN: ‘Thank yous my lord, 
MR, MOOG: Q, I think before the recess, 
“siz, you hed told us that you had a discussion 
with Me. Roberts, the Attorney Generai? 
“@. Amd ab that time it was discussed, 
_ tad destted, hat no police report would be 
requested? Hi 

“i oe 

@. and this 4s what you were advised? 

ay f didn't say, Mr. Hogg, it was 
decided, I said % would have to refer it to ay 
Minister, as ve whether there would be a 
referral ts the police. : 

@ Tee 
you not to ask for a police report? 

i ie ach 

Qe And net only << 

THE COMMISSIONER: Now, who is “they” -- 
Gid somebody aetually request you not to ask 
for a police report? 

THE WIZNESS: Well Mr. Roberts telephoned 
me, and told me thay Mr. Herman would see me in 
respect te these ¢lubs that were ~- the three 
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=" chet were operating under federal charter, and 
that the purpose was to bringther under 
provineial charters, se that there would be 
control over them -- Ghere there wasn't provincial 
control -- where there wasn't any provincial 
-eontrol over them at that time, and I mentioned 
‘to him 1f there would be referral te the 
‘police, and he said in the circumstances, 

"I don't think that there will be", through | 
being that -» there were three clubs that were 
already operating, and the circumstances were 
weal known, at eneha mee Alleged what the 
three clubs had been doing, and 1% was to 
“make @ bad situation better, to bring then 


unde? move control, 

Wh, HOGG: I was requested of you, or 
suggested to yoy, that the report not be aought 
from the Provincial Police? 

A. Yes. 

a in addition to that, siz, you did 
not informothe Provincial Police of what was 
transpiring, if I may e811 it, the switching 
of the charters, or the substitution of 
charters? 

Be Wo, I didatt, 

Qie And were you requested, of inudoue 
ed, not to notify the police, of was this matter 
discussed? 

Ae Well, I told Mr, Roberts I would 

have to digeuss 1t with wy Minister, Mr. Dunbar, 


Praha. 
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R, J.Cudney "1059 
; eepectally in respect to the nonreferrai to the 
police, and I sam mr, Dunbar - me, Roberts had 
mentioned that wa, Herman would see me very 
shortly, and in the meantime I saw Mr, Dunbar, 
as I recollect, and he had not heard of these 
applications being made, and we discussed it, 
and nothing was decided at that time, and 

then r. Herwan saw me, ‘ant when the applications 
were in I intimated to mr. Herman at that tine 
that i would have to take it up with i. 


Dunbar in respect to the non-referral. and 
then I saw Mir. Dunbar, and I gathered that he 
had talked -- - that me. Roberts hed spoken to 
him, because he said - - 


15 Qe Was the answer to my question “Yes" 
| SRM ta it 

7 THE COMMISSIONGR: Well, it was & long 

1g,  anawer, | 

19 THE WITNESS: i Yes,i would not say scahaianes 


es I mean, I was advised not to refer then, 

| WR, HOGG: Q, Not to notify the police? 
et er That is right, sir. 
3 Qe Zhen, sir, so far as you and your 
»4| Gepartment were concerned, this was done behind 
25 the back of the police, 1f we can use Maat 
6 expression? Let me put it this wy - you 
27| have gone extensively over with wy lord the 

* 28 Commission: ®, over the pelicy on the question of 
»9|, S0e4a2 clubs, and you heve told us that change 
3o| after change, and item after item were put in 


gees " woebws.t.4 


om? of Lerietenon odd of tongues mt giteleege 7 


bert adendoR aN ~ eRMeRAL .K wae X tow .eothog 

| {Main Ot ene Eo ombtakom oi? mt tae a eke nels 
nessit ta fueed gan bee oot Sas .Soattoven X as 
.2h Soensemed ow tee yohan gated ametinotiqus 
anghtaotiqns ev anciw het om gan KBR oe) aed 
ont? Vault th maori WM OF Sevantint T as view 
1H ike qu tt wie? of Ovat biwew - dave 


od Jac Somwdsey T bas yTedeuG om MRR T nett 
od norloqe bed atugdel vat sade ow ell aad Beaned 
= Ahem ea CmMBORE qgindsl 
eek" motiaonp ym of teens ot BOW oh 
| : yee ¢"ok" wo 
good 2 mow 22 Lhe MAMOTeAWRO BAT 
| - «teers 
otowuent you ton bivew I,e0Y  saeatiw au? 
cede wetes of ton beatvhe saw L yawow £ 
tesileow wi ybiden oF 8o4 4.9 200K AM 
 ythe _g@elget af Smet ot 
tuoy Dis HOY GS Tak Oe gTS _eteckt — oe 
iulded enob saw etd? ,beatesngo an sapetamyed 
Jad? oun mmo OW TL .golleq odd YW sod ost? 
wiry > YO Bt OL Gog em sak feoleuesyxe 
ed? tek wo dtu teve Peviansdze mney evad 
Io aelvseup ed me Yoileq eid teve ,teoiertued 


| mpnads Jad? au bled oved wey baa edule Leteoe 
mh tug eam watt Tatts week: Ne yaynadd welts 
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Z at the request of the police, because ef the 
problem that they were having controlling these 
professional ganblers, “But on tats occasion 
the police were not notified. iy question te 
you is, was this done behind the back of the’ 
—- he Well, don't snow if that is an 
expression -- - behing the back of the police «< 
pee re were not ~ « + 
THE COMMISSIONER: Just a moment, When 
you say you do something behind somebody's 
back, 1t 1s ah innuendo that is distasteful, 
THE WITMMSS: That is what I thought, 


the police? 
“A. ¥en, without the knowledge of 
the police, so far as I know. 
Q. And’ you subsequently learned that 


-- a6 I think Mr. MacKinnon put 1t o-1¢ waa a 

fait + Keseapit that the police were astounded? 
_— See ay ann wank We pOkigg 

were surprised, I mean -- Chief MeGill, I 

think at the hearing -- at least-- I do . 

recall at the hearing in regard to the cancellation 

of the Centre Road Club, my lord, he mentioned 

that the police -- iphad not been referred 

to the police -~ he was surprised it had not 

been referred, I don't recall that the 

Provincial Police, as came out earlier in the 


Ve 
evidence this week, knew about it. They were 
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| R.J.Gudney 1061 
not in touch with me on it at all, I cannot 
sey whether they were surprised or -- Ey) 
ea Now, the first you heard of this” 
matter, of the issuance of the new charters, 
was when you received thie telephone call from 
My. Roberts, the Attorney General? 


A. Yes. 
7 That was followed up by @ memo, 
sir? 
Line MMe N@« 
» & Or a letter? 
A. No, 1t wasn't, 
Q. Tesgeeme that most things that 


were discussed here were followed up by rather 
voluminous correspondence, but in this case 


‘there was none? 


nel Be No, there was none. 

we Qe Now, Me, Reberts advised you that 
Mr, Louis Herman @.C., would be coming to 
see you in connection with this matter? 


A. Yes, 

a. Ang I take it, Mr. Herman 
attended at your office? 

A. You, 

Q. Ang what, 1f anything, did he 
bring with him? 

Agere s Well, &@ I recall, he had just the 


three applications for ineerporation of the three 


clubs, 


Qa. This telephone call «@ and I 
think I have the date right - from Mr. Roberts,was 
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1] Sth of Pulys 19979 


2} fe ss My AS Maw dn June. 2% wan some 
3 Gime in June. & think at would be the latter 
s| part of, June, ery Hogae 

5] | Qe j§§ 4nd Mr. Roberts advised you that 
6 wr, Herman had seen hin? 

7 sere) Mowe Mlle 

9} their innocence, and this referred te the 

10] Wet Camber © 

it As Yom. 

12] @. And as evidence of good faith, they 
13] Would Sake out provineial charters? 

14) Ae Yeme 

15 Qe  & take 4t that whoever were running 


16] these Clube, they were the peaple who had 
17 professed the good faith, and professed their 
18 innocenee? 


19) Ae Yeu. 

20 Qe Yeu have indicated -<- 

21 Av AB east, @22 I know 40 what I 
22] gust heard in the telephome conversatien, that 
28 they had professed their good faith. 

24) @. Now, you have told us at some 

25] s ength about the matter of the federal charters, 
26 indicating te Mr. Commissioner that it was 


24 extremly difficult for you to have these -- 

28 ov impossible to have those charters cancelled? 
mea | Ae = NBs , | 
2 @- Wid because -- as I gathered from 
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your evidence «=» because clubs or the ganblers 
had these federg] charters, they were able to 

he = Wey that seemed to be -- yes, 
yes «~~ the only progedure was # court proceeding, 
which I understecd was to be instituted by the 

lQ@s That while they had -« 26 was a 
condition precedent to a gambling ¢lub, che 

$M COMMISSIONER: Mo, mo, just a moment. 
Theat ie not what be has been saying. 

THA WITHNSE: No, I Gia not gay that at all, 
WAISSTONER: Just a moment, please. 

You put & te him on the complete ecendition of 
precedent to « gimbling club te have a federai 
charter «« 

Ma. HOGG: To have a charter, sir. 

THE COMMIZSICNER: To have a charter? 

WR, HOGGs Yeu. 

THE COMMESIONER: Me hae not said that 
at ali. 

MA, HOGGs I put that in the form of a 
question. 

THE COMMISSIONER: All right. 

Mi, HOGG: @. In order for these gambling 
Glube, or groups, to carry out their activity, 
they need « charter? 

As M®y they don't, Kr. Hogg. 

Qe They don't? 
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‘Ae He. 

Qe Wyet was the advantage then for the 
Vets Club, er the Alpha Club, having a federal 
Ae Phat I have never been able to 
(@xplein, I mean, there is nothing at law to 

Qe ig it not obvians that the people 
who were runing these clubs regarded these 
charters a8 Valuable assets? 

he ‘Vity they seemed to regard it. — 

Qe ‘When the Attorney General called 
you Wah it his @tatement, or is it the gist of 
his statement, that the ¢lub was willing to 
give up their eharter, their federal charter, 
to surrender 1¢ voluntarily? — 

As Yes, that they would discontinue it, 

Q Gould you think of a reason, sir, 
why this Club, who had « eenevennn apparently 
uacaneeliable, would give it up? 

Ae We, that was @ condition they 
@id not «- it wae decided that the incorporation 
would be granted provincially, if they would 
undertake to discontinue the federal charters, 
and that was © condition upon which 1¢ wae 
granted, 

Ge Sir, you Sak in Court, and listened 
to the evidence this week, or part of it? 
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7 oe. 
@. At X understand at, the police since 
establishnent += that first house <= the Alpha 
Club, and later on the Army, Navy and Airforce 
Club, and had been unsuccessful in obtaining 
a conviction, and their representations had — 
not resulted in the cancellation of the federal 
charter? 
he YOR. 
spirits of the Club apparently suddenly decided 
to give this up? 
Ae Yen. 


Qe Mew, did the Attermey General indicate 


to you why, whem they had «- if % might use the 
16 up? 
Ae Mey What 1 gathered wan this «« 
MR, COMMISSIONER: Just @ moment, please, 
All the knowledge that you had came from the 
Attorney General's Department, or Mr, Herman? 
Ay  Shet is right. Yes, that is right, 
my lord, | 
MR. HOGG: @. And G14 either of those 
gentlemen advise you why the ¢lup would relinquish 
their federal charter, when they did not have oof 
he The only kmwiedge I had, from 
what Mr. Roberts said, they were wiliing to give 
up their federal chertera as good faith, and 


asiglh ale o« oawa 2e5L'S dadd o~ snentigtidases 
Satebe) add te poivaiioonso ang ol hatiaeen dor 
ye ek a dee oe Gene O00 at  Paetaads 
Cte) See atte See GRR ee aie a ah 
Seviowh yew ylveomge Gai) duio Go moe habe 
(iwe tetas ote ato Cong a erly o8 
bet Sach Ab ET RN we i ae 

avlg bisow were ,pebele Beog a Meum wm sedensraxe 
some aty et wae que shee 4 — Pee oe 

oe whee tom Rowadany 2 tae eK 4A 

ee ee ee 
{oawue ok ce tao ged a iaren® yorwoses 

ateighs @28 darld gaeY .digty at dat «== oh 

eons to nuhite 2b bah .O PROSE Qe 
tee ovad dou bab Yodie netw .vooweio Lesabel aterts 

moet aha C aghadaant yao wit =| ok 
erly OF BMLiitu wIew Yous .hies seTeda «we deste 
baa <i8tat bors ae exorinde Lexebel sheds gw 


a 
~ a ry 


RJ. Cudney 1066 


come undex provincial charters, — 

G- Bid you have any information, sir, 

As MO, Ind no iaformation, 

Qe You have had no iaformation as to 
whether that was or not? 

As Be. It is entirely new to me, 

Gs ‘Hows, Gid they in fect, sir, give 
up their federal charters -- these three clubs? 

An ‘They undertook te discontinue 
their operations, 

oe My question, sir, was whether in 
fact they aid give up their federal charters? 

Re ZX don't kmow if they 414 or not. 

Re But Me. Herman geve the undertaking 
so to do, if provincial charters were issued? 

THE COMMISSIONER: Ne, that is not right. 

mh, HOGG: I am sorry, Sirs 


that thie federni entity would not be operating 
@ club houte or club reoms in this area. 
THE WETHESS: Yes, that is right, yes. 


MR. HOGG: Now, when My. Herman came to. 
see you follewing the call frem the Attorney 


General, what did he say? 
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Ae Wed, a8 I recall, and recoliect, 
he Case in with the three applications, and it 
hed mentioned the matter to ae, and he said, 
“Here are the applications." cannot recollect 
just what he said, other than, “These are the 
filed as @ condition of granting the corporation, 
and also a8 a condition to granting the 

& Bad you make any notes of this 


Navy Club, that the charter was to be issued, 
or G34 you vegard the explanation given as 
sufficient? 

As Well, to be frank «« at first «« 
at firet clawe 1+ seemed rather to incorporate 
them, but then on second thought --- 

THE COMMISSIONER: At first what? 

As  —- @n BeEONd thought --- 

‘ae AG firet what? 

As At Zirst it seewed rather unusual 
to incorporate them, but on se¢end thought, there 
was a merit in it, becaure there was a way to 
bringing them under provincial control, and 
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i| putting clauses dn their charter like bars and 
2| welts, Xt was not issuing three charters to 

3 people whe were not operating, it was issuing 

4| an substitution ef three that) were operating, 

5| and whieh there had been difficulty with, and 

6 giving them three provincial charters, It 

7| ~—s provided things like the bars and bolts 

s| elauses the clause prohibiting charging ten — 

9 cents an hour «= netually the Veterans had 

10 not occurred, «- but that happened to be 

i another which were different «- the Yeterans’ 

12}  prehtbataon, and also a clause in the Corporations 
13 Act, the Ontario Corporations Act, whereby the 
14]  gharter gould be cancelled, and they were -- 

i a. I aa sorry = 

16 Re fev therefore, there seemed to be 
17 merit in «= the more I thought 2 over in — 

18 granting the charters «- it wam’'t a case of 

i granting three new charters to people who 

" were not operating these -- these were in 

a! gubstitution to make, as I have said earlier, 

a my lord, to meke a bad situation better. 

- @. tf it had been the case of issuing 
fe three new charters, then I tale 4% you would 

ag have <- to theme people? 

-“ | Ae Yes, oh, yes, quite, And the 

27) pemults 1, Wigs, if I may say this, my lord, 
‘a that a8 a result of giving these three charters, 
29! tuo have been cancelled, and the third one is 
now on the way. 
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Qs Wow you are basing your statement, 
sir, I take it, om the supposition that the 
federal charters would have continued in effect? 

Ass Ye» a8 fer am X knew, 

 @ OP ‘he loeal branch would continue, 
in effect? 

“o@, And T take 4t thet af that is not 
the case, then your view would be different? 

Qs BE that 48 loeal? 

As.  Xe-gontinued, yes, It would have 


@e (Mad ceaned? 

Ae Yes, it would have been. You 
mentioned a siommant ago, Nr. Hogg» did I have any 
knowledge that proceedings of that kind were 
to be carried om, that ia the first time I 
heard of them, 

Qe ‘, Cudney, when i. Herman came 
tO see yous I take it you discunsed this matter 
with las, of the mew charters, and did he inforn 

Ae Well, the applicants were << 

‘{$ME COMMISSIONER: You could see that in 
the application? 

Be Yoa. 

MA, HOGG: @. Did you ask him who they 
were, or had they been connected with the prior 
Club? 
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he Mey aaa, 
Q Did you ask him for # membership 


hs NO a well) we had got as @ condition 
to the incorperation, we had « list «~~ 5 aequired 
previously from the return @ list of mexsbers, 
Qs Did you inquire of him, or anybody, 
whether this list of members contained professions. 


in a Me. Herman have anything to say 
te you about the professed innocence on behalf 
@f those running the club, and their evidence 
ef good faith? 

Ae Kow, Mr. Hogg, he might have, I 
cannot recollect that astuelly «- persaps he 
aid, I cannot say whether he G@id or not, He 
brought in the three spplic ations, and I 
required these cenditions., He might have. 
perhaps he cid, 
| Qs Was Mm. Herman aware that you were 
not going to notify the police? 

Ae Weld» I told him dn remect to the 
police reference that I would heave to mention 
it to ay Minister, Mr. Dumbar. [I cannot recollect <-- 


on em Td 


fs Se ogi ee ae 
qtr & aot etd oe woe RB 
ot hehe Et hese Oa Jageaes 
metithaoe « a topiad ww ehian == OH 4a 
bortepas Ze (OLL o Gad or mesa teqgndams acid oF 
eanadwan UML a ade odd mow Ylawntvow 
fee ety Od Rivow Yow sade Aoodaratmy 1 baw 
oui Ga awd: A tae ator, BG , Woehinee, 
 Thodyes to yudd We wutapok wey OM oh 
622. ye -bovedeowgelt a 
Aa a mE Aa 
128 Oo RAE ev Gee oa But 5 pris 10 
agcobtve tet bes «dele wld grees mode Bo 
K ove wig wl eumGl ot awe = ok. 
wl weiiog ow Yilgeten Jed? goalloows somo 
oH 6k om Ruib es cuivertw ye tonne FE «hth 
I ne .iuolse oiqgs. semit ede ak tegwowd 
Piet dseko of _tiembsLanes egods buslupes 
ee ee ee a ee 2 
‘ Peatlog ait vIkGOR oo gate, toa 
 ivnen of cmd Diver I teds sormrebes eorlog 
(so Soskievex Jones L sandal .wt yuerenRAN wr ov ah 


RJ, Cudney 1071 


I canmmet recall the attorney General «- I don't 


know whether Mr. Hermen was in the Attorney 
General's office when he called (me, or whether 
he had just left the attorney General's office. 

os Ve, Kerman concerned whether 
the police would be noti“ied? 

THE COMMISSIONER: Did he exprese any concern? 

MR, HOGG! “Yeo, Gid he express any concern, 

As «TF Cannot recel2 he Gia, Z nm doing 
my best to recoliest, Mr. Hogg, but I cannot. He 
might have, I ¢amiot reeall that he did, I frankly «~ 

@. And you say he might have beea in 
the Attorney General's office when the telephone 
call « 

ie t don't know «< the Attorney General << 
apparently he had just left, or was there when 
the Attorney General -~ 

@e He Gone in te see you right after? 

he MOE nay, thin ts eons five years 
ago. Now, I think it wos e day or so after 
when he came in, becaupe the Attorney General 
seid te me, "Me. Herman will drop down to see 
you with these @pilications", 
put it in thebook? 

Re WO» t Gidn't than. An appointment 
wes made, < have -- I don't imow whether my 
appointment books go back «~ they go back te 1959. 

I don't kmow if they go back to 1957. 
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before, 4id ©, Merman know when he Saw you, or 
informed you, or let you know, that his 
netifying the police, or requesting a police 
report? 

As Weii, it de hard to reeoliect, 
because I believe he did use == I believe he did -- 

ke ROW thas there would not be a 
referens®, or suggesting lever that there would 

fhe  - i@y my lord, thet he knew that 
the thought was not te refer 1% to the police, 
Now, I caanet Gay this «- 4% i6 very hazy, 
actually I should not say this — i am just 
BMCSEANE . 

MA. HOGG: @. Me. Cudmey, is there any 
Now, we hawe gone over the groundwork aspect of 
& report for the individuals with a criminal 
record, and 60 Gf, I am not talking ebout that. 
Ie there any reawen why you did not notify 
the. police that you knew charters wre bel, 
applied for? { 

Ae Well, no, beceuse I had mentioned 
it to Mm. Roberts, and whether there should be 
referral, and he Said he did not think go, in 
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the circumtances, and then I had mentioned 1¢ 
to Mr. Dumber, ond was advised that they weuld 
not, BO therefore I would not refer 4%, 

Ge. DAG you wrate a memo to wr, Dunder, 

As Verbally, that 48 right. 

oo & @ifferent manner than the can- 
eellation, in which there seems to be @ multitude 
ef documents going back and forth, This was 
done = 

Ae Well, yeu, in the cancellation, yor, 
there is letters to be written to other 
departments, thie was entirely e ~« 

Qs F samt notice, sir, on the cancellation, 
where you have written memos to the Minister 
concerning these vatters? 

Ra Yeo, on the cancellation, yes. 

Q- Mow, 424 you Aiseuss with the 
Attorney General whether or not he was going to 
notify the poliee, or his Departmenyiasy 

Ae Dad I notify «+ ¢ 

Qe Mid you discuss with theAttorney 
General whether he was going to notify the police? 

As MO» X Gidnot. 

@ Now, from the date of the first 
eal) until the charters were actusliy issued «- 
& lapse of time of how long, took place? 

Ae WelA, as I recall, Mr. Hogg, it was 
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in the latter part of Jure. the Special returns 
vere required =~ I hive a note on the i2th of 


7 


» 1957 == the bdlewth aia not cone ia, and 7” 


Sie ee ae Hh ‘ hy Ce ae md? 


X received a aii fron it. Roherts, whieh Z 


oe ake i Te ae Bane 


. think, te the beat ‘of ay recollsetion, was 


PNET Tet 


either the middie or the latver part of June, 


Bp ane ae eG 


and he, Kernan must have seen tw, a8 I recall 


Shigeu cae D 


mot long aftey vist — and then I have « letter 


‘on file fron ir, Serman dated June 26th, in 


which he sefeve to the wad 


paleiing: ‘shat I had 


weqesrede 


_& ene | ‘Hou, you opolee to Mr, Dunbar 
following “phe conversation — es ~onngherth 


me iat, Hos at chat ‘Stites m0. 


(Page 1075 Peiiews) 


STOE yer Bot 


cavasies Insooyn a .eat to mime aetéel ety of 
Dap qc Sued Por BAD ardor wth He TRL enue 
Moker oun (Ae ott Liye & bevkoses Z 
aut ywoktouliosey yx to twos sid Oy yanked 
«em to tg wesdel aft 10 wthhas ote sedeze 
Lignes © st yd tment eved tbat masve sah bas 
“esse © wwie Xo mat?! ben =~ Jacke corte grot son 
batt T daitd yrdsterwmbeu ode oF dieten eet ttettehe 
ay ele) ou ew ute if biota are 
<etoe 4M at eoloqe may «wolt ph aa 
| Pagers SE stoke rpnessnataoashine: % ondwocien 
taka to one a ome De pk 
atte ghd: Gast an Sout ok 


( anneal et eyor Qetyh oes GRermaniene 


‘RLU, Cudney 1975 


MR, HOGG:  @. Later on, was he? 


As. Xa@p because I then went back, 


and spoke te Mr, Dunbar, after the @plications 
were in. 1 am speaking, ap I say, from 
Tecollection. I do Yemerber the first tine I 
spoke to him he was net aware ef the applications 
being mide, and then I Feoall that the secend 
time, he - I gathered that he had - wes aware 
of it, and it wes not necessary to refer it, 

Qe Did you Peceive any 
instructions from Mr.Dumbar the second tine te 
issue the Charters? 

A. Well, i - 1 vemember going - 
i Gidm&s see M. Dunbar, and teld him that 
the applications were filed, and as 1 resenber, 
what the undertakings were, and as I say I 
gathered that he had been spoken te, and 1 
told him about the referral, and should we refer 
them, Ong he s8id no, te - te not to refer them, 

Q. Normally - - 

MR, MacKINNON: I 6idn't get. the lest. 

WRHOGGs He eaid net to refer. 

THE COMMISSIONAR; Not to refer them. 

THE WITNESS: Not to refer them, 

“A, HOGG: Het to refer then? 


Ae Ze the police. 
Q. Te the police, and to issue 
the charters? 


A. That is right. 
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Q. And I take it, sir, that 
this was an unusual matter in consulting the 
Minister; normaly this would be a routine 
matter, that would ge through your vinyl and 
the Miniter would avt ve consulted? | 


A Yes, Well - - 

THE COMMIS: You had ~ you 
had @iseussions with the Attorney General's 
Department? | “a ewig: 

si A. Sah yes, yee: 


wR, HOGG: I believe you told us on 
other cases you 16 net have any discussions with 
the Attorney General's Department, you operate 
on your own initiative’ | | 

ay You mean on an ordinary 
club application? " | 

Qe Yes, oir? 

A. No, on the ordinary clup 
application we refer it to the Provincial Palice, 
the local Police and then the odd tine we 
take the matter up with the Atterney General's 
Department, Therewould be a discussion, but 
it would net - it would certainly not - 
every nepatention, Maybe the very odd one, 


Qe Rid you request Mr. Roberts 
to speak to Mr. Dunbar about this matter? 

_ No, I don't think I did, 

Qe if I may have 8 look at 


the Charter, This contains what is commonly 
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known &$ @ bar and bolts clause, 
| THE COMMISSIONER: Well, it is obvious, 
it has been read, 

WR, HOGG; And that enables the 
Frovineial Secretary, dees it, in his discretion, 
AO ARTES SANE 
been violated? 


Ae. Yea, Yea, . 

Re ee weaving on to the matter 
of the canceliation of the Charter, if it is, - 
if it 18 @ fact that bars and belts existed 
on the door of the premises, that is sufficient 
fer & cancellation? 

A That is true, yes. 

Qe Nea, after the Charters 
were issued, you continued to get complaints 
from the Police? 


&. Hd» OG, We didn't, Our 
firet complaint ~ - 

Se Or fFen the police te the 
A.G.'s Department? 

A, 2 weuld say I didn't, except 


that the Attorney General's Department ~ 

pos ARN gl a nea 
soliciters, Miss Hunter, spoke to me in September 
about Chief McGill's telephons call complaining 


_ about 1)legal gambling, 


a There was no - - 
A. Gr September, 1959, I am sorry. 
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Q. |. There were no complaints to 
you before that? 

AY MG, no, 

Q@ — Be you know whether there 
were Q@ny complaints te the Atterney General's 
Departrent? 

As. ZI don't knw, 


THE COMMISSIONER: Well, ask the 
Attorney General's Department that, 

MR, HOGG: New, after this matter was 
brought to your attention by your solicitor, there 
was & considerable amount of correspondence 
regarding the Vets’ club? 

Ae” Nem. Well, yes, that was - 
the firet letter was September 22nd, 19599, and 
then there was the Provineial Police reports in -- 


a. An@ you gay <-- | 
AS se Getoher. 
a Aad om the 4th of November, 1959, 


the Attorney General's Departeent wrote to mr, 
Prank Wilson, and encloseé a copy of the Provincial 
Police report Gated October 7th? 


A, Um shim, Yes, That was - 
yes. 
| @ And in this repert 1s enclosed 
& Yeference to the bars and bolte? 
a Yes. I think the other 


reports referred to that too. 
a. And then Exhibit 41 is @ letter 
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from Mr, Bowman adéreseda to you. He encloses 
& police report and a letter from Commissioner 
Giark of the 0.P.P., which hae been filed as. 
Qn exhibit, and the last paragraph reads in part: 
"AS it seems obvious that this 
 "@lub 19 operated by an organized 
“group of individuals of questionable 
“character Iwould recommend that 
"the + that the charter be cancelled 
“immediately,” 
And be encloses @ copy of & police 
Peport dated Auguat 26th, ‘59, and in addition 
to referring to the bars and bolts there is 
& statement concerning the people found-in, and 
i believe, if I am correct in my addition, that 
some 28 out of the 45 have rather extensive | 
c¥iminal records, of certainly records for gaming. 
i see one men here has twelve or fifteen convictions. 
tom, I believe you told us, Mr. Cudney, that it 
was only necessary in order to cancel the charter 
that one of the clauses of the Letters Patent 
be violated? — 
As. | | That is ight, yes. 
Qe And if it can be shown that 
there were bolts and bars on the doors, then 
that would be sufficient for the canceliation? 
As Yes, that is true, yes. Yes. 
a. Ang there was @ period from 
the early fall ef 1959 until the early summer of 
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A. ». »») Kes. shave.dn.e.nowenen, et 
dled tiantahsinilieiiainaicesteentean 
Hogg. 

Qe Ang in that interim, there 


was apparently a number of conferences between 
the Ministers. of the Crown and two Deputy _ 
Ministers, @ Director of Public Prosecutions, 
and three of four lawyers, considering this 
matter, and writing memorandums and letters 
On it, and likely enough everyone in the Township 
would be aware the éoor of this ¢lub had bolts 
and bare of 1t, would Shat be a fair statement? 
Ae. Bhat is true, yes. Yes. 

Qe And yet do you mean that 
it took that period of nine months, and the 
individuals that I have referred to, to bring 
this matter to @ conclusion, and meanwhile this 
Club was operating? 

THE COMMISSIONAR; Well, the nine 
months, @ whatever it is, expired in the 
mesntine it was operating? — 

MR. HOGG: . You, that is a fact. 

he i explained, gr. Hogs 
the sequence of events, As i say the ~ you 
cannot always - it is necessary te confer on these 
matters before @ charter is cancelled. 

Cin TH COMMISSIONER: Is it the policy of 
the Departuent, before canceliing a Charter, 
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to notify the club, so that they will have an 
‘opportunity - to notify the Corporation, so that 
they Will have an opportunity to make whatever 
FepYesentations it thinks proper? 


Ac Yes, my lord, What we did, 
we <«« 

‘SHE COMUSSIONUR:  Inm>other words, | 
you don't - * ore 3 


GAs Gh, ne, 

THE COMMISSIONBR: You don't cance) 
& charter like you breek eff a pipe stem? 

A. “Qh, no, We write a letter, 
my lord, to the Club, advising them that 1¢ has 
bean brought to our attention that semeth ing, 

@ conviction, or - and then we say that uniess 
cause is shown to the contrary, the charter will 
be cancelled in one week, and that gives the 
opportunity of asking for a hearings. There is 
& week - & period of a week. 

MR, HOGGs Yes, Exhibit 4) 19 
Gated Gctober the Sth, that is a letter from 
Me, Sotman, enclosing the Commissioner Clark's 
letter of September 4th, That is ebout five 
weeks, lad you requested a report from the 
Attorney General's Department? 

A. No, Wo, I hadn't, 

a. And the covéring letter 


Tefers to & conversation between you and Mr, Bowman 


De you recall the gist of that conversation? 
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AS No. iI vaguely recollect a 
conversation with MP. Bowran. Perhaps what - 
Me. Bowman called me up and saié that ~ referred 
to this club. It must have been immediately 
previous to that, I imagine, and had 8 report be 
was sending to me, I meen that is just conjecture. 

Q@. «My friend, Mr. Wilson, filed 
three - oF Yead, I am sorry, to Sergeant Anderson, 
on the firet Gay of this Commission a press 
Yelease, which I do not believe is entered as 
an exhibit, but was read inte the record, I may 
be wrong about the’ Exhibit number, rf it was, 
it would be near Exhibit We, 11. 

THK COMMISSIONAR: Well, I don't 
identify 16 just from what you just now said — 
about it. May I see it, please? — 

WA, HOGG: Yes, sir. 


wo= Judge reads press release. 


THs COMMISSIONSR: I don't think that 
was entered @e @n exhibit, 
WR, HOGG: I don't believe so, sir. 
That is my marking in error, but 1t was read 
inte the recerd through Sergeant Andersen, and 
the second paragraph, in partithe following is said: 
“These three clubs incorporated ~- ~ ~" 
And it is referring to the three clubs 
we ave concerned with. 
THE COMMISSIONER: What is the date of 
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that, Mr, - « 
3 MR, HOGG: ‘The date 4s July 18th, 1957: 
‘ "fhese three clubs incorporated under 
; °° "federal charters have, to say the 
; “least, left themselves open to 
: ~““auspicion by reason of the nature 
A “of the premises, with respect 
; “particularly to entrance and exit 
; "facilities, whieh in the case of 
. "“Qntario incorperated clubs would 
an “come under quick, Spaea8iGn and 
3 “eorrection,” 
o ‘Later on, on page 2, the Attorney General 
‘ refers to bolt and bars clause, and gees on te 
: say that these Letters Patent may be cancelled by 
rs and in the discretion of the Lieutenant - Governor , 
= and on the last page it says: 
"It will be seen that operating 
2 "im this way under their new charters 
i. “these clubs which have been 
‘ “suspect will be able to operate 
e “af they do so in a legal manner, 
. “put if they carry on illegal 
f “practices they will ve subject to 
; “swift and effective discipline," 


Was it the policy, then, in regard to these three 
Y Clubs that they were just operating under 
sufferance? 

A.  - -‘That 18 right, 
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a. Ang if they offended their 
charters would be cancelled fortimitny — 
Ae, Svat de Fight, They were on 
goed behaviour, ' shed | 
R. Wow, G40, Gid anybody else 


speak te you Gbout this matter, except mr, Roberts, 
and the isswance of the charters, except um. 
Roberts and Mr, Herman? . 

Ae Nes 20. 

Gi When you attended the 
conferences you referred to yesterday inthe 
Attorney General's Department, we notice that 
the cancellation ~ of the charter was finally 
cancelled after the arrest of Revert wright, 
one of the Previneial Police Constables. 

Prior to that, investigations had been going on. 
Were those investigations discussed? | 

Ae» Ne, not when i was there, 
at least. ; 

a Was the firet time that you 
knew of the Wright, Feeley, McDermott episode 
in Fegard to criminal cherges against them 
when 1¢ appeared in the papers? 

As Yes. Well, ~ yes. I didn't 
know @ thing about - I think just before this 
charter was cancelled there had been something 
in the paper about @ Previncial Police Constable, 
and something to do with @ club in the west end 
of Terente, I think the ~ no one was named, 
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RJ. Cudney 1085 
88 i recall, but then, following the cancellation, 
itcame - there was the - that was the first - 
that wae the only knowledge I gained was through 
the papers, I mean I hed no knowledge whatscever, 

Qe New, in regard to the 

cancellation of the charters, you have told us 
about your preliminary discussions of this matter 
was of ® confidential matter? 


Ad The preliminary discussions 
with - 7? 

ae In Fegard to the cancellation 
of the charter, the steps you were taking? 

A. 


discussions with whem? 
A. | With wher - | 
MK, HOGG: With the officials of your 
Department, or with the Atterney General's 


WHER: what do you mean 


WR, HOGG: Perhaps, sir, I could wake 
it clear putting it this way: At page 912 
of yesterday's transcript - 

THE COMMISSIONER: Yess 

WR, HOGG: You were referring to 
& Giscussion you had with ™, Margolian, and then 
in the middle of the page you are referring to 
MP. Herman coming in, “and he pointed out that the 
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“members ~ that the ~ apparentiy 
"under the by-laws. there were two classes | 
“ot members, one class were called 
“menbers and the other class were 
“e@lled associate members, And he 
“said - he seemed to know - now 
“I doen't know just how he mew. I 
“don't think I could have intimated 
"$® him on the ams He seemed te 
"kaos what this BE and he 
“eaid---" | 
MR. WIiSON:; “what this was about", 
_ MA, HOGG: whet this was about, ang 
he said, “ There has been no contravention 
“ef this charter, ‘These people are 
“members - ne, the members were al) 
“wer veterans,” 
How, Gid 1 surprise you that he 
seemed to know of this matter? 
Ae Weil, I don’t say that. I 
Gon't - he, MY. Herman, nade am &ppointment with 
m@, Apparentiy, because it is in my ~ in my 
appointment book for December lst te bfing - 
i take it it was to bfing these returns in, 
Whether he spoke te me on the phone or not, I 
Gon't knew, or whether 1 intimated to him what 
thet ~- the return was about, to determine whether 
oF not the members, I can’t say, I don't remember 
that I did it, He seemed to know about it when 
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he came in, 

2. DAG MP. Herman indicate where 
he had got that knowledge from? 
; ie Li gig tk Well, I can't - he. Mo, he 


didn't, I can't say that he told me. it may 
have been. I - as I say, I may have mentioned 
shat in the telephone call. 1 don't remember, 
but I don't think - conceive that I did. 

THE COMMISSIONER: Where he got what 
what knowledge. ondunes | 

Mt, HOGG: Mr, Cudney was referring | 
to the matter of the associate members, I was 
Jast quoting from what he previously said in the 
Yecord at page 912 yesterday. 

SHE COMMISSIONER: Yes, I see it. 
MR. HOGG: And he said he seemed 
know. How, I don't know just how he knew. 


A. ‘I vefer there to a possibile 
telephone cali. 

Be You seid he seemed te know 
what this was about? 

A, Yee, 


THE COMMISSIONSR: Seemed to know? 
Iam still net clear, , Hogg, wheat you are 
talking about, 

MR, HOGG: Iam just saying, sir, 
this is Mr. Cudney's answer and - ~ 

THE COMMISSIONER: Well, go back a 
little. 
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R.J,Cudney 1988 
MR, HOGG: Iam just esking him what ~ - 


THE COMMISSIONER: Go back a little bit, 


See if we can get the continuity of it, what they 

are talking about, Go back to the tip. 
“And he came in, and he either called: 
“me or told my office he wanted an 
“appointment” ~ the Reporter doesn't 

need to take down what I am reading. | 

| “And he came in and he either called 

“me er told my office he wanted an 
“appointment to bring this return 


iii | “*in,* 
Now, that was the special return thet you were 
talking about? 

A. Special return, yes, the list, 


THE COMMISSIONER: “and he bought 1¢ 
“in, And I had Mr. Margolian, one 
“of the Department solicitors, sit 

“in with me at the time. And he 
“brought the return in, a list of the 
“members, and he also brought the by-law 
“book and the minute book and he 
“pointed out that the meubers - that 
“the - Apparently under the by-laws 
"there wate two classes of meubers, 
"one class were called members and 
“the other class was called associate 
“nenbers, And he said - he seemed to 
"know - now, I don't know just how he 


ROL ‘yonbi 0.8 
~ = Gedy mtd gates teuk me X 1O00H MM on 
226 960024 8 slond ob NROTEAOWO RAT 
woud Sade .#t Ye Yleatesae ont Fog ase, on 2h one 
saneae sienna oad * 
 palheet ms t sow winnie 
iatteny wostte od, bas.mt nao bed! 
TOLL GF gHSY gMtatet Lahowge  — of 
G2 Seigwetd od dam" | as 
ee ,Alsoytad .wt has T oad ine nen 
Jig Wtodholion Sagsttaged ei Yo" 
ef beh 8=.omt? elt $4 om tw ok” 
oe Do ORL & ,Hk euptet ad? Saquesd” 
wel~Yd wi? Piguetd oaks of baw .etedmen" 
al bas eed ofacuim edd baw xiood™ 
teas ~ gtedmer exit Gadd Guy dette" 
awaleyd ont Tobaw Yemenaqyd - ene”, 
«@iedwen to ceseale owt evew ote?” 
ben otodmen bellas etew aeala one” 
etaisoens belies eae Guain edto oe" 
a? Seases od - bSen act Aa — .e%odmem” 


* 


oc wod tout, wand o'ned Ewan ~ work . 


| Bed Cudney 2089 
"mew, I don't think X could have 
: "inbinated %e bim on the phone, He 
"seemed to know what this was about, 
“and he said, “ihere has been no 
“contravention of this charter, These 
"people are the menbers, - ~ '" 
yo Ae outed MPs pon @ phone oadl tres 
THE COWUSS IONE: ma whet were you 
piano et Mp that rather Leng 
A, Well, what my - my thought was, 
on second thought, after I thought it over the 
first time, now, Sif - - 
MR, MACKINNON: I ean't hear him, ay 
lerd. 
me I thought bow was that | 
knowledge known at that time when he came in, It 
could have been « - « 
THE COMMISSIONSR; Knowledge of what? 
hy, «Ragu lesan, San tcnes.-o. nies. x 
was asking for was @ special return as to the List 
of the members, but this seemed to be a knowledge 
that the doors were barricaded, pubes of the 
doors being barricaded, and knowledge of the 
members, the question being whether bow many + 
what members were War veterans, I mean that 
knowing it was knowledge that - of what they, 
the police had complained about, 
MM, HOGG: That is, mr. Cudney, he seemed 
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ReJ.Cudney 1099 
to have mnowledge of what the police had found 
gut, of police information? 


A. | Um,hm. tes. be th 
Ss Ati Ghat surprised you? 
Ae Well, that - ye®, and i, as 


Z SOY - BOM, i doea't ‘ajnk, a8 1 mentioned, sir, 
yesterday, it sould mh been @ phone call from 
making an parte ha p cau 

mentisning that on tha phone, 


a. De I yeu then, sir, 
that it Botoaret to ro that my Tare, et 


some knowledge of what the police - - 


A. L would say yes, the more 
I think back, wn ; | 
| &. The police had aorenanene 
of this? \ | 
&. Well, the more I a 
I just wondered how that knowledge was ~ - 1 
a. And it surprised you that he 


would have knowledge of material that was ins 
police Peport, which hag eventually got - wagon 


had come into your hands? i 
A Um, hm. i 
Q.. Because usually these, matter 
are treated as confidentini? Ly 
A. Yee, , i | 
a. And 414 Mr, Hernan ais0 seem |, 


to know the steps that were being taken, and the — 
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R.J. Cudney 1091 
representations a to cancel 
the charter? 


“A, ~~ No, X don"t think ne ~ x 
don't think he did. | 


2. Sir, did any other memberg 
atGee, apart from Mr. Roberts, and 

jour Minister, and Mr, Davis, speak to you 

oe club, of diseuss it with you? 


A, You mean in respect te ~ 
that is whether any other member of the Legislature: 
eg Year i cy 
A, Spoke to me in respect to the 
¢lup? 
a ~ ‘Sais club, the issuance or 


the cancellation of the charter, other than these 
people i bave mentioned? 


A. ‘Yes, yes, there was. 

a Whe wae that, sir? 

A, That was Mr, - the Honourable 
ms, ie loney, 

We i, Who? 

A. Maloney, James Maloney. 

Re Which was the first name you 
mentioned? 

= The James - The Hencurabdle 
James Maloney 

Q. I am sorry, I thought you 
mentioned two, 


A. No, z said, ~- no. 
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‘RJ. Cudney 1992 
THS COMMISSIONAR: No. 
WA, HOGG: @. And what was this 
convexsation? when did it take place? 
A» ss W@AL, L vemember he telephoned 
me &% my home one Saturday afternoon, it was 
in Mareh, I bad finished the hearing on the - 
end of Feorusry, and he telephoned me one 
Saturday afternoon in March, i remember it was 
jate afternoon, and said I + to the effect that 
I hear you have had a hearing with respect te the 
Centre Hoad Club, that I understand there is ao 
conviction, aad shouldn't be too hard on them. 


iH” COM Just & moment, 
I hear you save nad @ hearing? 
aA. that is my recollection, 


THE COMMISSIONER: Just a moment, 3 
ie, Reporter, read that for me, rather slowly, 
so i may got it down, I hear you have had 
& hearing in what? 

ke REPORRM ONE hear you have hed 

“a hearing, in Bespect te the centre 

“Head Club,“ 

THE COMUSSIONAA; Yes, 

THE AePORTARs “Shat I understand 

*“theve is ne conviction, “ 

THE COMMISSIONER: Yes, 

TAX RePORToR; “ani shouldn't be too 

“hard on then,” 

THE WITNESS; And you shouldn't, I should 


have said, 
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THE COMMISSIONR; Now, can you fix 
the Gabe of that more accurately? _ 

A. I+ 2 have thought 1¢ - x 
have been wying te recollect, sir, my lord, but 
7, a6 2 ~ d whink 1¢ wae in - I do remember - 

i thiaiAt was March, It was @ dark Saturday 
afternoon, 8 dark day just before I had dinner, 
and it was getting dark, 
afternoon? | 

ow late. in the atterneen, yes, 
and I knew it was getting ark outside, It was 
& raining day, Now, I~ I wish I Gould think of 
the date, The nearest I get it wad nometime 
in March, and I would imagine, end this is as 
far as I can remember, 4% Would be mere toward 
the @né of varch. 


is Tt was late in the 


MR, HOGG: And at this point, Mr. Cudney ~ 
THE CONMISS LGM Rs dust & moment, please, 


When 41¢ the hearings terminate? _ | 
Ae a ailniaies ‘atin tae Send. 

| THE COMMISSIONER: Well, then, was it 

& short time after, wa long time after, or what? 
A. Oh, X think 1¢ would be 

the - 1t wae into Yebruary, the end of the tern, 

i think it would be @ couple of weeks, maybe, 

GF 90, oF maybe & Mitth lenges. I think it would 

be the middie er toward tne end of March, It - ~ 
THE COMMISSIONER: Go ahead, Mr. Hogg. 
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MR, HOGG: And what elem was said 
other than ‘would you go easy on them’? 

A. Well, T then said T have hed 
& hearing in respect to this, 1 am waiting for 
the transcript of evidence, that I am not pleased 
with what the evidence I have heard has cone 
on there, and I am of the view the Charter 

iia Ltharag, And it would seem you were in 

® quasi judicial capacity, having heard the 
evidence given, and having to reach a conclusion 
a8 & Fesult of that evidence? 


A. That ie right, yes, 

2. Whethg the Charter should be 
cancelled or not? 

A. That 1s right, and ~ - 

Q. i take it it wae - Tt en 
sorry, I interrupted you, 

A. An@ he said, well, you know, 


there has been no conviction, He said, “Perhaps 
i have always been the defence counsel.” He 
said, I ~- he was emphasising the fact there had 
been no conviction, and there was no - the 
charter shouldn't be cancelled. 

@. Ana did he say anything else? 

A. No, no, that was just a very 
short conversation, I doen't think it lasted more 
than one or two minutes. 

a. Did he indicate toyou, sir, 
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RJ. Gudney 1995 
what his interest was, or who had spoken to hia, 
oF why he Was e@ling?7 


‘Ae Ni@y he gave no intimation 
of that, | 

a. Weil, was that the only tine 
he spoke te you im connection with this? 

@. Bid any other merber of the 
Legislature, other taan those you now mentioned, 
Speak to you? 

a. a0 

a. Ga connection with this? 

A 8G, BO, nO, 

ES «i Did you inform your Minister 
of this? 

Ae Me, I didn't, 

G. Or the Attorney General's 
Department? 

A. wo, I didn't, 

a. OF Me, Wilsea? 

aie No. 


THE COMMISSIONER; Just a moment, 

Mi, WILSON: The first time, m@. 
Commisgions?, i have heard of this is just a few 
moments ago. 

THE COMMISSIONER: Just & moment - - 

MA, HOGG: Mow, keepingin mind - - 

SHE COMMISSIONAR: Just a moment, 

Mi, HOGG: << am sorry, 
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THE COMMISSION&AR: Yes, 

MA.HOGG: Did anyone else outside the 
lagislature, any other person speak to you about 
this matter? 

a. De you mean following the 
- leading up to the cancellation? 

MR, HOGG: Yes, 

THE WITNESS: Well, Mr. Herman spoke 
to me as solicitor for the club not long before 
the cancellation. 

THE COMMISSIONER: Yes, 

MR, HOGG: Was this during the course 
of the hearing, or after the hearing? 


m Wo, this was after the hearing. 

THE COMMISSIONER: And before the 
cancellation? 

A. befcre the cancellation. 

THE COMMISSIONSA:; Yes, | 

on And it was ® telephone eal}. 


i Pemembered it was words to this effect; 

That the - they are reminding me there had been 
nO conviction, The club wae willing to fix 
theiy membership up, and to - that is to ~ that 
the members would be War veterans, and to take 
the bars and bolts off the decors so thet the 
police coulé go in at any time, 

7 THE COMMISSIONSR: Just a moment, 

~~ that was after the hearing, low long after the 
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hearing? 
A. = ‘Bhat, ae I recall, wy lore, 
this was just before the cancellation in Mey, | 
It was in the - the cancellation was the beginning 
of June, but I think this was sometime just maybe 
the latter part of May, Just before the cancellation, 
7H COMMISSIONS: Yea, 
save 3 WK, HOGG; Did i, Herman mention 
any influence that he might have? 
Ae HO, Be, He didn't mention 
Buy « | 
ee Was, he, so £22, a8 you, were 
concerned, &.. peFsen ef some considerable 
political influence, | 
SHS COMMISSIONAR; Ne, don't answer that, 
WR, HOGG: Did you Feceive any other 
telephone calis from Mr. Herman? 


Ae. ie» I can't say. 1 did, Mr. 
Hogg... I don't -.- 
oe Be cocos + DSd you receive any calle 
from anyone else, sir? 
An No, J have told you the calls, 


No, No ~ I dida't, No, I don't recali any other, 

i don’t remember any other calis, other than 

the calls which I heave teld you. 
Se this dames Maloney that you 


apeoke abeut. Can you otherwise identify him? 
Ae well, he was the Minister 


of Mines. 
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a | Mow, tm you ever spoken to 


“Ae | ‘Well, 1 law hin from wort 
im ts toveinngibe: Mr, - of, my lord, he was 
Minister of Hines, and fron tine to tine worked 
in my Department - Shere woule be certain work 
thet 1 knew him, éian't know him very well. 
I would meet him - through Departmental work, 

Mi, HOGG: ME. Cudney » have you @ file 
on the veterans — | 

A. I have. 

a. And is this, oir, the complete 
file, of Curse with the exception of those 
documents that have been removed and 5anee a8 
exhibits with the Commissioner? 

A. | ‘the Centre - let's see, The ~ 
this is + this is what we + 18 called the public 
file. ‘The Centre Road, this is the application 
for incorporation, the ‘angwal Feturns and the 
copy of the cancellation order; and this is the ~ 
this is what is noted the pest incorporation file. 
This is the file that led up to the - 

THE COMMISSION&R: Cancellation. 

A. And this is - this is special 
correspondence here. 1 wrote to Mr. Farrell, 
who testified yenterday, following, advising him 
of the disposition of the matter. 

HE COMMISSIONSR: Well, Mr. Hogg wants 
to imow have you got your complete file here? 
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1 A, Complete file, yes. 

2 MR, HOGG: And are there any other 

3 documents or nemeiranduiee in existence that are 

4 net here? To your»knowledge has anything 

5 been removed from the file? I don't mean to 

6 suggest anything improper about that at all, sir. 
7 | | A, No, not to my knowledge at 
8 all, Mr. mae This is the public file, and 

9 this is the file known as the private file, 

10 and these are - this is some correspondence that 
11 we have had, Now, that is all to my knowledge 


12 that there is. 


13 Q,There are no other documents? 

14 A. No, no, 

15 MR, HOGG: I would like an opportunity, 
16 sir, to look at these documents over the luncheon 
17 recess, and I notice it is now four minutes to 

18 one, 

9 THE COMMISSIONER: We will adjourn 

2) now until 2:15. 

a4 MR, HOGG: Z take it, Mr. Commissioner, 
22 we might look through these? 

3 THE COMMISSIONER: Yes, They ave 

24| ‘not entered as exhibits, Well, I think Mr, 

45 Cudney should lwe someone there when you are 

28 examining them, so they will not get out of, 

a7 his possession, 

a8 WR, HOGG: Quite right, sir, 

29 


THE COMMISSIONER: He ought to have some 
30 > 


eel youbud.t.H 
| 89% well? stolqmod A 
testo yas eterit exe beA +Pp0H fie 
ors dade setedatxe at amubrsienem to avienuoab 
 grid?yns esc saber wana ot feted ton 
ot niger: d'nob I” | “tekst ‘eid mort bevaner need 
Ale iis de decid ‘twods ogortgnt aay ‘eeaaue 
te egbel worl ye of don soi ae os 
bre ,oftt otfduq od? et ald? ” -zz0tt x ks 
ras ‘etavitg odd ae : greasl ‘oft? oct at ated 
tect sonebrogaettes amon ‘at cide oun oastl brs 
egbelworml yao? Lis at dastd won bar wont ow 
wes .at oted? tert 
. Fatsionto0b nasido on ots ~e- a) 
» Ost om — 
<Geinntiogge as eoltl biwow r DOH m1 
moedoniul of? tove ednemuoob eae? te wool o# ite 
ov godusim wo? won at ¢f soften I bas .ensoet 
ntualbs LiiLw ew :AaHOTAeENHOD guy 
airs Lida wos 
 Setethatenn® mm tt ovat 2 :0D0H Jai } 
"fener? davowit soot trigtn ow 
eus yoru? .,ae% ;MaKOLSarmned ots 
«M4 antd? © flow : -etidirdxe as betetne ton 
oX8 vey teolw eted? enesmoe evi bluode veniam 
gia tug #93 von ILinu yor?d oe ymodd prtatmaxe 
.tigtaeseeoq ali 
.tta ,teigtt ettup ¢: ODO iM 
emoa oved of tigvo 8h :AQHOLSZIMMOD AT 


— 


R,J. Cudney 1199 


supervision over then, 
THE Se Thank you, my iord, Mr, 
Mocormack, . (Sele | 
) mR, acKINNOHs We ‘wil de it right 
now, Bir. We will rome our luneh for a few 
minutes. 
| one COMMISSIONER: Don't do that, 
MR, MacKINNONs at we, MeCoraaek 
ean stand At, I can, | 
ea MR, WILSON: I think he 28 going to 
adjourn at _— o"elock this afternoon. 


~-«Whereupen the hearing adjourned 8t 1:01 p.m. 


(Page 1222 follows) 
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<e= On resuming at 2.13 otclock P.M. 
of 0°, Tm CONMISSIONER t Before there is 
any further examination of this witness 
3 want to make @n ann ats I would 
be grateful if the press would give some 
Publicity to this. 

This morning I received a letter from 
& very well known organization interested 
in social preblems, wondering whether it 
would be permissible for it to submit a 
brief to this Commission relative to 
these matters into which I have been 
anther aud te inquire, I have replied, 
of course, that brief would be welcome, 
I would like, through the assistance of 
the prees, to have 4t made known to the 
public generally that if any organization 
desires to submit a brief relating ta the 
subject matter of this inquiry, they may, 
of course,de so, ami any such briefs will 
be given my earnest consideration, 

Me. Hogg? 

MR, HOGG: ‘Thank you, Mr, Commissioner, 

Qe Mr. Cudney, I just wish to 
refer to one letter and, with the Commission's 
permission, have it filed, the letter of 
the 10th of July, 1957. oD believe. your 
assistant has it handy, © This is a copy of 
@ letter to Mr. Bowzan from youself re the 
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Contre Road Veterans’ Association, 
THE COMMISSIONER: What 1s the date 
of it, Mr. Hoge? — ; 
Mt. HOGG: duly 16th, 1957. 
TRE CORMMISSIONER: From? 
Deputy Provineial Secretary. 
three ¢lubs. the Centre Road Veterans’ 
i Wil pend: 
° Referring to our telephone 
"eonvergation of recent date relative 
"go the abeve applications for 
"Ancorporation, I would advise the 
"following persons are the applicants 
“for incerporation: ...° 
And, then, it sete out the applicants, 
it contains the information which would be 
in the eherter, 
THE COMMISSIONER: Yea. 
That will be Bxhibit 59. 


~- EXHIBIT WO. 59% Carbon copy of letter 


PR, HOGA: Q. I just have a few 
questions about one meeting, mr. Cudney. 
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on or about the 6th of January, 1960, you 
attended a meeting. Present were Mr. Roberts, 
the Attorney General; the Hon. Dr. Phillips; 
Mr. Common; Mr. Bowmnns Commissioner Clark, 
and you thought perheps Assistant Commissioner 
Kennedy was there. You indicated on page 
9°7 of yesterday's transeript that the 
matter of clube was discussed generally with 
respect to the procedure of cancellation, 
largely, During that conversation @4 the 
senior police officials who were there anke 
it clear that in their opinion the chartered 
elubse were being run by professional gaxblers? 

A. That was the meeting im January, 
1960? 

Re 19605 

A. Yeo. Wo, 1 can't really recall, 
Mr. Hogg, that they did, 

THR COMMISSIONER: Wheat date in January 
was thet? 

WR, HOGG: He refers on page 926 «+ 

THE COMMISSIONER: I know he told us, 
but what date was thet? 

BR. HOGG: January 6. 

Ge. About that? 

A. It wes ereund about that time. 
I am not sure of the date of that meeting. 
It was called for January 6th but to my mind 
it was later in the month, It could have been 
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Jeruary the 6th, It was in January, 
 Q.— Wae the matter of profersional 

ganb Lere controlling these clubs broughtup 
or mentioned? — eons 

A. By the police officers? 

a, hy the police officers or 

a, =—sMBo, TE don't -- It perhaps 
vias, We, Hogg. kT ean't remember, I know 
we discuesed the matter of the cancellation 
of charters, my lort, the poliey in respect 
to the cancellatiim, and we discussed sone 
of the clubs which bad come op in the preceas 
particularly, bat I don't recall now, I 
wouldn't be sure on that, but I doen't resell, 
a8 you eay, Mr. Nome, whether the professional 
gambling element waa Wnt was Giseussed. It 
might have beer but I can't recall. 

a. Tn any event, would this be as 
matter you were familiar with? 


MR. HOGG: &, The fact that professional 
geuielers were controlling the elubs the police 
were interested in? 

Ay: Me, except IT hed an intimation. 

I hed talked to Snief Mackey before that, 
in whieh he had intimated? professions] geublers. 

a. Had he advised you his biggest 
problen? at thet time, so far an the 
admisistration of justice wes concerned, so 
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far 98 the police were concerned, his 
gambling clube? Was enything said? 
As.» By Chief. Mackey? 


R& Yeon. 
fhe Yew, He was not happy with 
the eituatien at all, And with the gambling. 


ae i recall, ‘ had en appointment with 
Chief Mackey. I asked him for an interview 
in view of certain articles which appeared 

@ Those were articies by Hr, 
GQeynn Thomas? 

Ae Wem 

Q. That appeered ia the Toronto 
Detly Star on or ebout December 26th? 

As Yes, And 4% was stated in 
those articles there were twenty-five 
chartered clubs operating in Toronto illegally 
end the intimation was nothing was being done 
sbeut it. in ay department at that time z 
had, I think, roughly about three which 
were in precess, one stage or another of 
complaints. 

Qe Taree out of the twenty-five? 

A. Well, three, i don't knuow 
whether they were included in the twenty~ 
five, but there were three and 3 was 
concerned with thie impression and I wanted 
te talk to Chief Mackey. i arranged an 
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interview, and from my book it was 
January Sth, 1960, He was there and the 
late Deputy Chief Lee, Inspector Walker, 
then head ef the Morality Bureau, and sone 
of the other officers, He was concerned -~- 
I wanted to talk te him -- any knowledge 
and se on. And 3 remember Chief Mackey 
was quite concerned with it, that ayndicates 
had formed, ani that it wae something which 
should be looked after right away. And I 
eaid, "Well, if you will report them to us 
we will look after them as you repert them". 

Re When Mackey and Walker apoke 
to you they advised you that @ majority of 
these clubs were being controlled by 
professional gamblers and criminais? 

As I doen't know that they said 
the majority of the clubs; they said 4 
number of clubs were being controlled. 

Qe And they bad, I take it, no 
quarrel with the substance of Mr. Thomas’ 
articles? 

Ae No, 1 don't think, no, 

a. Had Me. Thomas been to see you 
price to writing these articles? 

A. No, i have never met Mr. Thomas. 

PR, HOGG: On page 928 of the transcript 
1 understand there is a change, Mr.Commissioner. 
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THE COMMISSIONER: Page what? 
WR. HOGG? Page 928, in the second 
“THE COMMISSIONERS "Change", what 
do you mean? ; 
| WR, HOGG: ‘There 18 an error in the 
that error, I am informed, occurred: 
* But it also came to our 
“attention that there had been 
“evidence of former .5.7 
And I am advised that word should 


“WR, WILSONs I think that is correct. 
MR. MaeKINNON: The reporter has 
confirmed that with me, Mr. Commissioner, 
He 48 going to issue a correction sheet, 
THE COMMISSIONER: All right. 
WR, SOGG: Q. During the meeting of 
the Attorney General and his staff and 
senior police officials of the 0.P.P, it 
was discussed that tt had come to our 
attention that there had been formerly 
traffickingin charters, And, down at 
the bottom of the page, in answer to & 
question of the Commissioner: 
*"  — As "bought'., It is « term 
“that seeme to be generally used, 
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"not used as a legal tern", 


be bought. Was 1¢ indicated or discussed 
whe was buying these charters? — 


Mackey he seid there wes trafficking in 

from out of Toronte inte Torente andhe 

was quite concerned with these gaubling 
syndicates, there were erininal elements 
involved, and that it was a situation 

Which should be stamped out, and I quite 
agreed. We had Limited the location of 

the club premises since some time in 1349. 

But I thought we could, to control, if 

there wag this frafficking, to suggest 

that en amendment to the Corporations Act _ 

$®@ provide that no club could move its 
premises without the consent of the Previncial 
Secretary. A lot of these clubs -~. 1 won't 
@ay & lot, but there ware some that were 
moving about were old charters granted in 
1925 and 1930 where they were provincé wide - 
that is, there was no limitation, I suggested 
thate possible amendment to the Corporations 
Act te provide that no club could aove 

without the consent of the previneial 
Secretary, and that was discussed, I dis- 
cussed 4% with my Minister, Dr, 7hillipa, upon 
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my return and then I brought it up the 
next day at the meeting in the Attorney~ 
General's department. | 
@ Se, this matter -~ 

{HE COMMISSIONER: Just @ moment. 

® j§|§ That Was a recommendation you 
made? : 

Ae Prom my talk, I think I remember, 
my lord, i mentioned that Chief -- 
Q. «Never mind, That was a 

Al Yea. 

i What wes done with respect 
to therecommendation? Was it acted on? 
ae A, ~- Yes. | 

A. Well, ir, Common and Mr. Bowman 
and I, as I remember from that meeting, were 
asked to look inte the matter and legislation 
was drafted toward the end of the month that 
clubs could not be moved without the consent 
- that is, whensoever incorporated couldn't 
move their premises without the consent of 
the Provincial Secretary. And it was passed 
in the legislature and became law on April 
2th, i960. 

MR, HOGG: @. Discussing this, the 
trafficking of these gambling syndicates 
in these charters, was it brought out who 
was trafficking or was it mentioned which 
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ey Welly I don't think Chier 
Mackey mentioned any particular syndicate 
other than suggesting that the Centre Read, 
there was @ tie-in with the Finnish Club. 
&- The Centre Road and the Finnish 


fs Amd Ghe Pannish Club. And, 

SHR COMMISSIONER: G@. Do not go too 

fast. Then, there was mention ef Niagars 
Palle «< ? 

A.  Miegama Palle and St, Catharines. 
i don't know whether Chief Mackey mentioned 
any particular clubs there but I gathered 
thet it was a syndicate and that the American 
gemblers had -- were moving in, or had moved 
in. 

%, Yes. 

WR, HOGG: @, And did he indicate te 
you, Sir, that if something was not done very 
quickly there was going to be quite a problem, 
that the syndicates to some extent were in 
competition with each other? 
| A, = “ew he aad, 

Q Following norma} competition 
lines ene syndicate would try to put the 
other out of business, that was the general 
gist of it? 
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Ae | Me, he \idadn's mentsen, one: 
trying to put the other out of the business 
but they would try and contre] @ good many 
things af they got control, 

THE COMMISSIONER: Q. That was not — 
the way it was put. 

Put 2¢ again, Mr. Hogg. — 

MR. HOGG: @, Was he concerned with | 
the fact the etronger the gambling syndicates 
became that he would expect trouble from 
their competition, the one with the other, | 
they would be competing with each ether? 

Ay I don't think he mentioned 
being competition with one another, He 
414 mention them becoming atrong and 
eontrelling many Lines of activities, 

a Gutaide of the field of 
gambling? 

A. Yes. 

a. Did he mention his fear of 
the corrupting influence that the gambling 
syndicates would have? 

A, Well, yes, that 49 what I teok. 
I don't know he mentioned that in so many 
words. 
| Qe As to who was trafficking in 
those charters at that time, with Chief 
Mackey, apart from this controlling, the 
Vets Club, this was not gone inte? 

As Moe We aid += He mentioned 
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the Vets Club -= or the Centre Road, and 
that there had been @ tie-in with the 
Pinnish Club, And 2iso he mentioned clubs 
at Niagara FPalils -- 

THE COMMISSIONER: @. You told us that. 

Ae Yes, 

MR, HOGG: @. In your discussion 
following your interview with Chief Mackey, 
you attended this conference with the 
Attorney General and Or. Phillipe and Mr. 
Common on or about January 6th in which you 
have told us that the matter of trafficking 
in charters and bought charters was discussed. 
This meeting with the Attorney General and 
his staff, wee it d@eussed or brought out 
who was trafficking in these charters? 

Ae No, nog I don't recall that 
it was, Br, Hogg. 

Qe It wes just atated as a fact, 

x penneaneentitbenahone "to our attention” 
there had been evidence of former trafficking 
in chartera? 

THE COMMISSIONER: Q. Was the matter 
Adseunsed at the meeting with the Attorney 
General? 
| A. On trafficking of charters, yes. 
I intimated that 16 appeardd clubs were 
moving about. 

‘MR, HOGG:@.+t appeared clubs were 
being bought, the charters were being bought? 
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he | Yes. 
THE COMMISSIONER: @, Moving about 
are bought. 
fe Mos The clube may move about 
within one municipality to another, ‘That 
is, the club is made up of members that 
are adaitted by resolution of the directors, 
But, sometimes, these «- the cases were 
mentioned of clubs moving from, maybe, 
Collingwood to Terente or Ottewn to Torente. 
A. =O Tiamise. — 
MA. HOGG: @. A good example of that 
would be the Fingish Club? 


As Yes. 
de Whieh originated in Timmins? 
As Yes. 


Re 4nd John Pleshuk wes one of 
Vets Club? 

A. Yea. 

Gs AB the time of the hearing 
for the cancellation Mr, Pleshuk wae doing 
three montha in jail for keeping @ gaming 
house known as the Pannish Club. That is 
why he was not present at the hearing? 

As He was not the vice-president, 
he apparently had resigned as vice-president, 

Re. Me had resigned following his 
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Qe Ad the Frontier Veterans! 
Association would be enother exemple of 
@ charter which wae trafficked in or bought? 
& . The Frontier Veterans’ Aseoeciation. 
Ae I dom's veeall that one, I 
recall the Frontier but 1 don't remember it 
being <> 
Ge Thet is a case of the address 
being moved. These charters vere bought, 
then, by the gambling syndicates or by 
people gcting om their behalf? 
De you know? 
A, ©) don't know, Noy 2 don't know, 
My HOGG: Q, Was this matter discussed? 


As Ke, 1% waen't. 

Q&. Was there eny diseussian about 
the Qmount of money that was paid fer these 
bought charters? 

Ae Ro, nog there wasn't, I don't 
recall that there was) Mr, Hogs. I can't 
recall, 

‘ Q@y, © Thank you, Mr. Cudney, 
THE COMMISSIONER: Have you some 
questions, i, Brewin? 
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&. = Mr, Cudney, I have here 
Exhibit 1A(¢), whieh is the Letters Patent 
incorporeting the Frontier Veterans’ 
of incorporators who were to constitute the 
¢orporation, under the seal of the Province 
and the name of ¢.H.Dunbar, Provincial — 
Secretary, was Henry Demore. I presume 
you have not heard of his name? > 

Asis. Maem 

“. > You do not know anything about 
him? 

As Ho, I @on't, — 

@ i wil} now read to you Exhibit 9. 


WR. BREWIN: Damore,. 
THE COMMISSIONER: What is the first 


name? 

MR. BREWIN: “Aenry. 

THE COMMISSIONER: Dea-n-o-r-e? 

wR. BREWIN: | Fess 

Q. I now cali to your attention 
Exhibit 9, a letter ef July the llth addressed 
tes and it is in the form of a letter but 
it 46 said to be a memorandum, to Assistant 
Commissioner J, Sartiett from the Ontario 
“Provineial Police, and signed by J.M.Anderson, 
Sergeant in charge of the Anti-~Gambling Branch. 
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"Township - Henry DAMORE was always 

“a frequenter to this Club and is 

“personally known hy myself ..." 

- that is, Anderson - 

*e0tO be @ geubler and ‘stooge for 

"and ‘hewdy house' operater from 

"Niagara Felis, Onterio,* 

I take it this report from Sergeant 
Anderson was not brought te your attention? 
the charter wes issued. 

@&. BREWIN: I think not, my lord, 
The charter was dated the 7th <- 

THE COMMISSIONER: The charter is 
dated the 5th, 

MR. BREWIN: The 5th. 

Qs. As I recall ~- Mr, Cudney can 


tell me if I am wrong -~ 
| A, it was held up until the fee 
wags paid and also until the undertakings 
were filed, Not the undertekings, but 
were carried out. 

‘THE COMMISSIONER: @. And it was 
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A. Yea. 

WR. BREWIN: @, Let me put it this 
wety: This 16 the sort of report you would 
have got if the usual prosedure had deen 
carried out of receiving reports from the 
Ontario Provineial Police?. 

oh. Who ip 46 addressed tor 

a. The Assistant Commissioner of 
the Ontario ‘rovinetal Police by Sergeant 
Anderson in charge of the Anti-Gembling 
squad, This ig the sert of information, i 
teke it, thet would have been valuable te 
you, had the report been sent to you by | 
the Ontario provincial Police in the normal 
course, ao you have described? 

As That ie if the applications 
had been referred, Mr. Brewin, 

Ge Yea, in the normal way. 

As Yes. I take it -- 

os That is the sort of information 
you Would have got. it is probably the 
information you would have got. Ins that 
right? | 

Ae Yes. 

a. I put it to you, Mr. Cudney, 
- a matter of ner@al practice you would 
have felt rather hesitent, would you not, 
about granting 4 charter for a social club 
to someone who is said te be the “ateoge” _ 
of @ well known gambler and bawdy house °PSF2*0r? 
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“''@, “And T suggest to you, except” 
for very strong reasons, you would not 
likely have’ proved or recommended the 
approval of the dasue of a provincial 
charter to such # person? — 

AS” Well, no, no, “If it was a 
new application, certainly not, certainly 
not. . 0 MPRA. 


THE COMMISSIONER: 4. Well, new or -- 
‘A. Well, any application. 

A, - What I meant, wy lord, if this -- 
if there had been no elub operating and this 
was @ néw group applying for a eharter 1 
would have said certainly no; ‘but in this 
situation, as I attempted to explain this 
morning, the situation was known and this 
was @ substitute -- : 

a. That is not quite the way 
Me, Brewin puts it to you. 

A. I am sorry, 

@, nates are important. The 
date of the charter was July Sth? 

‘A. July the 5th, yes, 

Q. But you 4id not resily let 
go of it until July 16? 

a 16th, 

Q. And on July 11 Sergeant Anderson 
gave Assistant Commissioner Bartlett a report 
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en those who were applicants for the eharter, 

Damore? 

MR, BREWIN: Damore, 

‘THE COMMISSIONER: @. Damore. In 
for @ well known gambler and bawdy house 
operater in Niagara Polla, one Borelli, 

Mr, Brewin is asking you if that information 
the charter in your possession what would 
you have done about it? 

That is your question, Mr. Brewin? 

MA, BREWIN: Yes. | 

Ae i would have brought it te 
the attention of my Minister to have obtained 
his views as to whether a charter should be 
issued in view of this «-— 

Ge Adverse information you then 
would have received? 

Ae Yes, and in view of the request 
to issue it without referral i still would 
have brought it te his attenfion, 

Q. I take it you would not have 
recommended it? 

co Be Moy K don't think 2 would. 
No, I wouldn't, I have turned down applications 
on & lot lesa, 
/ Mr, Gudney, I assume, under our 
constitutional system, that you, a8 a s¢nior 
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t @ivil servant, are under the direction, 
2 to a degree, of thé Minister of the Crown? 

3 Ln ber vag Lon “Tat is true, yes. that is true. 
4 Ty That is true. And in watiers 

5 of policy and outside the ordinary routine 

6 you do not exercise your own Judgment, you 

7 exercise the judgment of the officiel | 

8 representative of the Crown? — 

7 Ae Yes, that is right, As Deputy 

10 Minister I am an executive officer to carry 

” out the administration, I don't decide 

12 matters of policy. 

7 THE COMMISSIONER: @. ‘The Minister of 
i the Crown looks to his deputy for guidance, 

ri and so forth? 

Bi Coo Me Oo Phateisarights 

” MR, BREWIN; Qs And 7 put it to you, 

ar Mr. Cudney, if this information about this 

= men Damore, had been known to you and you 
” had been asked for advige you would have 
- advised, surely, against issuing a charter 
7 to a eeedel club to such an individual? 
= As Yee, undoubtedly, 
* Q I put it te you the reason 

5 this charter was issued was because of the 
¥ intervention ef your political chiefs, 

= Mr, Roberts for.one and Mr, Dunbar for another? 
? SHE COMMISSIONER: Intervention between 
29 inion 
30 


WR. BREWIN: Intervention in this 
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particular matter, political rather than 
administrative. 

THE COMMISSIONER: Just a moment, 
intervention has a very definite meaning, 

If someone intervenes, he is intervening 
between persons, 

MR, EREWIN: Perhaps that is an 
unfortunate terminology and I will come 
back to this in a different way, . 

a. I take it that if you, as 
the senior civil servant, had been 
responsible for this decision you would not 
have made it? 

A, No, not with an applicant with 
that record, no, 

Q. Let me leave that for a minute 
and go to this: These applications for 
these three clubs, your first knowledge of 
them came in rather an unusual manner, 
didn't it? 

A. Well, yes, I suppose so. 

Q. Let me put it to you that you, 
Mr, Cudney, have received, as the senior 
eivil servant, and been familiar with the 
incorporation of innumerable incorporations 
in this province, as well as social clubs. 
Is that not true? 

A, Yes, 

Q. And I take it the usual manner 


these things come about, I assume, is through 
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correspondence from the solicitor direct 
to your office? 

A. That is true, yes. 

Q. ‘And it was a little unusual, 
was it not, to have the Attorney General 
come to you at the opening of this matter 
and inform you about the proposed 
incorporation of these social clubs? 

A, Well, yes, in the meaning of 
the word “unusual", yes, it was unusual, 

I mean, the usual way is for it to come 
through the solicitors, 

Qa. When he came to you, I noted 
the words you gave us in chief, he first 
of all -- He did not come to you; he 
phoned you, first of a11? 

A. Yes, that is true. 

Q. That is the first you knew of 


the matter? 


A. The first I knew, yes. 

Q. You had not seen the application 
at all? 

A, No. 

Q. And, normally, thedecision as 


to applications rests with your department, 
subject to over-riding judgment, I suppose, 
of the Minister in charge of the department? 
A. Tat is true, yes. Yes. 
Q. Apparently during this phone 


conversation the Attorney General told you 
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a. Louie Merntie had come to ese hin about 
this matter? © 
fhe  — YeB, yes, 

Qe Aad that they had protested 
their innocence -« these elubsa, through 
Me, Herman? 

A. Theat ds true, yea. 

 @. «And that if theywre to. 
incorporate under the provincial charter 
that would be regarded as an act of good 
faith? 

Be oo Yee, 

Q. | The next note I have of what 
you have said of thie conversation is that 
Mr. Roberta intimated the decision had been 
made, Do you r¢eall telling ue that in chief? 

A. 9 Yes, he said that 4t had been » 

d@oaded, yea. It had been decided -- 

&. What hed been decided? 

THE COMMISSIONER: Let him finish. 

A. fo iesue the charters. 

MR. BREWIN: @. Had been decided to 
issue the charters? 

Ae Yes. 

a. In other words, 1¢ had been 
decided before any application had been 
received and before your department had 
considered the matter at all? 

Ae Yes 

a The decision had been made? 
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@. There was an air of finality, 
X gather, about it in the conversation? 
om Tea, 
a. There was not aueh left for 
you to ¢onsider then, at that staget = 
‘he = He afd 46 had been decided, 
It was still up to the Provincial Secretary's 
departeent but I think when he said -- 
Ne eaid, “Tt has been decided*, as T recell 
the conversation, He meant that he had 
decided, Whether 4¢ would still be up to 
the Provineial Secretary's department -- 
-@, "ge through the motions? — 
Ae You, 
| ‘Q@, «= Me 444 not tell you who had 
Aeeided, T suppose, Just it has been deotdear 
Theat i¢ the nete T took, 
Avo Yee, 
& °° ‘Be a24 net tell you who had 
maae the decision? 
A. Wo, 
TE COMMISSIONER: ©, ell us as 
near ag you can recall what he said to you. 
A. He ealied and he said that 
te, fierman had seen him, Either, I gather, 
Me, Herman was in his office at thet time 
or had just left, And in respset to these 
three Dominion charters that Mr. Herman 
had professed the innocence of these three 
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charters ~- or, the three clubs were 
pressing their innocence and as evidence 
of good faith they were willing to give. 
up, cease to operate under the federal 
charter, and to take out -- under 
provincial jurisdiction. So sa -- And, then, 
he said, “It has been", I think; “It 
has been decided". Or, it might have 
been, "I have decided”, But, I think it 
was "It has been decided to issue these 
charters", Because, J mean, it will bring 
them under provincial control, as I recall — 
4t, I remember the conversation but to 
remember the exact language, I can't remember 
exactly, but i am trying to give you the 
gist and the principle of it. 1 remember 
that they had offered to take out provincial 
charters ag evidence of good faith and that 
it has been decided it _" be «- that -- 
to issue the charters, Mr, Roberts may have 
paid, "I have decided", or ~~ I think. 
But, as near as I can recall, “It has been 
decided", 

Qa Yes. 

As This, my lord, is five years 
age. | 

he i appreciate thet. 

Ae And I do remember the call. 
I remember the conversation but 1 think what 
he said was, "It has been decided”, He may 
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have said, “I have decided", 

% Keep your voice up. 

AL Or, “ZI have decided", But, 

I think -- that is a8 near as I can recollect, 

“QQ. ss Aid not end there? 

by OER em ey 
Qs You immediately brought up 
the subject of -- 7“ actu 

As Of referral, I then mentioned 
to him, "Will these applicatiéns be referred 
te the police?”®, he said, “No, in the 
circumstances 1 don't think that they should”, 
And, I believe, as I recall it, this was te 
bring them under «- or, the province would 
have contrel over them, where they dida't 
have any centrol over them now, 

a. All right. 

WA, BREWIN: @. I take it he did not 
ask your opinion or suggest as 2 senior 
civil servant you shovld give any adviee 
on the matter? 

A. No, I don’t think he did, He 
said =~ Mo, T can't recall that he did, 

‘THE COMMISSIONER: Q. If he said 
to you, “It has been decided to tesue the 
charters", he would not in the next breath 
sey, “We want your opinion on it", Or, 

did he say that? 

A, -'E can't remember that he did, 

my lord, He might have, but I can't remember 
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thathe €id, That de ay, view of it, 
t Rens | ws Wan your epinion at any 

time asked? — 

he Welty yes, At first blush, 
when he firet mentioned it te me, i thought, 
"Well, can we dasue these? We know the 
history”. when I thought it over shortly 
on the matter, of mane repengeee i thought, 
“Well, it's to wake a bad situation better”, 
That is, there are three new -- 

Le You told us that a aumber of 
times. My Simple question was: Were you 
asked for your opinion on the matter at any 
time? 

Be No, I don't recell that Mr, 
Roberts asked me on the phone. When I 
discussed it with Mr. Dunber, the first 
diacussion -~ 

a. lat ue take it one et a time. 
i am thinking only at the moment of your 
discussions with the Attorney Ceneral's 
department. Were you at any time asked 
by that department for any recommendations 
or for your opinion with reference to 
recommendations on the charter? 
| A. - Mo, I can't recall that I was, 
my lord. 

a. Now, you say you took it up 
with Mr. Dunbar? 

A. I mentioned it shortly after. 
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1 I went up te see Mr. Dunbar, It was either 
2 when I hung up the phone or shertly after, 
3 Me, Dunbar didn't know about the situation 

4 and he was a little reticent, I still 

5 hadn't formed any definite idea, My 

6 firat blush was, "Well, we know we shouldn't 
7 - be issuing these charters.” 


(Page 1151 follows) 
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And then the more I thought it over, and 
talking with My, Dunbar that he would bring them 
if thy gave up - - that came.out in Mr, Robert's 
conversation, but theywould give up the Dominion 
charter, tha‘ it would make a situation better, 
Mr, Dunbar and I did not come to any definite 
conclusion, The first talk I had with him - 

and as I remember, this was five years ago, 

and Mr. Herman came down with the applications, 
and I required the, undertakings to be filed as 
a.cendition, but I said, "I will have ~- - " 

Oh, I told Mr, Roberts I would. have to.speak to 
Me, Dunbar about it, And then I said, "I will 
have to mention it to Mr. Dunbar", and at 

that time I gathered that Mr. Roberts had 

Spoken - - 

THE COMMISSIONER: . Don't imagine 
anything, : 

THE WITNESS: I am. sorry, my lord, 

I gathered -.I will put.it that way, that mr, 
Roberts bad. spoken to Mr. Dunbar, 

THE COMMISSIONER: All right. 

MR, BREWIN: Well then, on the second 
occasion that you. spoke to Mr,Dunbar, once 
again, it was apparent that the decision had 
been made, and that you were not. asking advice 
on that oceasion? 

A, Yes, that is true, yes. 


Q. And it would be fair, I take 
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it, to say, Bhat the decision in this particular 
case was made on tle instance of the - if I may 
call it - the political representatives, in 
the political branch of the Government, mr, 
Roberts, and Mr. Dunbar, and not through the 
advice or recommendations of your Civil Service 
Administration? 
A. Well now, I told you exactly 
what happened, Mr, Brewin, 
THE COMMISSIONER: You have, that 
is a very good answer, ; 
MR, BREWIN: Q@. Now, I meant to 
ask you a little bit about the policing of 
these charters, a great amount has been said 
on the fact that they are now under the Ontaric 
jurisdiction, They would be able to do 
something about it. The first condition here 
is. that they were to establish, maintain, and 
conduct, a club - - I beg your pardon, "provided 
however, that the corporation shall not - - - ” 
This is Exhibit 11-C -- "shallnet maintain 
“a clubhouse or similar premises 
"ether than on lot east point 3, 
) "Concession 3, in the Township of 
| "Bertie, in the County of Welland," 
That is the first condition, Do you know if 
that condition was complied with, and for how 
long? 


A. No, I don't, Mr. Brewin, 
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Q. Did you make any effort in 
- your department to find out whether that condition 
: is complied with or not? 
' A: soy we don't, 
: THE COMMESSIONER: You don't police 
° these clubs? 
’ A. - No. As a matter of fact 
. this year, in our annual returns, we have changed 
9 


our regulations, and all clubs in their annual 
return, in addition to their head office, has 
to indicat their club, the address of their 
club premises. 

MR, BREWIN: Well, this particular 
thing about where the club premises shall be, 
is it not disclosed in the annual returns that 
are filed with your depabdtment? 

A, No. Up until this year 
the returns that will be due, - - at least, 
going out the first of April, next week, any 
corporation f# including a special elub and so on, 
has to show the address of the head office, 
and not the club premises, 

Q. Have you get the 1959 and 
1960 returns of this particular corporation, 
the Frontier Club? 

| A. Yes, I have, Mr, Brewin, 
the 1959 and 1960. 

Q. Yes, Now, according to my 

information, the 1958 and 1959 returns were not 
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filed until quite some time later, is that right? 


A. Well now, it is incorporated 
3 July the 5th, 1957,and then there would be a return 
4 
due as of - - 
: THE COMMISSIONER: 1958. 
. THE WITNESS: 1958, and the 1958 
7 . 
return has not beenfiled, The 1959 return, 
8 
March the 31st, 1959, has been filed. 
9 
Q. What date was it filed? 
10 
A. It was filed on May the 2nd, 
11 
1960. 
12 
Q. Yes? 
13 
A, And the - - 
14 
Q. And would you - if you are 
15 
looking at that Ynow, stop and tell me if that 
16 
indicates any club location? 
17 
A. All, Mr. Brewin, in the return 
18 
they are required to set out the address of the 
19 
head office, and the head office is given, my 
20 
lord, as R.R.#2, Garrison Road, Fort Erie. 
21 | 
Q. And what about the 1960 
22 
returns? 
23 
A. And the’ 1960 returns shows 
24 
R.R.#2 Garrison Road, Fort Brie, I don't know - - 
25 
THE COMMISSIONER: Frequently the 
26 . 
head office is in some law office? 
27 | 
THEWITNESS: That is true, yes. 
28 | : 
me That is true, my lord, 


MR, BREWIN: So it does not sho whether 
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they have maintahed a club house, or similar 
premises, as this condition requires? 

i ai No, it does not, 

Q. : And at this stage, you had no 
means of finding out, so far as your department 
was concerned, nothing was done to find out? 

—e ee 

Qa. Whether that condition is 
carried ouy, you don't — 

A, No. 

Q... Do you know if any other 
department has any responsibility in connection 
with the carrying out of this? 

| A, It is a matter forthe police 
departments, if they have any di@ficulty - 
if they report to us, that they are operating 
at another address, and we cancel charters on 
that basis, | . 

Q. Was that - - this charter 
has not been cancelled yet, has it? 

A. Mo, I had a report from the 


Provincial Police, my lord, I think it was the 


‘first of this month, alleging illegal gaming, 


and I sent out a letter of cancellation to the 
club, 

| THE COMMISSIONER: You told us all 
about that, ‘The letter was returndd? 


THE WITNESS: Yes, it was returned 


: and now ZI have sent out another one. 
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WR, BREWIN: Now, ur. Cudney, I under- 


. stood you to say, so far as you knew - the 
‘ incorporation of these so@iai clubs did not 
4 make any difference in their operation - did 
. not make any difference in regard tothe legality 
: of their operation? 
‘ THE COMMISSIONER; Now just a moment, 
' that is not what he said. 
é MR, BREWIN: Oh well, I am sorry, 
1 THE COMMISSIONER: The question was 
: put to him, "Do you need to be incorporated 
| qustilihoge eeibdiie vag" 
ie MR, BREWIN: I see, and your answer 
i to that was what? 
a THE COMMISSIONER: Anybody can carry 
% on gambling, I suppose, whether they are incorporated 
. or not, 
18 

THE WITNESS: You don't need 
t incorporation, 
i MR, BREWIN: There is an advantage 
5 in being incorporated, I take it? 
, A, Now - - well, at least section - 
és a section of the Criminal Code, 1938 amendment, 
5 it prevents a bona fide secial club to clge 
. up to 10 cents an hour per player, and not more 
f than 50 cents a day, if they are incorporated, 
ra Q. Now these particular clubs 
= that we are dealing with here,’ before they were 


e incorporated, there were branches, were there not, 
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of the Army Navy Veterans Association - whatever 
2 the name is? 
? THE COMMISSIONER: Do you know if they 


4 Were branches? ~ . 4 


; THE WITNSSS: No, I have no knowledge 
°| ef that, 
: MR, BREWIN: And you did saysomething 
” about having acquired some knowledge as to 
" when, or if these branches charters were cancelled. 
i Did you not say something - - - 
s THE COMMISSIONER: What is that 
- question again? 
WR, BREWIN: I think in his evidence 
¥ in-chief, Mr, Cudney said he had acquired some 
4 knowledge, more or less recently, as to whether 
. these branches charters had been cancelled by 
mS parent +). | 
. A, No, I was asked a question 
: by Mr. Hogg, but I know that these three on 
” the cancellation proceedings, were amended - - 
: THE COMMISSIONER: Were pending, 
* THE WITNESS ; ‘were pending, 
x4 THE COMMISSIONBR: At the time the 
i provincial charters were aie 
ii THE WITNESS: Yes, 
‘ THE COMMISSIONER: And you said you 
tlle knowledge of that? 
Ki THE WITNESS: Yes, 


MR, BREWIN: ' Do you know anything abmt 
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the history of them since, as to whether they 
were in fact called in, or cancelled? 

AD, WTLROe, Bodentt) 

Q. ‘xX am given to undévsatand 
that you did say you knew the Alpha Club charter 
had been cancelled? 

a | Yes, I found that out recently, 
yes, the Alpha Club, 

Q. Do you know When it was 
cancelled? 

A, jo, I don't know exactly. 
I think ~- - I heard it was cancelled, 

Q. By whom? 

A. I don't know, I heard it 


had been cancelled, that is all. 


Q. Did you hear when it had 
been cancelled? 

THE COMMISSIONER: Well, do you 
know anything about it? 

THE WITNESS: No, just that I heard 
that it had been eance lied. 

MR, BREWIN: Perhaps we can deal with 
it - where didyou get whatever information you 
did have on it? 

A, From MY, Wilson - from 
Frank Wilson of the Attorney General's Department. 

Q. Mr, Frank Wilson? 

A. Yes. 


MR, BREWIN: Thank you. 
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a8. OMAR; Have you any 
questions, MM’. Wilson? ; | 

MR, WILSON: No questions, 

THE COMMISSIONER: That is all, thank 
youx, Mr. Cudney, 

Now, does Mr, Herman want to come up 


here now, 
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LOUIS HERMAN, sworn; 


2 
3 
: Your lordship, this morning when 
’ I addressed you, I suggested that the Commission 
y knew me, I as not ‘being facetious, I meant my 
‘| name had been mentioned so many tines, I figured 
ss you knew who I was But, ever since November 
, of last year, when my name was mentioned in the 
i legislature by Mr. Wintermeyer, - and I think 
2 I should spend two or three minytes on the back- 
: ground ia@ leading up to this ~ my name has 
been smeared across the front of the newspapers, 
\ For in many instances there was nothing I 
me could do at that time - these were matters in 
i which I rupresented eliants ~ ‘there was a 
a privilege, there was no provision I caild take, 
‘ Now, when this Commission began to | 
on begin hearings a few days ago, again my — 
i was mentioned in so many instaneds, and I fully 
a appreciate the fact, in the practice of law, 
es and certainly in politics, one must accept these 
re things, when my name is béing used, but this 
a does have an effect on one's family, and 
‘“ when today, in the Globe and Mail, a certain 
wn statement appeared, it was most upsetting, and 
ze their answers to all of these things. I have 
_ nothing to be ashamed of, and nothing hide, 


30 but I read in the front page of the third section 
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1 of the Globe and Mail this morning - - 


2 I will read it to your lordship, 


3 "A Toronte lawyer, Louis Herman, 

4 "then supplied a Mst of 440 

5 "members and 158 associate members, 
6 "as well as the club by-law im enabling 
7 | "it to split the membership into 

8 cil "two categories, Mr, Herman also 

9 "supplied minutes of semen) meetings 
10 "on his request, Mr, Cudney said, 

11 " Mr, Higrman also left a fire 

12 "marehall's report on the club 

13 | “premises, but Mr, Cudney said the 
14) "lawyer also left a false impression 
15 "that the marshall had ordered the 
16 "elub doors barricaded, 

17 3 " The Commission counsel noted 
18 "that the first ten names on the 

19 


“members * list were lawyers and one 


20 “of them was Sol Gebirtig, a Boronto 
21 "lawyer who previously testified, 

22 "ur, Wilson said he noticed this 

23 "pecause Mr. Gebirtig had sworn he 

24 “was a member of the Alpha Club 

25 "ang the Jordan Club, but not this 

26 | “one.” 

27 Now, my lord, in view of the fact that my name 
’8) has been mentioned so many times, I was prepared 
29 


to accept a certain amount, and I have volunteered 
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to Mr. Wilson to come here to give evidence, 


: but when they suggest this morning that I left 
: a false impression, that is a reflection on 

; my professional integrity. I did not leave 

P any false impression, I have the transcript 

: here, and also when they suggest immediate ly 

in the next paragraph, 

, "that the first ten names on the 

: "members' list were lawyers, " 

"i completely out of the order in which the 

ip evidence was presented here yesterday = - that 
a was earlier in the day - why then mention 

‘ the ten lapyers, after referring to me, I don't 
a know. But, I was nevey& member of this club, 
ra I belong to many important organizations, and 
“5 this affects my vhs iphanhnie with these organizations, 
+ I felt that I should come here out of duty 

to myself, and my family, and point out that 

* so far as I am concerned, any actions I took 

ss in these matters were purely professional, 

a0 as a solicitor. Iwas never a member of this 
_ club, or any other club mentioned here, I 

ee never gambled in any of these premises. The 
ie laSt time I ever gambled was in 1951, in 

ee Havana Cuba, And, there is so much ofan 

9 aura or something wrong about this thing, that 
- I felt I should come to the Commission. 

A ae MR, WILSON: Mr, Commissioner, if 
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THE COMMISSIONER: Apart from what 
may have been refereed in the Globe and Mail, 
have you received any actual transeript of the 
evidence? 

MR, HERMAN: Yes, 

THE COMMISSIONER: Have you any 
ob jection to what 4s there? 

MR, HERMAN; Well, your lordship, I 
was going to say, I have no objections for you, 
but Mr, Cudney told me when I came here this 
morning, at the recess, he toM me he certainiyy... 
had no intention of making any suggestion that 
I had made any false statements, 


THES COM 


ISSIONER: I did not understand 
Mr, Cudney to say that, that you had made any 
false statements, 

MR, HERMAN; ‘That 4s exactly what 
he said to me, put Z look * if you look at the 
evidance, as it is stated on page 914, my lord. 

MR, MacKINNON: And page 915, my 
lord, 

MR, HERMAN; Yes, at the bottom of 
page 914, if I why read it to you from my note 
of the evidence, 

"He also brought with him - - " 
and I am reading fvem Mr, Cudney's answer - - 

THE COMMISSIONER: What line? 

MR, HERMAN; I haven't a copy with 
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MR. WILSON: Line 25. 

THE COMMISSIONER: Yes, 

MR, HERMAN: "He also brought 

“with him the minute book and he 

"attached there a report from the 

"Fire Marshall and he mentioned 

"that mention had been made of 

"the club barricading its doors, 

"and he said: 'Well, the barricade 

"is by reason of the requirement 

“of the Fire Marshall. The Fire 

"Marshal has Yrequired these bolts,' 

"He left this minute book and this 

"Fire Marshall's report with me, 

"and I have a list of the members," 
And then further down, my lord - - 

THE COMMISHIONER: Have you any 
complaint of what he there said? 

MR, HERMAN: Yes, the matter of the 
barricade was not mentione@. It was - what was 
mentioned was mentioned by Mr. Cudney, but not 
by me. 

THE COMMISSION R: Yes? 

MR, HERMAN: ‘The only thingy I 
mentioned was these bolts - that I was instructed 
by maleate that these bolts had been put on, 
by order of the Fire Marshall. 

. THE COMMISSIONER: That is what I 
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understood him to say. 
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MR, HERMAN; Yes, and then further 
down the implication - half way down the page, 
“the imp ligation; I think it was 
"a wrong impredsion that was given, 
"put the Fire Marshall was asking 
"that these bolts be put on, " 
Now » that is what was said, but that 
one, reading the newspaper, particularly - - 
THE COMMISSIONER ; Have you any 
objection to what was there said? Take this 
in front of pou. 


---(The Commissioner hands Mr. Herman a 
copy of the Transcript) 


What I want to get here is - - 

MR, HERMAN: I have no objection to it, 
as long as it is not suggested that I made any 
false statement, or did anything other than 
representing what my clients had advised me. 

I had no personal knowledge of these tings, 

THE COMMISSIONER: I did not think 
Mr, Cudney was indicating otherwise. 

MR, HERMAN: One member of my 
family did not sleep all night because of this, 
and it becomes a matter of importance to me that 
there is no - my professional integrity is 
concerned, I am proud of it, and there is 
suggestion here (indrating) I felt I should 
come here and point it out, I don't know 
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L. Herman 1166 
following paragraph say, ms 

"that the first ten names on the 

"nembers' list were lawyers". 

Now, that was mentioned.earlier in the evidence, 
many pages previously. When the newspaper 
mentions this summary after referring to a 
lawyer, in addition to all the othdk inuendos 
mentioned down through the week, and ever since 
this speech was made in the Legislature that 
there was something sinister about my conduct 
in this matter, it becomes a matter of serious 
importance to me. ai 

THE COMMISSIONER: Well, I think you 
had better take that up with the Ms Globe and 
Mail, and you have now had the opportunity of 
getting it spread on the record here. 

MR, HERMAN; Yes, of course, my 
lerd, but I also this mornigg - I ascertained 
from the Attorney General's deparbment the 
telephone number of this Commission and I 
telephoned Mr. Wilson, and I told Mr. Wilson 
that as far as I am concerned, I have nothing 
to hide. I don't know whether or not it was 
intended to subpoena me, but I certainly want 
to come here, and anything I say, and aniy&nig 
anything I have done, I did throughout as 
solicitor and counsel only, and with reference 
to these preceedhngs, there is a trasscript 


which I have, of everything that was said, 
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WR.WILSON: Well, Mr, Commissioner, 
I told Mr, Herman I would Be subpoenaing him, 
Hie said he ‘@4an!t need a subpoena, he would 
come when we want him, 
WR, HERMAN; ‘That is Fignt. 
MR, WIESON: And he will be given 
in opportunity of stating the facts at that tine. 
WR, HERMAN: ‘That is right. © Mow, 
Me, Wilson has asked me to bring some facts 
with me, which I have, #iF, and he to14 me 
I said, es far as I am concerned, i am interested 
in getting these matters straightened out. 
Mow, I will come back, and deal with the other 


THE COMMISSIONER: © Is that all for 
aay wen — 

MR, HERMAN; Well, that is all 1 
wish to say, MP. Commissioner, I wanted this 
pointed out to you. I want my position — 
made clear, I don't know whether anybody 
wants to ask me any questions. 

THE COMMISSIONER: ‘That is 211 you 
want te volunteer, in any event? 

. “MR. HERMAN: No, I am prepared, if 
there were any evidence in regard & this 
entire matter. 

THE COMMISSIONER: Now, have you any 
questions you want to ask, Mr. Wilson; at this 
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L.Merman 1168 
9 mm, WILSON: Wo, I am not prepared to 
examine 1, Harman at this stage. i have his 
on the list, 

THR COMMISSIONMR: Yue, 
ee Me WEB But he hasn't ‘reached 
his turn, | 

WR, MeacKINNON: I womier if he has 
net - hag not reached bis turn with regerd to 
the Yets' Club? Mr. Wilson haa been putting 
in @1] the references, 

TH& COMMISSIONAR; Well, he saye he 
ien't ready to examine him yet. Are you? 

WR, MacKINMON: X would like Mm. Wilsen 
to lead me, certainiy. Not necessarily by the 
hand, but to lead me, and I will fellow, but 
if he ig not prepared te go on, 

THE COMMISSIONER: He says he ig not 
prepared tw go on. 

THE WITNSSS: I Om not only prepared 
but I am most anxious to clear these matters 
Ue 

MR, MecKINNON: I am sure you will 
be given an opportunity, Mr, Herman, if Mr, 
Wilson says se. 

THE COMMISSIONBR: All right. Thank 
you, Mr. Herman, 


A. Thank you, my lord. i appreciate 
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the eourtesy, 
---The witness withdrew, 


MR, WILSON: Now I guess we will 
call Cemmissioner Clark, 


Siiw ew seen, KX wot 


AMARA UM OS YANN IN 


Qe You are the Commissioner 


of the Ontario Provindal Police? 
ua i am, sir, 
Re _ And you were appointed to that 
position on August the ist, 1953? 
As That is true, 
es lew, I show you & list of the 


senior officers of your Force, with the dates of 
their appointments, The List includes Commissioner 
W.H.Clark, Deputy Commissioner J.Sartlett, 

Yorner Commissioner K.Y.MeNetll, retired and 
deceased? | 


A.” That is correct. 

a. I think he died after this 
was prepared? | 

A. ‘That is true, 

a. Former Deputy Comsisn loner 


W#.H, Lougheed, Former Deputy Commiseioner A,Moes, 
retired; and Former Deputy Commissioner &.T, Doyle, 
retired, 

Now, this covers the list of 
commissioners and deputy commissioners for the 
past ten years? 

A, That is correct. 

a And if6ets out the posts that 
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WOH Clark .. inj 
these persens held prier totheir appointment 
either 8s commissioner cr deputy commiseioner 
respectively? j | | ; 

Aw. That is correct. 

MR, WILSON: That will be Exhibit 
mumber « « 

THE RMGISTRAR «60. 

itis COMMISSIONAR: Yes, 

MA, WILSON: 69. 

THE RRGISTRAR: 69. 
aol dapsty sominstonies 


ef the Gaterio Previncial 
Police from 1952 te date, 


THE COMMUSSIONMA; Beginning what year 


is that? 


A. |: 495, my dowd, bo '62, 
The present time, _ | 

MR, WILSON: iow, there is one matter 
that I would like to deal with immediately, and 
that is + where is the transcript, that is 
the testimony given on the crees-examination 
of deorge Scott ai the recent trial of Joseph 
MeDermott, Vincent Feeley aad A,J.wright, is 
it? 

Ae That is correct. 

Qe ¥or conspiracy at the City 
of Toronto, and the copies of the testimony of 
George Scott which I refer to , read s6 follows: 

"Crose-examination by Mr. McDermott; 
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“aR. How, when you phoned ay 

"home on one occasion to give me 

“tip-off - we will just se about 

"this = -- - when you phones my home 

“on one occasion and you were “going 

"to give me & ‘bip-ort about 6 raid 

“and i said, NO» me don't tell me*" 

THE CONNISSIONARS "Wao is being 
examined here? 

MR, WILSON; ‘That is the examination - 
eross~examination of George Soott Aad nth pct oh seiee 
one of the secused, | 

"you were going to give me & tip-off 

“about @ raid, and I said, "No, no, 

"don't teli me’, 

“Ana you bave given evidence in this 

“court that I said somebody had told 

‘ne already. You said in this court 

“Wr, Bartlett told me. I didn't say 


"that, 
"a, You éi4,_ 

om. -¥ ‘XY didn't say that. 
"4, You did,” 


And then there is @ discussion between his ‘lordship 
and | the ‘accused > al and then the question follows; 
"EY Giant; said the Commissioner - 
“Gold me, the Commissioner told me. 
"Z put it to you, Mr. Scott, that when 
"I tole you the Cowmissioner told me, 
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“you knew the jig was up. 


D “A, - No.” 

; “Q. And 4 you Went back and put 
: “tn this report that the Comissioner 

‘ “told me, he would have regarded you 

P este “as pulling his leg. — 

| apps rtd Ogg | 

8 8g, Oo Bae you Were too smart for 

9 "that. ra 

10 “A, All I said@ what you said that 
11 *Jimeie Bartlett told me.” 


12 And I don't think the rest of 4¢ 1s particularly 
13 relevant, Do you know Joseph MeDermott? 


14 | AY I do not know the man, I 
15 never spoke te him in my life. 
16 2. Well, have you ever had any 


17 commection with Mr, Mebermett, directly or 

18 indirectly? 

19 A. None whatever, oir. 

20 . And did you ever give he 

21 or any other person any tip-offs in regard to 

22 any Yeids that any of your Porce might be making? 
23 | A. ‘Sie, I never did. 

24 q. Now, in your association with 
25 the Force, what branches of the Force did you 

26 carry on your work in? I see that you were 

27 appointed a Staff Inspector in April the ist, 1953, 
28 and possibly to go bad, when did you first join 
29 the Force? 

30] eed: I joined the foree in the fall 
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of 1929, 
| _ -@. ¥ou were appointed senior 
staff inspector in April ist, 1953; appointed 
Aasistant=Commissioner, traffic, November ist, 
19553 appointed Agting-Commissioner, May 8th, 
1958, and appointed Commissioner August ist, 1958. 
Those are the correct dates, I take it there? 
A. Yes, wy lord, they are. 
he Now, during your period 
of service with the Force, were you at any time 
assotiated with the C.1.8. branch? 
A in 1947 I was appointed 
ae Acting Inspector in the Criminal Imvestigation 
Sranch, whieh wes formed a year ister, In 1948, 
in 1952, I was appointed Starr Inspector in 
charge ef Traffic. In 1953, I was inthe City 
of Torento at Headquarters as senior starr 
Inspector. In 1955, I think that istne year, 
appointed Assistant Commissioner in charge of 
twatfic law enforcement; and in 1958, May, 1958, 
appointed acting Commissioner, confirmed August 
lst, of the same year, 
fle Now, after your appointment 
as Commissioner, what would be your duties 
oF Fesponsibilities in respect to the operation 
of the Anti-Gambling Branch? 
A. Upon my being appointed, and 
the appointment confirmed some months, two or 


‘three moaths later, assis tant-Commissioner Kennedy 
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was @ppolnted to supervise the Anti-Gambling Branch, 
under my direction, He was the immediate 
supervisor of the branch, under the direction 
of the Comissiongr. . .s,, 

Q And after - -.. 

SHR COMMISSIONER; Just a moment, please -- 
he was appointed to supervise the Anti-Gumbling 
Branch, under the direction, Just what do you 
mean by that, Commissioner? wi 

A. He bad the immediate 
supervision, and the direction of the branch, and 
anything that had to be discussed was discussed 
with me in my office, “er | | 

WR, WILSOHs Now, Crom August the ist, 
1955, up until the time that George Scott's 
veports, which i will deal with in @ moment, 
and came ~- started te come in around February 
of 1960, was there any major policy matters, 
ov other matters of importance, that you had 
to deal with in relation to the Anti-~Gambling 


A. Ne, thete weren't, 

we Now, when, for the first time, 
did you learn of the approach made by Constable 
K.d. Wright te Comstable George Scott? 

A. On February the Sth. 

we 19606 and under what circumstances 
did you learn of this approach? 

A. On that date, Assistant- 
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Comaissioner Kennedy, Staff-Sergeant Anderson, 
came inte my office an informed me that Anderson 
had been informed by Scott, that he, scott, 

had been approached wy former member of the 
Anti-Gambling Squad with the suggestion that he, 
Scott, supply wright with information cencerning 
the activities of the Branch for monetary 

gain, as faa | 


a. Ané what inetructions did 
you give a8 @ result of that informatica? 
“AY instructed the Aesistant- 


Comiasionet, in the presence of Sergeant 
Anderson, to advise Scott to fall in line with the 
suggestion of Wright in an undercover capacity. 

@. And to your knowledge at 
that time what memebers of the force were aware 
or were informed of this arrangement for an 
undercover eperation by George Scott? 

A. At Chat time there was 


myself as Commissioner, assietant-Comaiss toner 


Kennedy, Sergeant Anderson, 
a. ; Ané the rpports that Scott 


 6€@ «- = 


THS COMMISSIONSR: Just a moment. 
Only Anderson, Kennedy, Seott and yourself? 

A. That is correct, my lord, 
at thattime. 

MR, WILSON: ‘the reports were ten in 
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@11 that were mde by Georse Scott in carry ing 
out this undercover assignment? 

A. ‘That 18 correct, 

Ga ala aad Seas 
what period of time? Possibly if you look at 
the original reports, which I have you , and 
which you have given to me, you can fix the 
earliest report, and the last report? 

A, The earliest report is 
dated the llth, 1960, the last 
report is dated may the 27th, 1960, 

ry, And then there is one 
further memorandum. I - I don't know whether you 
c8li that @ report or not, but is there a 
memorandum attached to the ofigina 1? 

. A. There is, sir, yes. That is 

& momerandum by Constable Scott, dated May the 3ilst, 
1969. 


a. | Now, while it covers that 
period of time, the reports are broken down 
inte ten seperate reports? 

A, They ve. 

Qe And for example, the first 
report, which bears date February the llth, does 
indicate - cover the activities of Constable Scott 
on February the 5th, February the 7th, and 
February the 10th? 

| A. That is correct, 
a. Ang se on. ach ef the ten 
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reperts covers @ number of days during the 
eatire period: - 

OPA, f ‘That is true, 

@. Now, how were these reports 
handled when they were - whe were they submitted 
te, by Seettr 

A. Scott handed them to his 
inmediate superior, Sergeant Anderson, who in 
tura conveyed them to the Assistant-Commissioner, 
who conveyed them to me, and that practice 
continued until the ninth report. 

we Now, just till we get the 
date of the ninth report, The ninth report 
is dated May 23rd, 19607 | 

A. That is eg rect, 

Ze Yes, Now, what change in 
the procedure occurged when the ainth report 
came in? 

from 

A. Ouing te the absence to the 
City of the Aasistant-Commissiongr, Sergeant 
Anderson delivered this report to my office 
by himaelf. 

THE COMMISSIONsKs May 3rd, is it? 

Be May 23rd is the date of the 
ainth report, 

WA, WILSON: I believe that all the - - 

THE COMMISSIONER; Wait. Wait $112 


MA, WILSON: Sorry. 
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THE COMMISSIONER: May 23rd, 
WR, WILSON; May 23rd, at the tep 
of the page, it covers & period starting 
May llth, and runs threugh to May 20th. 


(Page 1182 follows) 
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ov: MME COMMESSTONER: On that. ninth 
report, tS ela) 
PR. wrison | ‘mis is the ninth report, 
THE COMMISSIONER: iat were ree 
about to wey? 
mm, WILSON: a, mr notice that « on 
reports one ¢ had him gee tnelussve there is 
an initiel on each of these reports — 
Looks like “WeHe Ke" , om i right? 
A. nin 4s ouprest oir. 
eo wnose ingtsans are those? a" 
| As ) | ) Assistant Conntesioner Kennedy. 
re f a. But we do not find those 
initials on the ninth report? 
Ae Wo, you a0 not. 
Se on the tenth oy ot 
Aa Bey 300 40 net 
| Re or on the ~~ yen, we 40 find 
the initials on the report of May Slat, 19607 
he That is oerrest. 
Ge What is the explenation for 
the initials not appearing on the ninth 
and tenth reports? 
fe The Assistant Gommh ne Loner» 
that Ly ; manmady ‘ was soeent Sven the 
City on the oceasions en these reperts 
were brought to me by Stase Sergeant Anderson. 
a. I notice as of March end, 1960, 
st 48 @ notation on the last page of the | 
third report, there is a receipt for $400 
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having been received by W Ho Kennedy from 
Provincial Constable George Scott? — 

Ae That is correct. 

oe And then wo have another 
receipt on the last page of the fours 
report under dated of March 17th, 1960 
from W. H, Kennedy to George Scott for 
$11? 

Ae That in correct, air. 

Q. And onthe iast page of the 
fifth report there io a receipt dated April 
ist, 1960 fren W. H. Kennedy to George Scott 
for $2027 

Ae That i6 corrwet, sir. 

Qe And on a page which de attached 
t® the seventh report there is « similar 
receipt from W. H. Kennedy to George Scott 
for $400? 

he ‘Theat is correct, sir. 

Q. hose reeeipts cover paymenta 
which, baued on those reports, were monsye 
paid by Wright to Scott? | 

A. mat is correct. 

Qe And in turn he paid that money 
over to Aseistant Commissioner Kennedy? 

Avs Yes. 

THE COMMISSIONER: What was the last 
amount and the date? 

MR. WILSON: The last was on the sed@ukk 
seventh report. 
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"TH COMMISSIONER: ‘These are not 
paged or numbered, I cannot tell.What was 
the last and the date? 
0° SMR WELSON: Ray lst, 1960 was. 
the date of the seventhEhrepert..._. 
THE COMMISSIONER: How much? 
MR, WILSON: That was for #400... 
CPHE WETNESS: April 27th, if i may -- 
MR, WILSON: The receipt thereis 
date April 27th, 1960, 

_. {HE COMMISSIONER: That is @. 
 ‘¢housand an4 thirteen dellers, is that 
right? 

A That ia correct, my lord, 
NBR, WILSON: @. That de correct, 
Now, you Inve the original reports that 
we have fust been discussing? - 
| Ae I have, 


MR. WILSON: We will have that filed 
ae Exhibit fe. 61, 


Ten original reports 
ef Constable Scott. 


WR. WILSON: OQ. During the period 
covered by these Seott reports, was there 
any other person in the Anti-Gambling Branch 
who was undertaking any wnder-cover work 
on behalf of the Force? 

AY No, eir, there was not. 
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Q. And when, for the first time, was 
there any discussion about what action should 
be taken against Constable R. J. Wright by reason 

of the facts disclosed in these reports? 

Ae There was no discussion at that Kime, 
time, 

Q. No, no, but I say when was the 
first discussion as to what action should be 
taken? 

A. On May llth, 1960. 

Qe And who were present at the 
conference or discussion in that regard? 

A. Myself - at least, the Deputy 
Attorney General, W. B. Common, and myself 
and, later, the Hon, Attorney General, 

Qe Now, up to from February 5th 
or 6th when you first had knowledge of this 
activity of Scott's and down to May llth, 
what information had been given to either the 
20! Attorney General or the Deputy Attorney 
General about the Scott activity? 

A. On the date of the first payment 
by Wright to Scott and Scott through the 


Assistant Commissioner, through the 


(Page 1186 follows) 
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Commisioner to uyself, which I think was 
se Mevoh 2nd. 
° (HE COMMISSIONER: Then you mean March 2ndt 

A. | $I veeeived the report. 

as Tne receipt is on March 2nd. 

A. So it would be the following 
day that X had the first discussion with 
the Deputy Attorney General, 

MR, WILSON: Q, And at that time 7 
take it informed hie of Scott's work? 

A. That is correct. — 

a. What be was doing, and from 
that time on «<< 

NM I may say, Mr, Wilson, that 
after discussing 15 with the Deputy Attorney 
General, both he and I went into the 
Minister's office and avised him (the 
Minister) what had developed from the Sth 
day of May until the 3rd day of March, 

Q. So that as of around the 
trd March, 1960, both the Attorney General 
and the Deputy Attorney @eneral knew what 
was going on? 

A. That is right. 

a. You seid that on May lith there 
was a discussion between yourself and the 
Deputy Attorney General about what action 
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should be taken agaiast Wright and that. 
of you saw Gna Albtorney General? 

A, it was immediately following 
& discussion that we went into the Minister's 
office. | 

&  £ see, right at the same time? 

A, Correct, . 

a. And what decision was arrived 
at between the three of you on May lith, 
19607 

A. The decision was that Wright 
should be charged, 

Q | Whose decision was that? 

MR. MacKiNNON: What date is this? 

THE WITHSSS: May Lith, That decision 
came from the Minister himself. | 

WR. KILSON: Q. And did he give his 
reagons for giving such instructions on 
that date? 

A. During the discussion and 
while he was beiag eppraised of the facts 
that. bribery money in the gum of $2;3000c%3 
$1,013 had been recovered, he mentioned the 
fact thet in his opinion he did set think 
that my cath of office would permit me to 
earry on any further in this connection, 

i took it from that that he meant --~ 
THE COMMISSIONER: Just a moment. Yes? 
A. I took from that coment that 
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he feit thas ‘2 could act permit Wright on — 
the one hand te act a8 @ police officer 
while on the other hanl was corrupt. _ 
Re You theught he meant, “i. 
gould not having regard to my oath”? 
‘A. ‘That do right, sir. 
» @ >. -Rermis, 
A. -- Fewmit Wraght --- 
tee fo carry on. 
Ae Pe earvy on as @ police officer 
& Amd at the same tine --- 
he At the same time being corrupt. 
_ ‘THe COMMISSIONER: Yea. 
BR, WILZON: @. Was any decision made 
at that meeting as to when the arrest was 
to take place? — 
he 9 BeLore heaving his office I 
Minister that I would continue te let Wright 
carry @n until the end of the month, 
a. That would be the end of May, 
19607 — 
A. That 4s correct. 
| Qe How, did you, in anticipation 
of the arrest of Urdgit at the end of the month 
assign any particular officer for special duty? 
he I aid. 
a. im that connection. Who was that? 
fie On the let day of May I called 
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Inspector Graham into the office and in the 
presence of the Assistant Commissioner 


that date, I also informed him that he 
would later lay @ charge, obtein a warrant 
and effect the apprehension of Wright. 

THE COMMISSIONER: Just 4 moment. 

Ae I am sorry, my lord, On the 
under Section 101(b) of the Code, The 
warrant was issued, and on May 28th, the 
following day, Saturday, Wright was apprehended 
in Bellevilic, ow 

i. WILSON: @, Whet was the reason for 
postponing the errest of Wright from May 11th, 
1960 to the end of that month? 

Ae X wade that decision, “r, Wilson. 

Qe. What was the reason behind that 
decision? — 

As a expected that towerds the end 
of that month Wright would make another payment 
to Scott which would be of additional evidence 
value. 

Qe Now, am I right in saying that 
the reports as they came in were turned over 
to theDeputy Attorney General? 

A. No, they were not, 

a. They were not? 
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a, NO, , 

@. Then did the reports get out 
of your possession at all after they cane — 
to you? 

Ae No, they did not. 

@. ‘There were no copies made of 
them at thet time? 

A, There were not. 

a. And so the only knowledge the 
May llth, 1960 was what was going on? 

A. Was being --- | 

@ Tam sorry, not Mey 11th, 
Merch 3rd, I think it wes? 

As Yas a verbal explanation by me. 

a Then between March 3rd and Nay 
Lith when the decision was made to arrest 
Wright, was the Deputy or the Attorney 
General kept informed of developments? 

A. Periodically I kept the Deputy 
Attorney General advised as to what was going 
On. 

THE COMMISSIONER: You were asked 
about the reports and I did net get the = 
angwer, 

Mm, WILSON: I am sorry. 

€HE COMMISSIONER: You were asked&#s 
if the reports had remained in your possession 
until when? 

A. Until 27th -- or 27th May, 1960. 
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WR, WILSON: G And am I right, 
based on the dates of the reports, in saying 
that it was not until the ninth repert which 
ig dated May 23rd, 1960, that any mention 
was meade of any member of the senior personnel 
of the legal eranch of the Attorney General's 
departaent? 

Ae That is correct. 

Qe « had that the first mention in 
that ninth repert ef May 23rd appears under 
the date of May 13th? 

Ay ‘That is correct. 

Qe But in fact that information 
41a not come to you until on or about May 
23rd? 

Ae Or 24th. 

Q. Or 2h th. 

Ago “The day following the date of 
the report. 

THE COMMISSIONER: And what date does 
it appear on there? 

MR, WILSON: It appears in the sinth 
report. | 

THE COMMISSIONER: Yes, I know that, 
but what date? 

MR, WILSON: May 15th. 

THE COMMISSIONER: You would get that 


A. The day following, my lord, 
MR, WILSON: @, The day following the 
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2 Ay That 8 correct, the day following. 
3 MIR, WILSON: X think the Commissioner 
4 wants to get clearly --~ 

5 {SRE COMMISSIONER: The first mention 

6 in Scott's reports of anyone in the Attorney 
7 General's department was in the ninth repert, 
8 under date -~ that report is dated May 13th, 
9 is thet right? 

i MR, WILSON: The report is dated May 
i 23rd and the entry +- it is the ninth report. 
12 ‘RHE COMMISSIONER: Wait 6111 I get it. 
13 If this was paged it would be very helpful. 
as I see, it is the ninth report and the date 
15 Priday, May -~ as to the events on Friday, 


May 13th. 

MR. WILSON: The notation for May 13th 
im the ninth report. 

% THE COMMISSIONER: That is what I say, 
it 19 & report of -- well, it is dated 
May 13th anyhow, Priday. } 

MR, WILSON: @, All I want to be clear 
about is that that report did not come to 
the witness until May 23rd or May 24th, 
| THE COMMISSIONER: All right, just a 
moment, Yes? 

MR, WILSON: G. After you received the 
ninth report with this reference to a member 
of the senior legal personnel of the Attorney 
General's department, did you inform that 
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ORK person of the statement appearing under 
date of Way 13th, and also @ statement in 


> wespeet of the seme person under date of 


ee ee eee 
ninth report? | 
a ah asa. a vaerigh 
Me Ab 800n ae 2 Came to pda , 
stgention? eS 
A, if X got the report in the 
ee i saw that person in the afternoon, 
yt pi And what @id that person say 
to you about the réference to himself? 
A. As I recall the event, I read 
it to him and he stated it was a scandalous 
untruth or words similer to that. I think 
those were the words, 
WR. WILSON: Mr. Commissioner, it is 
four o'clock, 
THE COMMISSIONER: Yes, we will rise, 
Have you marked these reports? 


eee The hearing adjourned at 4.00 P.M, until 
10.00 A.M., Monday, April 2nd, 1962, 
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IN THE SUPREME COURT OF ONTARIO 
BETWEEN: 


KENNETH H. BROWN and JAMES T, GOW, Trustees, ” 
on behalf of themselves and all other 
Shareholders of ‘Beleggings-Societeit, N.V.,- 
and the said BELEGGINGS-SOCIETEIT, N.V., as 
represented by the said Kenneth H..Brow.and __ 
James T. Gow, 

Plaintiffs, 


- and - 


BELEGGINGS-SOCIETEIT, N.V., aS represented by 
W.H.J. de Boer and J.C.W.M. Huijsmans, 
Defendants. 
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from Commissioner 6f Police 

for Ontarie te Attorney General; 
Report dated March 5, 1956 

from to 


Sergeant Anderson 
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March 6, / £Pom Commissioner 
cf Police for Ontario te 
&ttorney-General, 


letter dated March 6, 1956, 
from Attorney-General to 
Honourable Stuart Garson, 


letter, dated March 21st,1956 
from Honourable S.Garson, Minister 
of Justice and Attorney General of 
Canada, to Henourable vee mo 
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Sergeant Anderson's 1956 Diary, 


Latter dated March 25, 1957 from 
W.d,Scott Fire Marshal, to 
Comaissioner E.Y .MoNeii1. 


Memorandum marked “Strictly 
Confidential" dated March 29, 
1957. from E.Y.MeNeill 
Commissioner of Folice to 
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ue Attorney ~General, 
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latter from Commiss Longr of 


dated may 10tn, 1957. 


Memorandum to the Deputy 

Attorney General from Commissioner 
of Police for Ontario, dated 

June 5th, 1957. 


Hemoxandum to District 
Inspector ©.J,Hand from 
Commissioner of Police far 


Memorandum from the Agsigant 
Coummissiomr to the Honourable 
the Attorney General, dated 
September 9th, 1957. 


Memorandum from Sergeant 

Anderaon to Assistant Commissioner 
WH. Kennedy, dated 

December 22nd, 1955. 


Memorandum to Commies ioner McNeill 
from Staff Inspector Temlinson 
dated November 29, 1954, with 

too attachments. 


Memorandum dated December 3, 1954 
from Comelesioner Me Meill to 
Staff Inspector Tomlinson, 


Memeorandum date December 9, 1954 
from Commissioner McNeill to the 
Deputy Attorney General. 


Statement by Mr.2.Victer MeNeill 
Box 364, Peterborough, Ontario, 
dated May 24th, 1961. 


Sergeant Anderson's Diary for 
1959. 
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oo-0n resuming at 10,10 QeM. 


MR, WILSON: Mr. Commissioner, I am calling 
Ghief Justice Porter, if I may, at this juneture. 
evidence #111 be very ahort.— 


Q- During what year did you occupy the 
post of Attorney General of the Province of 
Qntarie? 

Ae. GSD bo 1955. . | 

Re and in Sevewber ef 1994 did the 
taking inte custedy of certain persons at 
Cookeville ex Brampton come te your attention in 
your capacity as Avtorney General? 

Ke Yes. 

Qe Under what cirewnstames did the 
matter come to your attention? 

A. I arrived at the office ia the 
morning at about 9.30 -- this is some tine ago 
and it is difficult to recollect the exact 
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detail «» but I think it 19 appreximately, as 
nearly a® I can place it, I think it cust have 
been Some time around 10,00 or after 10.00 
o'clock. I had @ telephone call from Mr. 
Thomas Kennedy who was, I think, then a private 
Member of the Legislature. He resided in the 
area close to Cookeville. He said that he 
had had seme messages shout peeple who had been 
result of a reid on @ certain club, in or near 
Cookeville. He «- they wanted to know what it 
wat al) about, and he wondered if [ could supply 
him with he inférmetion. Se, i had not heard 
about it except I may have heard over the air 
or in some way there had been a raid, but x 
didn't know any particulars about it and I 
didn't know anything about the «- I hadn't any 
advance information about 1¢7 and se £ spoke 
to the then Deputy Attorney General, Mr. Magone, 
ami told him about this request and asked hin 
whether he could find out what the situation 
was; why these men were being held in custody. 

So some little time after that he 
returned and he told me about he had inquired 
and been infomued that the men had been 
released from custody. They were men, apparently, 
who had been in the Club at the time of the 
raid, and they had been arrested and held in 
eustedy and had been questioned. Apparentiy 
the questioning had concluded at the time 
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Mr. Magone asked for the information. 

a O36 SE RN AE your haeciotge 
of the inesdent? | 

Ae Yes. 

ste Now, during the period that you 

were Attorney General who was the senior legal 

As we. Clifferd Magone was the Deputy 
Attorney General end Mr. Commn was the next 
senior official. 1 am not quite gure when he «< 
I think he was appointed Director of Criminai 
Prosecutions during that tine and, at any 
rate, he was the second senior official during 
the whole period ef my office, 

Bs Wow, during the period you held 
that office, @4¢ you have any kmowledge of any 
improper relationships existing se between Mr. 
Magone and ir. Common and any other person or 
persons involving the improper termination of 
investigations, the improper suppression of 
evidence or the improper payment of money? 

A.  Wone whatever. 

@. Pyat is all, thank you. 

THE COMMISSIONGR: Are there any qeestions? 

MA, MacKINNON: No questions. 

THE COMMISSIONER: Are you representing 
Me, Brewin? 

MR, SCOTT: He is in the Court of Appeal 
this morning, your lerdship. 

X just heve the one question. 
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@. Did you receive any telephone calls 
fron ony ene ethie then Celene Kemnety? | 

As MO, No, and I spoke to nobody, 

Q@.  Tpat is all. 


ounThe witness withdrew, 


WR. WELSOM: Z will recall Comissioner 
Clark. 
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Q. Exhibit 61, the Scott report, 
the ninth report is dated May 23rd, 1960, and it 
contains a notation for Friday, May 20th, which 
is the last item there, following which there 
is this paragraph: 

"ab this peint: » w« «| 

THE COMMISSIONER: Excuse me a moment; 
would you put them all together so they will 
not be falling apart. 


(page 1199 follows) 
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MR, WILSON: It is page 4 of the 9th 
of the Commision. | | 
‘THE COMMISSIONER: Dated wnat? 
MR. WILSON: Well, the report --- 


“THE COMMISSIONER: ‘The item is dated 


what? 


. WILSON: The item is dated May 20th, - 


Friday, Way 20th - ané it is the last paragraph 
that I want to refer te. 


THE COMMISSIONER: Yes. 


MR, WILSON: Reading from the last paragraph; 


"At this point of the investigation i 
have arrived at a tine when I am 
“actually counselling Lawrence and Lamorie 
"tn their methods of taking bribes. I 
“feel thet I am lending myself to further 
"“Snerimination of these two men, to say 


“nothing of P. ¢. Weight, and for this 


George 


"peason I feel that I should with all 
“gue respect be advised as to whether 

“or not eriminal charges are to be 
“preferred.” 

Q. Now, was this coment by Constable 


Seott a matter of discussion at that time? 
A. Not by me it was not, no, sir. 

a. It was not? 

A. No. 


@. And at that time, of course, a 


decision has already been arrived at----~-, 


THR COMMISSIONER: Excuse, me a moment. 


_o de 
= 
ar ee cS \e 
BREE geet LHW meee WO Ti uornh i 4). 
« 


aa ost Yo # sony at dX MORN IE 4 
( alrokaittamst edd Ae PxORes 
roa thee pedat rACWOTTELMNOD aME on 


@ 
teed Mods patwatiok ~axadt ait met Getta, a 

~ 00S Ya boda af modk ont AWORITW | I 
Agergeteg aol al? af Sk brie yBesg tig Ee hart lg 
Ms ee jor 
idquxgetsq Seal oid anxt gotheot MOREY AMS ju 
I wetdsgitaoved od? Io dntoq etds tA" | jst 

as I nodw emt? « te beview vad" let 

oisomal bas venom! gai ffeanves Ulawsea" je 

{ .aodiad guise? to sbodidom “ted? al” Jer 
axiiw of Uessym gatbeel ma X tet? toot” in 


“yee OF (OHM es Bond to noLsantuttons” Pe 
@Ld TOR bes telat 6 .f Yo pebstton” [at 
{fo ste biwors X test fo0% Z meaner” . 
xedterte of a6 beskvbe od tooquen ext” pos 

od of 928 segxtro Lentmtve ton to" om 


" pere'tesa” ae x: 
etdsienc? yd snememo eldd taw ,wol oD 
fomis ¢arit ve aoleaveath to wstam a Seek aytoet 
the ,on tom sew 32 oa yw vor oA 
tton anw $2 8 
ee | 
& .oemwos to ome tand de sal bee 


desta silihaeen aint dee mee 


W. H. Glark 1200 


— That wes a matter of discussion. 


MR WILSON s I just wanted to fix the date, 
As I recall the Commissioner's evidence on Priday, 
he said the decision to arrest Uright, or to have 
wig arrested, has has been arrived at on May 11th? 

i “that 4s correct the decision to lay or 
prefer charges was arrived at on Ray 11th, 

Qa. But the concern that Wright was express- 
ing in his 9th report under date of May 23rd in regard 
to some action being taken against Wright was based 

on his ignorance of he decision, I take 4, that ned 
been arrived at? 

A. ‘Apparently se, sir, because he did 
not know what arrangenents or what decisions had 
been arrived at. " 

@. Pohlowing the receipt of the 10th 
report what steps were taken in respect to the 
disclosures in the reports affecting Constables 
Lawrence and Lamorie? me 

Ae Following receipt of the 10th report? 

@. Yes. 

THE COMMKSSIONER: Can you identify the 
report by number? ae 

A. Tne 10th one is the last one, 
my lord, or | 

MR. WILSON: It is the last mumbered 


A. Yes, it is the last mumbered one. 
Qe Tnere was one more dated May 3ist? 
A. Yes. 
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@. What steps were taken by you 
to deal with these allegations against — 

A. Wright's apprehension took 
place on May 25th ~- Saturday, May 29th. On 
Sunday, May 29th, Lawrence was brought into 
Headquarters and questioned by myself in the 
presence of Assistant Conmiseioner Kennedy. 
Assistant Cauisaioner Kennedy made some longhand 
notes of that conversation, and as the result of 
the questioning by me, Lawrence was suspended 
from police duty. 

THE COMMISSIONER: ‘That day? 

A. Phat day, my lord, yes. 

MR, WILSON: ‘That ie Constable Lawrence? 

Ae Yes, 

@. What about Constable Lamorie? 

A. On ‘the following day---~- 

THE COMMISSIONER: That would be Konday? 

As Monday, 30th May, my jord. 

a. Yes. 

A. ~ Lamorie was called into the 
office and questioned by myself in the presence 
of the Assistant Comaissioner. Again short 
longhand netes were taken, and he also was 
suspended. 

MR. WILSON: We have had filed here 
Exhibit 36 the annual reports of the Ontaric 
Provineial Police, 

Qe New, would you just tell us what 
the annual procedure is each year in that regard? 
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if A. The annual report is compiled — 
2 and contains details for the previous year. 
3 Yor example, the report compiled in 1960 would 
4 deal with the activities of this force for the 
) year 1959. 

6 @. Yea. 

7 Ae = Et 48 submitted te the Honourable 
8 Attorney-General and tabled in the Legisleture. 
9 | @. It becomes a public doeument when 
a it is filed in the Legislature? 

a A. That is correct. 

_ a. And what is the relationship ef 
13] the Ontaric Provineial Police to the Atterney- 
a General's Department? 

= A, Xf I may, with the permission of 
“a my lord, read the sec&ion of the Police Act, 
bé 


it will explain what cur connestion is with 
™ the Attorney-General's Department. 

(The witness produces 2 decument), 
May I read it, sir? 


= ‘THE COMMISSIONER: Yes. 

A. Thank you. 

a. what is the section? 

A, Tt As Section 40(2) of the Police 
oi Act of Ontario, 1961, and I quote from subsection 
26 ~ 

: “The Commissioner has the general control 
a “and administration of the Ontario 

_ “provineial Police Ferce and the employees 
0 


“sonnected therewith and of all offices 


SCS ee 


Biuew C8 at bakigane ¢rogor ond <@fenaxe mot 
” 2 waned aide Yo sekdivitas ons aitw Lead 
ee ee  ,RERE nowy 

Wa? degen ce SEND RN YORE ge 
eldeeel one tal bovtamiva at = oe een 
LewIElaLANt edi ab bolded baR LoremEd—yosmess 
— aeeie Iromwpek Oiciy 2 aomoeed PE 6B 
| fem iakakeed ont oeeenens oa a 
oeesIeo at Ione vhiadiais a 


‘to qidenottales eit ef dadw BMA 4B 


-YoRTOdIA eM? OF SOLLOT Lelontvert obendae add 
tei  Sdawmtaaged of LensHod 
iw KO Lea lato ott ate ber a ey | 
JoA Gollet end to anttooe ode baav. ghaed we 
tigiw af soltesnnes qo sede whagxm Likw 32 
stassimged a Lewona®-yarKessa eit 
. »(touse0! & sooubosg eeendiw set) 
faked hewn < yak 
-UGY ME MOLRRENNOO Mier 
a 
faottoos aff @h dat | 64D 
eeiloy ei? Yo (8)08 aotvosR ef dk 4A 
aeliovedas sox? otonp K bam .f8Qf ,okuntm® Yo dod 
| , niet: x 4 
Souteoo Laueneg edt nasi aenolnakmecd eft” 
asoyolgqme of? bas soul setfet fateakvesT” ey Cah! 


W. BH. Clark 1203 


1 - “ppeeially appointed for the enforeenent 
2 “of any statute of Ontario, and he and 
4} “Members of the Force are responsible 
5 "te the Attorney-General.” 
6} MR. WILSON: How, from your experience 
7) as Commissioner of the Force frau August ist, 
8 1958, how dees it work cut in practice? What 
9 is the extent of the supervision or regulation 
10) by the Attorney-General's Department of the 
11) operations of the Force? 
- OR, Any poldey determined by Government 
13] where it affests the Force would be relayed or 
Ls eonveyed to me through the Attorney-General's 
ss office, and I would carry that policy out. 
B.2 | - @. Now, during your period as 
“4 Comnieaioner, what interference, if any, have 
o you had from either the Attorney-General or 
= the senior legal personne) of the Attorney-Gen- 
% eral's Departaent in the carrying out of your 
| 21 enuut 
re A. = have had no interference 
23) Winatseever, 
* . And what would you say as to the 
oT extent of the cooperation that you have received 
from those same individuals? 
= A. Excellent cooperation. 
> @. Wow, in particular, have you any 
‘ knowledge of any interference by senior legal 


personnel in respect to any investigations or 
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or any attempts in\an dmproper way to terminate 
investigations being carried on by your Porce? 

L bey Bo, sir, ZX Was never instructed 
or directed to discontinue any investigations 
during my tenure of office, 

@. And have you any knowledge of 
any attempt on the part of any senior legal 
personnel to in any way cause evidence to be 
suppresses in an improper way? 

A. No, I have not. 

Q. Or have you any knowledge of any 
senior legal personnel of the Attorney-General 's 
Department? 

oe I have not, sir, except the 
contents of the Seott reports. That is the only 
knowledge I have. | 

a. Did you agree with the decision 
eof the Attorney-General on May 11th, 1960, te 
prosecute Constable Wright? 

A. i did. 

Ge Now, from time to time policy 
memorandums have passed back and forth, or de 
pass back and forth, between the Cntaric 
Provincial Police and the Attorneydeneral's 
Department? 

A. That is correct. 

MR. WILSON: Now, I propose Mr. Coumissicner, 
te put in evidence some of these documents, from 
1954 to the present date, 
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THE COMMISSIONER: Yes. 

MR, WELSON: I de not say that they 
will be #11 the doowment s that passed between 
the Department and the Poree, but I think that 
they are the more important ones, or most of 
the more important ones, and when the Officials 
of the Attorney~General's Department give 
evidense they will undoubtedly £411 in any gaps 
went, mn in this particular evidence. 

THE COMMISSIONER: Yes. 

MR, WILSON: Now, the first doeument I 
want to show you ts a letter dated January 27th, 
1954 from Josevh Sedgwick, 9.C., addressed to 
the Commissioner of the Ontario Provinetal 
Police, and he endloses a copy of a letter he 
has sent with it to the Deputy Attorney-General, 

THE COMMISSIONER: Yes. | 

MR, WILSON: Attached te his letter is 
& copy of & letter dated January 27th, 1954, 
addressed to C. R, Magone, @.¢., Deputy Cttorney- 
General, ‘That will be Exhibtt-~-- 

THR REGISTRAR: Exhibit 62. 

MR, WILSON: Give that to the Registrar 
and maybe we can follow this. 

(The witness handed a doewnent to the 
Registrar). 

A, Thank you, 

(The document handed to the witness). 

Q. A copy of the enclosed letter--- 

THE COMMISSIONER: What number did you 
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2 SHE REGISTRAR: It is Exhibit 62, sir. 

: THE COMMISSIONER: It is 2 letter dated 

4 January 27th, 1957? : 

5 A. 1954, my lord, 

6 Q. Yes, to you? 

7 A. No, not to me. 

8 Q. Well, to the Commissioner? 

9 A. Yes, to the Commissioner. 

10 ®. And a copy of the letter, also 

11 dated January 27th, 195%, to Mr, Magone. Yes. 

12 MR. WILSOM: I would like to read the 

13 copy of Mr. Sedgwick's letter to Mr. Magone 

14 dated January 27th, 1954: 

15 "wy @ear Mr. Magone: I have been 

16 “eonsulted by officers of the Alpha Club 
7 "Limited, which as you may know, has its 
18 "“glub premises on the Centre Road near 

19 “Cooksville in the County of Peel. 

20 “te matter that I wish to complain about 
a1 "4s the conduct of the Provinelal Police 
22 “over the last year or so; a8 I am informed 
a3 "that at least lately the police have been 
24 “acting under your direction, or at least 
: “with your approval, I thought I should 

a6 | "pring the matter to your attention in the 
a "first instance, The facts as they are told 
” "So me aret- 

29 


(Paze 1220 follows) 
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WR WILSON: (Continuing) | 
"2. The club was incorporated by | 
"Dominion Charter dated October 7, 1924, as 3 
"a non-profit and recreational club. 
"2. _In dune 1952 one Llafrade, who was 
“the secretary~treasurer and ateward of tie 
“club, was pFosecuted for keeping a 
“common gaming house on the club 
“premises; he was convicted b; Magistrate 
“Meorehead in Braxpten and the »atter 
"was then taken te appeal and the 
“conviction was quashed. You will find 
"the ease reported as Regina v.lafrade 
"in 105 ¢.C.¢. 5. 
"3. Since the final disposition of 
“the proceedings agains} lafrade tie 
“Previngial Police have constantly 
“harassed the club and ite sesbera, 
"On about twelve eeccasions during the past 
“year of so they have raided the blub, 
“and each tine they did not seek entrance 
“by knocking oF fFinging the bell, or 
“waking any other enquiries, but they 
“prouptly proceeded to break down the 
“deor although I am teld that on no 
“occasion was any resistance offered 
“to them. I probably need not tell 
“you that no charges were laid follow- 
“ing any of these raids, nor have the 
“police ever offered to repar the 
“damage done in breaking in, or to 
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“defray the cost thereof. On one of 
“the raids the police seized ail the 
“records of the club, held then for 
“a couple of days, and then returned 
"them without explanation or apology. | 
"4, About @ month age two vembers of 
“the Provincial Police Force entered the 
“premises of the club at sone tine 
*during the da, when the place was 
“unattended. 1 an informed that 
“they took @ sereen off one of the 
“windows, Femeved the wintew, and 
"having effected an entrance in that 
“way they Teplaeed the window and the 
"screen and went te the upper ficer 
“ef the club where they were discovered 
“that evening ensconced with Sleeping 
“bags, &@ Sw&€ll cocking stove, provisiens, 
“some kind of recording apparatus ond 
“wnat I believe 18 called a walkie- 
“talkie which, I understand, is a short 
“wave Yadio apparatus which would per- 
"sit them to keep in touch with their 
“neadquartere, When they were dis- 
“severed the officials of the club 
"thought tnat they were ~iscreants 
“up to ne good (they were in plain 
“elothes) and called the Cooksville 
“Pobice to have thes arrested, It 
“was only after the arrival ef the 
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“Cookeville Police that the identisy 
"of tie officers was established, 
"5, | S4mee the ineident mentioned in 
“paragraph 4, the police have adepted new 
“tactios; every night for the past two 
“or three weeks two policesen have 
“appeared on the elub premises &8 s00n 
“as the first members arrive. One of 
“the policesen site at the deor equip- 
“ped with a large foolscap pad on which 
“he records the nane of every person 
“entering; the ether policeman eireujates 
“through the elub premises watching the 
“nenbers and their guests; both pelice- 
“ren stay on he presises until the 
“xexbera depart and the club closes. 
“Glub officials have complained to 
“the police about this inordinate at- 
“sentien and have been teld by Sergeant 
"Yan Zuben and other officers (whose 
"names I de net know ) that the police 
“propese to continue in this way 
“indefinitely. 
. It is net fer me to say whether 
“police cfficére should behave in this 
“vanner but I am at least permitted 
“ta doubt the propriety of their 
“eonduet and Af they continue I propose 
“to test the matter in the Courts, 
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" My inforwation that the police are 
“acting under your orders say be erToneous an 
"and Iam therefore sending a copy of this 
“letter to the Cousissioner, whe will 
"ne doubt be in touch with you. 
" This matter is a source of 
"sonstant embarrasswent to the officials 
"and wenbers of the club and I should be 
“obliged if you wouK let me kagw by 
“return sail whether of not the police 
“are willing to give an undertaking 
“to desist frou the practices 
“souplained of.  Uniess I have auch an 
“undertaking 1 prepose te take 
“proceedings promptly.” 
Now, that ef course was during the 
regime of your predecessor whe is deceased? 
A. That is correct. 
THE COMMISSIONAR: Is this copy you 
have handed me te be the exhibit? 
MR, WILSON: No, my lord, the copy I 
was reading free, is.. 1 am sorry; it is this 
one. (preducing) I am trying to give the 
Registrar the original in each case. 
~-~EXHIBIT NO, 62: letter, dated January 27,1954, 
Comissions®, ontario’ 
Provincial Police; and copy 
of letter dated January 27,1954, 
frer J.Sedgwick Q.C, to 


poet age linet nnd » Deprty 
Attorney General 
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; F MR, WILSON: The next Gocument 1 

2 produce fron your files is & copy of a memorandum 
3| dated February 3ra, 1954, fren Commissioner MeNeill, 
4| to Sergeant C.Yonzuben, Anti-Ganbling Branch, 

5| Ontarie Previneial Folice: 


6 “Res Alfa Club - Tereate Township. 

7 ’ Confirming our conversasion 

8 “tn wy @ffice on the afternoon of 

9 “Friday, January 29, 1954, this 

10 | “ia te advise yeu that eomencing February 
i “Ist, 1954, you and the personne? of the 
12 "anti~Gamb Ling Branch will diseontinue 
13 “the nightly searehes at the Alfe 

14] "Club in the Townsiip of Yorente, 

15 . , It is understocd that you 

16 “personally interviewed mr. ¢.&,Magone, 
17 "beputy Atterney General on the | 

18 “atternoen of January 29, 1954 

19 “when tine above instructions were 

20 “eonfirmed, owing to the fact that it 

21 “was felt that to continue such 

22 “nightly searches of tne Alfa Club might 
23 | “not be interpreted as justified and 

24 “leave the Department liable to 

25 “@riticien, 

26 " 


This ruling dees xot however 
“lessen the importance of waintaining 
“close observation on the Alfa Club 
“and other similar establishments 
“throughout the Prevince and if 
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“Gevelopments eceur whieh in your 
“opinion justify &@ seareh or other 
“somparab le setioa, you should take 
‘whatever steps are considered 
| * justified and as the eireunstances 
“warrant. 
Sen a. Will please acknowledge 
“receipt of these instructions,“ 
February 3, 1954, fron 


Commissioner *coNeill to 
Sergeant C. Youzuben. 


WR, WILSON; On the evidence to date, 
early in January, 1954, there bad been 16 search 
warrants executed st these premises... 3 

Now, the next docurent I preduce is @ 
nemeranduswhieh was Feceived - - the only date 
on the decument is the receipt stamp which reads: 
“Director, Onterie Police College, February 23, 
1955". It is & semerandem from W.E.Common to 
Cowmigsioner MeNeiil. 

lam serry; thete was one document 
which, in omer of date, should have gone in before 
i weag thin last one, If E uay refer now ts 
@ letter ef February 5th, 1954, from Sergeant 
Yoru ‘2uben to Commissioner McNeill simply acknowledging 
Yeceipt of the instructions contained in 
Rxhibit 63. 

THK COMMISSIONER: Why don't you just 
attach it te that Kxhibit g 63? 
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WR, WILSON: Yery well. Attached to 
Exhibit 63 will be that remorandum. 

Coming vack to this document which 
vears the receipt date of February 23, 1955, from 
W.8.Commen to Commissioner MeNeill, which will 
be Exhibit 64, this ic headed: "Re: Middle 
Road Unit - Arey,Navy and Air Perce Veterans 
of Canada", and it reads as follows: 

“I attach hereto a communication 

"I have received in connection with 

"the above premises. 

5 Would you be gedd enough to 

“let me have a conpiste Frepert in 

“this watter at your convenience, 

. | I believe xr, sagene suggested 

"some tine age that sone mesbers of the 

“Force make application for membership 

“in this erganization, and to state that 

“they were members of the Ontaric 

“Provineial Police force. You might 

“advise me whether this has been dene.” 

"W.B.Common,” — 3 

THR COMMISSIONER: Where 1s the 
communication that was attached? 

Go not 

WR. WILSON: We,heve that. Apparently 
we have not been able to find it, Maybe if we 
cam, we will attach it. I understand it was 
@ complaint, ©, Commissioner, There were 
numerous complaints and I thougnt iater I sue 
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could put these complaints tegether in chronological 
order rather than trying te deal with thes at 
this particular stage. 

At this particular date, to get the 
chrenology of the events, the correspondence that 
passed between the Deputy Provineial Secretary 
we, Cudney, end kr. O'Mara at Ottawa, which was 
Feferred to in evidence by xr. Cudney, took place, 
That is the Jast ef the decurents fer 1955. 
~--BKHIBIT NO, 64: semorandum, vearing receipt 

_ Stamp February 23, 1955, 
&.Y.MeNeili, 


I come next to a letter of the Honourable 
. Garson, the Minister of Justice and Attorney 


General of Canada te the Honourable J.Kelse 


Reberts, 9.C., dated vareh i, 1956. I have no 
Copies of this document. 
THE ear tear npgeangy Read it, 
WR, WILSON: 
“pear wr, ligberts, 
. i enclose herewith a copy of 
“a@ news item which appeared on the front 
“page of this merning's Glebe and Mail. 
“A question has been raised in the 
“House of Coomons: | | 


. "I should like to direct a 
=e ‘question te the Minister of 
. ‘Justice in view of the report 


_ ' on the frent page of this 
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"9 * memning’s Glebe and mail 


" *to the effect that certain 
“" -.  *822egal, gambling activities 

° | ‘in Ontarie are protected by 

fr «6 ‘federal charter. Has the 

" ‘Minister any comment te make?’ 


* | Would it be possible fer you to 
“inform me upon what basis Ontario — 
"“provineial Police Commissioner &.Y. 
“Meleill contends that known gambling 
“houses are operating deepite every 
“attempt to establish a conviction 
“because federal charters protect them. 
"1 wyself cannot see how a federal 
“gharter, which dees not authorize 
“illegal acts could pretect a person 
“who is committing illegal acts", 
WR, MacKINNON: Mr, Commissioner, has 
this witness received this letter? Is this a copy 
sent te this witness? 
THE COMMISSIONER: I don't know, Mr. 
MacKinnon, Just be patient. . We will find out. 
MR, WILSON: he reason i introduced 
this is that there is « reference in documents 
passing between the Attorney General's Depatiment 
and the Ontario Previnetal Police referrring to 
the negotiations, if we might call them that, 
that were going on between the Atterney General 
and the Minister of Justice leeking forward to a 
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possible change in the law applicable to these 


Clubs which were carrying on in ontario and which 
were giving trouble te the Ontario Provincial 


4| Police, | 
5 In order to have the recerd cover the 
6| peint that I have just wentioned, I refer to 


& memorandum of Mareh Sth, 1956, from Commissioner 
MeNeill te the Attorney General re clubs operating 
in Ontario under federal charters, 1 on 
producing there the copy of that meroranduy 
frenthe Ontario Provincial Police files, 


peer $ Latter, dated arch 1, 1956, 
from Honourable | 


. CRRA 
to Honourable J,Kelso Roberts ,a.¢. 


THE COMMISSIONER; This nemorandun, 
dated March 5, 1956, will be mxhibit 66. | 

MR, WILSON: 1 would like to read that 
memorandum, KExhibit 66, | 

"Re: Clubs Operating in ontaric under 

"Federal Charters, 


with reference to the letter 
“addreesed to you by the Honourable 

“the Minister of Justice and Attorney- 
“General ef Canada, dated March ist, in 
“connection with the marginally captioned 
“subject, I have the honour to attach 
“hereto a repert submitted by Sergeant 
"S,MAnderson, in charge of the Anti- 
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“Ganbling Branch ef the Ontario | 
"Previncial Police,” | 
Possibly we can make that report a 


part ef this exhibit, and I will read it in a 


5 Sergeant Andersen's report 

“deals with the three Clubs which were in 
“possession of Federal charters, and believed 
“te be operating @ Common Gaming louse, 
’ A Club in possession of a charter, 
“either Federal, or Provincial, is 

“granted certain exemptions under the 
“provisions of Section 168 (2). 

“of the Criminal Cede, in that the possession 
“of gambling paraphernalia is not 

“prima facie evidence tha_t the club — 

“is operated as a Common Ganing louse. 

. The present palicy of the 
“Honourable, the Ontario Provincial 
"Secretary im comection with the 

“ieguing of charters is as follows: 

“the charter is issued to and for a 
“specific lecation and contains a 
“@lause which prevents the club, or 

“persen in possession of the charter fron 
“parricading the premises in such a 
"Manne? as to prevent easy access 

"by police officera. Where charters 

“have been issued by the Ontario Provincial 


7 ae ae -- etenced get ety 


mk 08 ba LL x bam t2ahne alae Ye $q 


nt ween Hokie adukD oauit ede sabre 
sveliad in aatesio Leipbe't % a RS 8 
.eavedl te \ we a8 ey oi ‘i ’ eh aa 


eeteede 0 4 tiled Gav'k hae mage i 


et .takontvest 30 .fetobolt © 


debs ead tat 


» 8aWTE grea tana a ‘38 dovorten oa 


ect to Yokisg teenetg ett a 


islontvet% ottadm oct vot bint Pee er 


tewito? a6 at otevsede to gatuent* 
& tot bus oF bewant et wetsado oad” 

a enteings bare aet?asel bitiooey” 
~™ ,dulo edd atesyeta dotdw i 


not? Toltade ot9 Yo Moleaosog Ai noeted’ 


ness yee tuevery oF as Tendon” 


* H,Clark 1231 


“Secretary, and the premises have been 
“parricaded, the charter has been 


"cancelled. | 

| lllbeii Before any charter is issued by 
; “the Ontarie Provincial Secretery, the 
“Ontario Provincial Police are requested 
: “to make an investigation as to 

‘ g”the character and reputation of 

. “the directors of the elub. 

a " A charter issued by the 
“Federai authorities does not contain 

cE “any of the restrictions set out in 

- “the foregoing; A Federal charter 

? "4s not issued for any specific location; 
ie “the club in possession of such a 

is “charter is permitted te barricade the 
an “premises, fleedlight the parking area, 
‘. “post leok-ovuts, thereby rendering 

= "4t impossible for police officers 

Zt "te gain access to the room in which 
"legal gambling takes place, and 

zs “rendering 1t Almost impossible to secure 
a: “evidence that would support charges of 
as “keeping a Conmen Gaming House. 

26 ; a | Respectfilly submitted, 

al “Commissioner of Police for Ontarie,” 

- THE COMMISSIONAR: Are you going to 


»9| attach Anderson's report to that? 
30 WA, WILSON; Yes, Anderson's report to 
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1|  Comiseioner MeNei21 1s dated Mareh 5th, 1956. 


) “Res _Chubs operating in Province of 

3 “ontario under Federal Charters - 

4 “Eorento Tup,, Bertie Twp.» and 

5 “Iwp. of Sandwich, South, 

6 ” Onee @ @lub Charter has been 

7 “granted, either Federal ow Provineial 

8 "at haw been my experience dealing with 

9 “the enforcement of the law in relation to th 
10 “the operation of "A Common Gaming 

11 “House * that those individuals acting as 
12 “the executive by of an incorporated 

13 “pona fide Secial Club under the | 

14 “provisions of Section 168(2) of the 

15 "Criminal Code are granted certain except- 
16 “lons, | sy Ph | 

17 . A place 16 nee ‘A Common Gaming 
18 “Bouse’* within the meaning of subparagraph 
19 " (4) oF clause (B) or (c) of 

“ “subparagraph (11) of Paragraph (4) of 

21 “subsection (1) | 

ae “(a) while it ig occupied and used by 

23 “an incerporated bona fide social ¢lub 

- “er branch thereof, and including 

ag “gubperagraphs (1) and (11) relating to 

= | "pets ,or proceeds from games played 


“therein is not directly or indirectly 
"paid to the keeper thereof, and no fee 
"in excess of ten cents an hour or fifty 
“cents a day is charged to persons for 
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"the right or privelege of participating 
“an tiie ganes played therein, 
° Seetion 168 (1)(f) defines 
"*Gane MeBns @ gene of change or 
“or mixed chance or ekil2, 3 
a” Section 168(1)(s) defines | 
**Gaming Equipment mean anything wan 
“1s of may be used for the purpose 
“ot play ing games or betting. 
. Seetion 168(2)(a)(4) and (11) 
"of the criminal Code dealing with an 
“ineorporates bena fide sceial club or 
“branch thereof, in actual law enforcement 
“practice te-day rakes void the 
"Presumptions, Section 169 of the 
"Criminal Code. You will note that clause 
“{€) of subparagraph (41) of Section 168 
"(1)(@) makes provisions for the 
"privilege of playing and participating in a 
“game OF using gaming equipment, whereas 
"in the Presumptions Section 169 (b) 
"avidence that @ place was found to be 
"equipped with gaming equipment or 
“any device for concealing, removing or 
“destroying gaming equipment is prima 
"facie evidence that the place is "A 
"Common Gaming House’ oF 'A Common 
“Betting House as the case may be’, 
“ See tion 169 (ec) evidence that 
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“gaming equipment was found in B 
“place entered under a warrant issued puranaa 
"pursuant to this part, or on go about 
~the person of Snyene Pound ‘therein, 
“aa pF ine facie evidence that the 
“place is 'A Common Oaming House* and 
nbhat persons found therein were playing 
"games, whether or not any person soting 
“under the warrant ebserved any 
"persons playing ganes therein, 
" Section 169 (a) evidence 
“that a police officer was authorized 
"to enter a place was wilfully prevented 
"from entering or was wilfully 
"obe tructed or delayed in entering 
,i8 prima facie evidense that the 
"place is 8 disorderly house. 
7 Prow the observations and 
temper tenes sn eedmeatien with 
"the operation of ‘A Common Gaming House* 
"an relation te places operating under the 
“provisions of an incorporated bona fide 
"social club, where a gambling syndicate 
“operates @ Bank Crap Game, the 
“police under the existing legislation are 
“powerless te obtain the necessary evidence, 
"as a result of searching the premises 
“under the authority of a Warrant to Search, 
"Section 172 (2) of the Criminal Code. 
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i ~ _ A Banke Grap Game can be 


"oymra ted by means of ganing | 
“equipment, which ean be used for a lawful 
"purpose, ead in order to obtain the 
“necessary evidence to warrant ue 
"conviction, nptiing short of having 
"at last two ‘officers undercover playing 
“in the gine is meessary, which is sinost 
"nigh impossible, | 
" “AML three of the marginally 
“noted premises in the Province of Ontarie 
"are equipped £1004 lighting, 
“lookouts used as parking “attendants for the 
"purpose of serutinizing the ceoupants of 
"moter vehicles, vefore being admitted 
"inte the premises. 
. ALL three of these premises, 
"former ly were in possession of Charters 
“Issued by the Department of the 
"provineial Secretary, Province of Ontario. 
"Iwo of these Clubs as a result of 
“adverse publicity from citizens and the 
"Press discontinued operating under 
"their present Charter, The charter issued 
"ander The Hamilten Business Mens' —__ 
“Bridge and Chess Club was cancelled by 
"the Department of The Provincial 
"Secretary fer cause. 
. ‘These three Clubs after obtaining 
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ny “the present Charters from the Department - 
2 "Secretary of State of Canada continued 
3 “eperationghs they are at the present time." 
4 | TR COMMESSTONAR: What 1s the measitng 

5| ef the secong last paragraph: ’ 

6 "All three of these premises former iy 

7 “were in possession of Charters issued 

8 “oy the Department of the Provincial 

9 "Secretary, Province of Ontario"? 

10 MR, WILSON: We will have evidence on 


11} that, I take it there was @ eoecial club operating 
12) at these various locations but the operaters at 

13) that time were carrying on under Provincial 

14] Charters, ‘That must take us back quite a way. 


15 THE COMMISSIONER: it wust take us back 
16] pefore the Alpha Glubs.. 

7 wR, WISON: . You. 

18 #There is one further supplemental 


19| document whieh possibly can form pert of this 

20| game Exhibit, It is a memorandum dated march 6th, 
21| 1956, frem the Commissioner of Police for gntario 
22) to the Honourable, the Attorney General re 

23) glub charters. It says: | 


“ . Supplementing ry memorandum 

a “to you ofyesaterday in connection with 

a | "the warginally-captioned subject, 

a "I have the honour to advise that the Club 
if “charters of the three Clubs mentioned 

29 


“are ac follows: 
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1| of thie, © The Club located at PORT ERIE 


2 "Ig chartefed under the name of THE 

F “CANADIAN MARCHAMES NAYY YETARANS 

4 "ASSOCIATION, eatsins | 

5 "The Club located at WINDBOR (SANMTICH 

6 “WEST) 1s chartered under the name of 

7 "THE ARMY, NAVY AND AIR PORCE yaTaRans- 

8 "Unit Neo, 327. 

9 “The Club located at COOKSYILLE is alse 
11 "NAVY AND ATR FORCK YATARANS - Unit Noe.326. 
12 might add that personne) in 
13 "our Anti-Gambling Branch, whe a¥e war 

14 “veterans » Some time ago made application 
15 | "to bevone members of The Aray, Navy, 

16 "And Aix Force Veterans Club, located at 
i? “Sandwich West and alse at Cookeville. 

r “they were informed that their 

19 “applications would receive consideration 
20 "put of course they have never heard 

21 “anything further concerning saue." 

22 


»3| 77 7EXHEBIT_NO, 66: Memorandum, dated march 5, 1956, 
from Coumissioner of Police 
for Ontario to Attorney General; 


se | Report, dated March 5, 1956, 

4 from Sergeant néerson to 
B.Y,Moleill; 

6 and memoranium, dated March 6,1956, 
érom Commissioner of Police for 

" Ontarie to Attorney General. 

- WR, WILSON; Now, X have a copy of a letter 

"| from the Attorney Genewal to the Honourable Stuart 

39 


Garson, dated March 6th, 1956, I have not any copies 
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9 “Dear Mr. Gerson: _ 


i "I have your letter of March ist, referring 
4 “towress reports on a section of the 

5 “annual report tabled in the Ontarie 

: "legislative Assenbly recently, and 

; “nade by Ontarie Provincial Police 

8 "Commissioner .Y.NoNsi12.” 

9 That is that excerpt, you will recall, 

10] that we culled out of the 1955 report. 

#4 "y understand that there are at = 

: "least 3 Clubs operating in the 

y “province of Ontarie under Federal 

2 “charters; ‘The practice in Ontario 

: "i¢ for the Provincial Secretary to 
"yequest the Ontario Provincial Police 

ii “to make an investigation as to— , 

% "the character and reputation of 

; "the Directors of the prepesed 
c "“elub, The Charter, if issued, is 
i “te and for a specific Jécation, and 
‘A “contains a clause whish prevents 
: “the club of persons in possession 

: “of the Charter, from barricading the 
: “premises in such @ manner as to 
4 “prevent easy access by police officers. 
a "Y enclose a copy of two ef the standard 
= “vrovisions contained in the Letters 


“patent for a club incorporated under 
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"the Ontarie Corporations Act. 
P The Ontario Regulations also 
“contain a provision similar te the 
“special police clause (see enclosure) 
"... ., My attention has also been 
“drawn to certain provisions of the 
"Criminal Code, particularly section 168, 
“The exceptions provided by Section 168 
“(2) when applied to a Club operating 


“with @ Federal Charter, in the opinion 
“of Commissioner McNeill, permite such 


“a club, if it is intent on doing 

"so, to operate in the field of gambling 
“under conditions which wake it 

“almost impossible te secure evidence 
"leading te conviction, — 

' There are some places which 
“have given a good deal of trouble to 
“the Ontario Provincial Police, and 

"if you would see fit to adopt 
"requirements and regulations similar to 
“those mentioned above applicable te 
“any club in Ontario operating under a 
“Federal Charter, the uniformity of 
"requirements thus afforded would, in 
“the opinion of the Commissioner of 
“Ontario Provineial Pelice, greatiy 
"facilitate the enforcement of the 
"Federal Code, particularly the secitons 
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“Felating to Gamb ling, 
it may be that you would 
"eare to have a representative 
‘of your Department discuss the 
"watter in more detail with 
"Fepresentatives of this Department 
"and, if 0, I will cértainily be pleased 
“to facilitate such arrangements, 
*, i can assure you that there 
"“aFe specific cases which the Commissioner 
“has im wind and details with Peapect 


"to such cases are in his possession 
“Pelating direetly te this 


“situation, 
. Yours very sincerely, 
Attorney-General, “ 


(Page $1239 fellows) 
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~---EXHIBIT NO, G7: Letter, dated march 6, 


1956, irom Attorney- 
General to Honourable 
_ Stuars Garson, 


WR. WILSON; Then Mr, Garson replied 
to that letter under date of March 2ist, 1956, 
and that reply will be fxhibit 684 

“Dear Mr. Roberts, - 

iiss I thank you for your letter of 

“yereh Gth, 1956, with reference to the 

"report of Catario Provineial Pelice 

"Commissioner ‘E.Y.MeNeill, tabled in 

"the Ontaxie Legislative Assembly, concdrn- 

"ing incorporated social clubs which 

“conduct commen gaming houses and 

“outlining the practice adopted by the 

“provincial Seeretary in dealing with 

Ihedeeonaoenes ter the incorporation ef 

"such ‘elubs. , 

. My colleague, the Secretary 

“of STate, has explained to me that the 

“policy of hie Department for quite 

“some time has been not to incorporate 

“social clubs, A bona Fide social 

“elub normdlly is one whose menbers 

"live in Glese proximity te the club 
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“premises which awe placed at their 
“disposal. It follows that the purposes 
"and operations of @ eopperation of this 
“nature are usually lecel inbeope and aammmas 
“accoittdingly do not fall within Part x2 
“of the federal Companies Act, as they 
“are not te be carried on in more than 
“one Provinee, As a rule, therefore, 
“the Department of the Seeretary of State 
"so advises applicants for the 
“incopperation ef a social ¢lub 
“and suggeets to them that tneorperation 
“should be sought through the apprepriate 
“provineial authorities. 
Tt 4s conceivable that clubs 
“federally incerporated fer social 
“purposes prior te the adoption of the 
“policy above mentioned or federally 
“tneorperated fer other legitimate 
“purposes have contravened the Criminal 
“Code, oF conducted activities not 
“authorized by their charter or the 
"federal Companies Act, 
7 Subsection (4) of section 5 
“of that Companies Act prevides that if any 
"company carries on any business not 
“within the scope of its purposes or 
“objects of incorporation such company 
"ie Mable to be wound up and dissolved 
"if the Attorney General of Canada, upen 
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i” "receipt of a certificate from the 

2 "Seorevary of State te that effect, applies — 
3 “to @ court of competent Juriedietion 

4 "for an order that the company be wound up 
5 “under the provisions of the Wind ing-up 

6 “Act, However, that provision is not 

7 “applicable te eerperationswithout share 

3 “eapital incorporated under Part I 

9 “of that Statute. | The remedy in the 

10 "ease ofthe latter type of corporations 

11 "ie the commen law action for annulment 

12 “of the charter because of its misuse 

13 “or abuse, and the Attorney General 

14 “of Canada has been held to be 

15 "the proper person te bring the action - 
16 “In thie connection I would refer you to 
17 "Attorney General of Canada v,liellenie 

18 "colonization Association, (1946) 

19 "3, WW. 462, 

20 * __, We note your + edie that, as 
21 “we understand it, we should amend our & 
22 “Federal Companies Act te provide that 

23 " @ Féderal Corporation (to use the words 
24 “ef the standard previsions contained in 
25 "the Letters Patent fer a ¢lub 

26 | "incorporated under The Ontario 

27 "Securities Aet). 

28 : "tm prohibited from occupying 

a * and using a house, room or place as a 


«OF GAEL etsaltienge & te sqteogt” 
aatlqae ,Joarie Jad? oF aate Yo yusteioos” 
MOLIGLOULI, Iawteques Yo twoe # ae 

gh hawoW od YonqmOD elt Indt xobsa oa -aoX” 
fon Gt netatverg sadd .tnvewoH. .. tea" 
«Ek aot Yobau teteteqteont Latiqas” 
Prpokunue to tolioa wal sommg® etd at* 
Osunim Bd! Ya suUROM ToMtAdO exld 29” 
Aetaned yertottA oc? bas panda ag" 

= MOlsas odd gatad oF sgeteq seqotq eit 
ot wey tole biwew x wotsoeswos alas gh” 
olneLlel.y wbsns? So Leumaed yemnadeA” 
{O8GL)  attattaroousa Halvasine son” 

| + SB oS Wel of" 

Be «tad aotdeeszue Twoy ete OW es * 
% tua brome biueda ow .¢2 hagioxehan en" 
tai? obivety at JoA goloaqued Latebet” 
aban eid sev ot) notieimead Lerehet 2” 
i henetian aaoletvety Sushaada odé to” 
Gulo @ 19% ineial evetied oid" 

altete) off ihiw Sedesequosat” 

- _ (209A aett tuyo8e" 

Brut YqNooe ot bevtariaregnee? 16g 

4 4% ec8lg I mgt ,enwed & gatap bra ” 


b A 


rf 


W.H.Ciark 1242 
"elu’ which, exeept for the provisions 
“of paragraph (a) of subsection (2) v4 
“of section 168 of the Criminal Code 
"(Canada), would be a common geming house 
“within the meaning of paragraph (4) 
“of subsection (1) ofthe said section 
"169; and if it is made to appear to 
“the satisfaction of the Provincial 
"Seoretary” of the Province in 
“which “the corporation purperts so to 
“gee a house, Toom oF place, these Letters 
“Patent may be cancelled by and in 
“the discretion of She “Governor General. 


¥ "And it is hereby further 
“ordained and declared that if 16 

“49 made to appeer to the satisfaction — 
“ef the Provincial Seeretary' of the Province 
sehioh such premises are situated ‘that the 
“premises occupled by the Corperation 

“are equipped, guarded or otherwise 

“cons truc ted oY operated so as to 

“hinder or pirevent lawful access to 

“ard inspection of such premises by 
“police of fire officers or are found 
"fitted ox provided with any means or 
"contrivance ‘for plafing aay game of 
“glance oF any mixed game of change 

“and skill, gaming oe betting ot with any 
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“device for ponoenting. Femoving or 
“deotroying Buel: weans or contrivance, these 
"Latters Patent may be cancelled by 

“and {in the discretion of the. "Governor 
| "Generei”*, : | 

sy al ‘mus may thas I doubt very much 
"that Parliavent would ve prepared to enact 
"legislation onder whieh, by administrative 
“action, the existence of corporations 
"wentioneg, 1a the tained paragraph 

“of this letter could ve vorminated, 

“wih 30 oppor'tuns ty given te the 
"corporation te defend itself in a court of 
” a against the charges made in 

"Felation bo it, 

° It woud seem te me that es 
"nection 365 (2) of the Criminal Code 
‘deals with a place ecoupied and used by 
"tan incorporated bone fide secial clup 

“or branch thereof’ and Goes not make 

“any distinction as te modes of 
“incorporation oF as to incorporating 
"authorities, a ‘federaniy ineorperated 
"elub which offends against the 

“law is in @ Ne were advantageous 
“position than @ provincially incorporated 
“one; except, of course, that Wunder 

“your Companies Act, you can revoke 
"the charter without giving the elub» 
"an oppor tunity of defending itself against 
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"She charges brought against it in a 
“eourt of law. Since a bona fide social 
“olub and ite officers and meubers are not 
 “Anvestigation by means eof a wearch warrant, 
“nor frompresecution for obstructing a 
“peace officer in the execution of 
“such warrant, 1 would be inclined to the 
"view that we should not further 
“restrict their right to make @ full 
“answer and defence in a court of 
“law to any charges that may be brought 
“against then. re | | 
ae nwYS, however, theve ave censiéerat- 
“lens which you think we have overlooked 
“4n my present letter, I would be glad 
"to hear further from you. We are 
“nost anxious to co-operate with you in any 
"way that we oan within proper 
"limits," 


22) == EXHIBIT NO, 68: Latter, dated Maron’ 21st,1956, 


~ from Honeurable &.Gareon, ks 
Minister ef Justiee and 

re Attorney General ef Canada, 

to Honourable J.Kelso Kobertea, 
os Q@.C., Attorney General of 

i , Ontario, 

26 | | 
7 MR, WILSON 3 Now, there were seme verbal 


3g) @iseussions between Mr. Garson and Mr, Roberts on 
29 March 22nd, 1956, as to which we will have to obtain 
30) the facts with respect te that conference from Hr. 


ALTE ert a tal). E ¥ 


6 at 4h dankaye tiguord aogiedo ont” 
[atone obL2 anod & conte ‘iat Ye erv08" 
ton ote wtodmem bus aseottte att bas duke” 
| bas seeco%y ytANtbo MOTT serum” 
.tasrtes dotese & Yo unson yd metdagttenvat” 
8 palvoustedo to? moltuosso tne san" 

“Yo neltuooxe exit at Seottte soseq” 

ond of Banifont ed bivew Z .#newsaw dove" 
Geri son Kiwode ow tas? woty" 

“Sut @ colom of tight akodt sorutaen® 

he S1so0 a at poasted has towers" 

_ teat oh van thal eee a ot 
seated eS vere a 
bexloat eve eved ow sata? vey dois anot” 
aig ed btvow I ‘staddel Ynsaeny ws nt” 
oe ol voy eo? aac) Teed of" 

Wid at voy dhkw efexeqe-o9 of avatars duod” 
“qos addin no ow tac yaw" 

*saftatt® 


sO2Qi,2akS domed heveb .toteed 180 OW Teer 
Ok, HO DIHd, & al darep sigh ene st 


adit 5p" —_— al Baus we 
to Larened yeuiettA ,.9.9 
sOltaray 


faduev se00 Stow oted? .wo  :HORIxW i 
no at tedail VM bas sowEsD 1M meowled eneteevoatd 
ataddo of sved iLiw ew dotdw of ea .22el .brRS deren 


-% mow? ‘saneetaon Fadi oF Yooqnet dikw atoat ea 
cave t OS 533 uyiow ie. WR Cam wep § 


W.H.Clark 1245 


“The next reference to any question of 
policy in connection with ‘social clube has appeared 
in the evidence as 8 decision reached at 2 meting 
on Nay 25th, ‘1956. i “the diary of Sergeant 
Anderson for 1956, which has not been put in as 
an exhibit yet, and I will noe put it in and 
have it identified later by Sergeant Andersen - - 
that will be Bxhibit 69. | 


| wenBiXHIBET M0569. corer 


" WB. WILSON: The entry for May 25th, 
4) 1956, in Sergeant Anderson's diary reads as 
follows: 
"8.30 e.m. Feport for duty, office 
“duties. 
"10:30 a.m. with Commissioner &.¥,cNeill 
“to Attorney General's Department, 
“K. Roberts, Te gaming.” 
Then 1% goes on + - ~ 
THE COMMISSIONMRs whet date is this? 
WR, WILSON: . May 25th, 1956. 
Then at the foot of the page there appears the 
following! 
"Gaming houses execute warrants only 
“on complaints. Discontinue trying te 
"get officers in for time being to 
“pee wht happens, Confirmed by 
“Comissionwr MeNeil1," 
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We have not been able to find any 
written confirmation of the policy decision that 
was reached onthat particular date, 

We are now inte 1957 and I preduce a 
copy of a letter dated March 25th, 1957, from 
W.J.Scott, Pire Marshal}, to Commissioner MoNei2l: 
"Dear Comissioagr: . 
m, ‘The Honourable the Attorney 
“General has Pequested thet I asgign a man 
"to work in eenjunction with your 
"Anti-Gambling Squed te wake sure that 
"thet exit facilities, and fire safety 
“precautions at any Pederally- 
"licensed gambling clubs are such 
“as to provide the usual and necessary 
"exit facilities, ete. Aceerdingly — 
*2 have assigned FNO Instructor Arnold 
“yarre}l to this duty, and told him 
"to get in touch direct. with your 
"Inspector to get the addresses of 
“the ¢lubs which he should visit and 
“any other information which should be 
‘sen toka. ' 
. Being totally unfamiliar with 
“these gambling establishments ~~ 
“ay lack of interest in gambling even 
“extends te the fact that I have never 
“even attended a herse race in 
"ay life -- I am going to have to await some 
“ef Farrell's inspection reports before 
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“paving any reasonable ideas as to what 
"night be required for sone of these on 
"pisces. I wall consult with you at 
“that time, as to what action it seems 
"feasibie for us te take in the 
"interests of fire safety whieh at the 
“same time would further your | anti- 
"gambling activities, — 
. officer yarrei1 will be 
"going ‘to inspect these premises in uniform 
"and where they are located in a city 
"having a paid fire department, he 
will probably be able to have s 
“nenber of that fire department accompany 
whim. I$ uny be that in some of the 
“other places he may need an OPP 
“officer to ge along, Your inspector 
"ean probao ly best advise him on 
“this and provide any needed instructions 
“for your field men," 
~--EXHIBIT_NO,70: letter, dated March 25, 1957, 
| Xe Commissioner 5.¥.NoMei2i.. 
MA, WILSON: The next document ie dated 
March 29th, 1957. It is a memorandum marked 
"strictly confidential" and is from Commissioner 
MeNeill to the Attorney General "re Gambling 
Establishments", I¢ reads as follows: 
r I have the honour to report that 
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“on Monday, Mareh 25th, 1957, I conferred 
‘with District Inspector H.Ramsbotton = 
"of the chia tham District Headquarters ; 
"District Iaspecter J.H.Nareland 

"of uiagare Falis District Headquarters, 
“and District ‘Inspector E.and of 
"Newmarket District Headquarters, to 
“ascertain if anything further could be 
“done to seaure the Vemeatel, exidqnce 

“to bubs tantiate prosecution ef the 
"operators of the undernaned 

“gamb ling establishments ; - 

"army savy and Air Force Bimb, 

"Unit 327, Sandwich South, | : 

"Canadian Merchant Navy Veterans 
“Association, 

“sertie Township, 

"arwy Wavy and Air Fores Veterans in 
“Canada Club, 

"Unit 326, Toronte Township, 

r These in attendance were 
"informed that the tacties adopted up 

“te the present tive te obtain sufficient 
"evidence to justify prosecution 

“were unsuccessful, and it was explained 
“that although there hag been 
“concentration on the plan to place someone 
“under cover and have him admitted and 
“accepted as a member of the Clubs to 
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Nila) It 19 the consensus that it 16 
“esssatial te have someone succeed in 
"gaining JmeubePship in these Glubs and 
“secure evidence of the operators 
“sufficiently to permit participation 
“in the games, but owing to the operators' 
“knowledge of the legal technicalities 
“to thwart the police frem obtaining» 
"tha required evidence, thia method 
“seems to be futile, but you may be . 
“assured that continued effort will 
“ne made te succeed along these lines, 
“It 1s a well known fact that the 
“principals axe well versed in the | 
“authorities from securing the evidence 
“to justify prosecution, 

x 4 At the conclusion of the 

— Sageting 1% was agreed that the 
“following procedure would be taken to 
"Giscourege gambling activities in these 
"Clubs, and in the meantime other 
"efforts continued to obtain sufficient 
“evidence to warrant prosecution, 
. (1) Sergeant J.M.Anderson 
“ef the Anti-Gambling Branch, with the 
"co-operation of the above-named 
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WH. Clark 1259 
“pistrict Inspectors, in charge of 
“Districts 1, 4 and 5, in whieh these 
“three establishments are lecated, 
“yill arrange and supervise periedic 
“raids, Personia] partidpating 
“in these raids will be inatructed 
“on the proper proeedure to follow and 
“eenduct themelvea in a manner which wili 
“net give the operators or patrons any 
“opportunity to criticize their actims. 
"It is felt that ifthis plan of operation 
“is continued, and supperted by the 
"Department, it might at least 
“@iecourage these Fesponsible fer the 
“games, and produce a feeling 
“of uncertainty in the minds of the 
“patrons, especially these from the United 
"States who vieit the Clube, 
* (2) Police personnel will 
"not necessarily conduct raids in 
“every instance, but will maintain clese 
“observation of the premiees and frequently — 
"conduct moter vehicle inspections 
“on the reads under our jurisdiction 
“which are im clese proximity to the 
"eatablishvents, and in this manner 
"eontribute somewh&t te the disturbance 
“ef peace of mind to those 
“invelved, 
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; (3) Sergeant nderson will 
“co-operate with the officials of the Fire | 
“Marshal's Office to ascertain if these 
“Clubs are conforming with the fire 
“Tegulations ofthe Province of Ontario, 
"with respect to this item I might 
“advise that @ representative of the Fire 
"Marshal's Office has been in 
“touch with SePgeant Andersen, ani such 
“representative intends to make 
“an inspection of the premises as 
“soon as poesible, 
soy It is significaat to point out 
"that although our personne] have made 
“a sincere effort to secure membership 
"in these Clubs, their applications 
“nave always been refused by the pe ae 
"of the establishments, without a 
“reasonable exeuse for rejection being 
“given, and Gespite the fact that our 
“personnel are veterans of World Wer 11. 
. “At the comelusion of the meeting 
"1¢ was decided that after several 
“raiés had beencondueted in 
“accordance with the above policy, a meeting 
"weuld be held to carefully review 
“the results, and further plans of 
“operation completed in an effort to 
“pat these establishments ov of 
“operation, x 
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cm Sergeant Anderson of the Anti- 
“Gamb Ling Branch, telephoned from Essex 
“this morning, and stated that at 
"1. 30 A.M. 6a ‘March 28th he supervised 
"a raid with District Inspector H, 
"Rannivotton of Chatham District 
"Weadquarters, and other personnel of 
‘No. 2 District, and executed @ warrant 
"on the premises of the Army Navy and Air 
"Force vast 327, Sandwich South. 
" ‘The police pabty wewe déaayed 
“for approximately one minute befere 
“being granted admission, and when 
“they entered the premises there were 
“approximately twenty-five to thirty 
“men in ahi oe ete playing cards, Mr. 
"Leo Finnegan,,the Steward, Mr, Johnsen, 
“were present, and a11 principals, 
“of the Club were very co-operative. 
. Sergeant Anderson stated that 
“the search failed te reveal any evidence 
"to justify a charge, and when he 
"telephoned this morning he had just 
“returned from the Club premises with 
"the representativieof the Fire 
“Marshal's Office. Apparently the visit 
“revealed that a few minor changes on 
"the Club premises were necessary, but 
“there is no serious contravention of the 
"fire regulations. 
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* __, Stmu2tangous raids wes 

; "were conducted at approximately 1.30.A.é. on 
. "Hareb 28th, under the guidance of the 

: "pistriet Inspector concerned, with 

; "personnel frou his District, and a 

' "vepresentative from the AntijGaubling 
"Branch, on the premises located in Bertie 
“Township and Terente Township, and 


"verbal reports received indicate 
“that there was no evidence obtained 
“to justify prosecution, 

" As Gevelopments occur and 
"raids ate cenducted you will of course 
"pe kept infermed of the results.” 


16] === BXHIBIT NO. 72; Memerandur Marked “Strictly 


17 March 29, 1957, from B.Y Meweili 
Goweissiener ef Police te 
18 Attorney General, 


MR.WILSON: The next is & memorandum 
dated Apt'il Sth, 1957 from Comaissioner McNeill 
to the Attorney General, "Re: Gambling 
establishments."  §§ It reads as follows; 

"Z have the honour te report that 


24 
te “elose miuxsak observation is being 
My “maintained by our personnel on the 


"following three gambling establishments 
"located in Districts 1, 4 and 5. 

"Army, Navy and Air Force Veterans 

30 “Club » 

“327 Walker Road, 
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“Sandwigh South Township, 

_ «A Peport received from Sergt. 
"J.HoHateh of our Eseex Detachment, 

“under date of April ist, indicates 

“that since the raid on the above- 

“named premises, on Saturday, March 30th, 
"1957, these premises have been closed, 
“and there hage been no signs of setivity, 
~~ aM ‘These premises will be kept under 
“elese observation daily and action taken 
“as the circumstances warrant, | 
“Canadian Naval and Veterans Club, 
“Thompson Road, Bertie Township, 

. A vepert received frem District 
“Inspector J,H.Marsland ef Niagara 

"Falls District Headquarters reveals — 
“that since the search of these premises 
“on the early morning of Warch 28th last, 
“eonstant daily observation has been 
“maintained by personnel of the Force 
“under his supervision armed with a 
“search warrant, This practice will 

"pe continued and should any developments 
“occur which justify additional raids 

"on these premises, immediate action 

“will be taken, Observations will 

“also continue and Inspector Mars land 

“is hopeful that he may be 

“successful in having an informant placed 
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“inside the establishment with the 
“ultimate purpose ef obtaining sufficient 
“evidence to justify prosecution. 

"Army, Nevy and Air Porce Veterans in 
“Canada Club, Unit 326, Toronto Township, 
Since our personnel in Ne, § 
"District under the supervigion of 
“District Inspector E,Hand conducted 

"a raid on the 28th March 1957 on the 
“premises logated in the Township of 
“Toronto, a Corperal and two Constables 
“have maintained nightly observation 

“on the premises, checking a11 veltcles 
“entering therein.  Gdservation 

“has been maintained from 11 P.M, 

“until 4A.M., at which time the 

“Lieense of the driver has been 

"examined and the number of passengers in 
"each vehicle listed, A semreh Warrant 
“is carried at all times by our 
"persomel, amiwill be executed as the 
“eircumstances warrant such action, 

” Judging fron reports received 
“from our personnel in Ne, 5 District 
"it ie cbvious that all principals and 
"wisiters to this establishment intend to 
“render every co-operation, undoubtedly 
“with the thought inmind thet should the 
“police exceed their authority, it would 
“permit the principals to take 
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Keeodenrivempracl legal retaliation, 

. "Bagh District Inspector 

“concerned has been impressed with 
“the necessity of maintaining 
“continued, ¢lese observation on 

“these establishments, and our personne) 
“will be in poasession at all times of search 
"warrants , whieh will be executed 
“whenever circumstances permit, and 
“in such a manner te keep to a 
“ninimum the possibility of objection 
"py legal counsel representing the 
"Prine ipals operating these Chua. 
In compliance with ar 
“ing true tions, a further report 
“pertaining to the operation lof the 
"three abovel described establishments 
"will be forwarded to you next Friday," 


Confidential", dated Apipt2 5th, 


WR, WILSON: The next report or 
memorandum is dated Aprii i2th, 1957. It is 
from Commissioner McNeiil te the Atterney General. 
This is the only copy I have of. this ene at the 
moment , 

"Re Gambling establishments, 

“I have the honour te repert that 

“information received from our District 
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“Inspectors at Chatham, Aiagare Falis 
‘andgNewmarket reveals that personnel 
“of the Force are continuing to maintain 
“elese and constant observations on 
"located at... 6" 


And then there follows the three Yeterans' Clubs, 


“Investigations made show that police 
“action taken te date has somewhat 
“disturbed the peace of mind of the 
“principals and visiters to these 
“premises, A representative of she 
"Fire Marshal's Office, together with 
“a member of our Anti-Gembling Branch, 
“nas mow wade an ingpection of the 
“premises located in the Township of 
“Bertie and undoubtedly a repert will 
“se forwarded through Mr. W.J.Sco0tt, 
“Fire Marshal, containing the necessary 
“recommendations, 

” Folowing the recent inspection 
"made by the representative of the 
"Fire Marshal's Office at the Army 
“Navy and Air Foree Yeterans* Club in 
“the Township of Sandwich South, the 
“volume of traffic entering and leaving 
“these premises has decreased and a 
“temporary curtailment of activities 
"noted, 
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1 " Distriet Inspector H.Ramsbotton 
2 “of Chatham District Headquarters 

3 “reports that commeneing this week 

4 "tha Glub activities returned to _ 

5 “normal and these premises were raided 
6 “by personnel of the Force on 

7 “Tuesday and Thursday nights, April 9th 
8 “and llth, at which time approxima tely 
9 "10 Canadians and 45 Americans were 

10 “present, | ' 

11 ” 


Oa each occasion members of 


: "the Force entered the promises at 

i "12.00 p.m, and remained until 

: “approximately 1.30 a.m. the following 
in “nernifig, The participants were not 

< "4n he least disturbed during the 

‘ "presence of our personnel and 
"activities of the Club continued until 
«i "“app¥oximately 5,00 a.m. on each o€easion 
i "following departure of the police. 

. " On the cecasion of the raid 

i "on Tuesday, April 9th, a delay of 4 and 
- “a half minutes occurred before the 

. “police were admitted, On Thursday 

. "Aight, April llth, ea delay of only 

‘i "1} minutes occurred, The reason 

if “given for the delay on the first 

? “oceasion was that admittance to the 

29 


> “pFemises can only be granted by the 
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“steward of the Club who was not 
“immediately available at the front door 
“at the tine of the faid. No evidence 
"of any kind was obtained during either 
"of the raids on these premises. 
‘ Personnel ef the Force 
“assigned to special duty pertaining 

"to these premises are in possession 

"of warrants te search and when it 
“is censidered advisable raids will 
“be conducted. 
" I might aieo add that every 
“effort is being made to place a 
“representative of the Force or police 
“officer in these premises with the 
“nope that sufficient evidence will 
"be secured to justify a prosecution," 


a i ty 3 omens dated April 12,1957, 


THE COMMISSIONSR; I see you looking 
at your watch, De you want a recess? 

WR, WILSON: Nee; waybe for a fow 
minutes, 

THE COMMISSIONER: ‘Ton minutes. 


~~-Short recess, 


{Page 1275 follows) 


ease WED 9H 
_ tam 20u ode dul ott Yo beswede” 
tod Ino? eaY 48 afdaLseve Uistexbonmt” 
Tousie gatiwd beatatdea saw brill wis. Qe” 
sneatmotg gue! 9 Bhiax ed? to” 
eotot od? to feonoatet  .. .* 
__ Batnkatneg YiNe Letoogs af bengtans” 
¢i Mpa bas doxesa of nipertew 20" 
f[itw eblex eldsatvbhs betebiamo st” 
ian _ shetoubrioa adi* 
Vine easy | bbs nate, tipte, 7 sou 
» gosiq ot oben gated at saniel 
gotled. Wa gol eds do grit strpasiqes” 
alt mdiw aoalmety saeis at tool tte" 
{iiw sonebive tustetting dedé qos 
" jolsuogoatg & YTitaxt, av betuoen od 
YOOL Sf LtvgA beted \owhaewowen 425,08 Trexaxn--- 
aittool soy e086 J  :TMOLRALMOD ANF 
_ Sanpent « snow voy od ..dovow mwoy an 
wok # Sol edyen 4onk SHORLIM , 
| Qed unkes 
wetutile met ;ANMOLAATINOD AKT 


,80900% #tere--~ 


‘Cametfot ever agate 


We. Clark — 1273 


wn. WELBON: ‘The next one I have is dated 


May 10th, 1957. The Commissioner reports to the 
Attorney General, I haven't copies of this one. 


“Re genbling establishments. 

"E have the honour to report that — 
“since “ay ¢ommunication of April 12th, 
“several @iseussions have been held with 
““eesre. W.B, Common and W.C, Bownan, 
"with respect to the continued observations 
“on the three gambling estabiishments 


"located in Sandwich South Township, 


“pertie Township, and Toronte Township. 

| "AS you know, 16 was agreed that 
“with respect te these three clubs is to 
"pe maintained, and reports received 
“from our Disthtet Inspectors at Chatham, 
"wiagara Falls end Newarket indicate 
“quite conclusively that our personne) 
"ere continuing close surveillance, and 
“whenever circumstances justify, 
“periedie raids are being made, in the 
“hope thet dens form of evidence might 
"be seeured to eubstaxtiate or support 
“eny future ection considered by the 
“Department insofar as prosecution is 
"concerned, 

"wr. WB, Comson will be kept 
“anformed of any untoward incidents 
“which might occur as a result of action 
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“taken by personnel of the Ontario 
"Provineial Police, but in the meantine 
"E wish to report that the most recent 
"search of the Glub located in Bertie 
“Township took place on the night of 
“May 6th, but nething untoward was 
“observed,  Districs Inspector Marsland 
"reports that the activities of this 
“establish have not noticeably decreased, 
“and it te felt that the concentrated 
"action on the part of our personnel 
"4s having » discouraging or retarding 
“effect. | 
“followed by our District Inspector at 
“Yewnarket with respect to the establish- 
“went legated in Torente Township, but 
"during the pest week a8 & result of the 
"sbeervations and checks madé by cur 
‘personnel, | 

“However, it ie interesting to 
"learn that since Saturday, April 27th, — 
"i987, there has been no activity whatever 
"on the premises loeeted in Sandwich South 
"Powmehip, and reports received state 
“thet petrons attending this establish- 
“ment are rejected, and leave lumediately 
"after arrival, without entering the 
"building, I 18 felt that the patrons 
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“and visitors are being advised to dis- 
"nevified that activities in this elub 
“ere being resumed. 
“Unlesa something of an exceptional 

“nature takes place at the above naued 
“eatablishaents I will submit a further 
“progress report to you on Friday, 
‘May 17th, 1957." 

-—EUE Ds Letter fren Commissioner of 


Police for Ontario to the 
donourable the Attorney General, 
Gated May Lith, 1957. 
the next me is dated June Sth, 1957. It 
1s a memorandum from Comsissioner Moleil. to the 
Deputy Attorney General and I have no copies of 
this one, It is headed: 
"Re gambling activities Canadian Merchant 
"wavy Veterans Club, Towship of Bertie. 
"tammy, Mavy and Agrforee Club, Wandsor. 
“The Aptiy, Navy and Airforce Veterans in 
"ganada Club - Unit 326, Toronto Tewmship. 
"Having reference to our telephone 
“gonversation of this date, I wish to 
"advise that information received from 
“District Inspector J.4. Marsland of 
"Niagara Falls District Headquarters, 
“tndi cates that on Monday, June 3rd, 
"1957, the premises of the establishment 
"oeated in the Township of Bertie were 
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“paided by personnel of the Ontario Provincial 
“Police at 10.06 p.m., at whieh tine only 
“four men were present playing cards, 
“There were no other activities and our 
“pewsoane] did not experience any difficulty 
"or delay in gaining access to the building. 
“Since that date constant observations have 
"been maintained deily but there has been 
"a noticesble lack of activity and there 
“or autes parked on the adjacent lot. 
"Dadiy checks will be maintained in 
"aseordance with the departmental policy. 
“of Chatham District Headquarters reported 
“by telephone this date to the effect that 
“no raids have been made on the preaises: 
"located on Walker Road near Windsor 

“ginee April 25, 1957, owing te the 

“facet thet there have been mo activities 
“whatsoever. A Corperal and # Constable 
“night and there hes been insufficient 
‘evidence of activity to justify further 
“raids.  Wyth the exception of the 

“start there have been no visitors to 

“thin estebliahaent, but daily observation 
“wLll be continued end appropriate action 
"gaken if the situation changes sulficientiy 
“go justify further raids. 
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"District Inspector &. Hand of 
"Newaarke t District Headquarters was 
“contacted by telephone this date who 
“stated that the premises located in the 
“Township of Torento, were raided by _ H 

“Ontario Provincial Police personne) 
“ab 1,35 aes on June Sth, 1957, when 
they were admitted to the building 
“atter | a brier interval of ne alnute 
“and ten seconds, [tere were 
“epproxinately 26 frequenters in ene 
“establishment at the time of the 
‘paid intiuding the staff but ne evidence 
"obtained justifying further action. 
"Daily observations will be continued 
"and appropriate action taken when 
“eireunstances may jussiry. 

“Generally spesiting, it would 
“appear that conditions appear to be 
"more or less the same at these three 
"eatablishments and meubers of the 

| “Poree assigned to this particular duty 
“are applying themselves in an intelligent 
"and conselentious manner, 


“I attach hereto for your infer- 
“mation copy of a letter dated the 
"30th ultime ... “ 
Now, I do not know whether the rest of that is 
particularly relevant to what I am dealing with. 
THE COMMISSIONER: Let me see it. Ho 
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o--EXHIBIT NO. 75s Memorandum to the Deputy Avtorney ° 
General frou Commissioner 
Police for Gataric, oe hae 


dune Sth» 1937. 

«WR, WILSON: rhe, nent memarentun 19 dared 
daly 12th, 1957» from Commissioner HeweL1 to 
District Inspector 2.3, Hand, Mow, I haven't 
got them, but Similey semorandums wont Gut to 
Districta 4 aug i, Bertie Towwhip is in 
District 4, ana the Roseland was Umit 327 and 
Was NOs is 

THE COMAISSIONEA: Yee, 

MR, WELGON: “Ke Aray, Mavy and Aly Force 

"Veterans in Canada Club, Unit 326, 

“feoreate Township. 

“py you this date frea Assistant 

‘Commissioner J, Bartiett of this 
“general Headquarters, Gealing with the 
"sorginallygenamed subject, I wish to 
“acvise that the persenmei of the Force 
“ander your supervision must be 
“|nseructed te discontinue checking 
“dvivers aud taking the names of 
“occupants entering the awrginaily- 
“naned premises . 

‘Pepiedic observations aay be 
*eomtinued, and it is uncersteocd that 
“4c the vegults of such observations 
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“warrant a raid, spprepriate action must 
“be taken without further instructions 
*Pleare acknowledge," 


Wenerandan to District Inspector 
Peliee & Ontario, dated 
duly 12, 1957. 

MR. WILSON: You will recall that was at 
the time of the issue of the three charters and 
the meeting at which thés policy was decided 
upon as given in evidence by Sergeant Anderson. 
Then there was the press release that was read 
into the record, it was & press release, os 
I recall 4%, of duly 18th, 1957, 

The next document -- 

THE COMMISSIONER: Let me see that one, 
please. What do you say is the Significance 
of this? 

MR, WILSON: It is at the time of the 
sue of the new charter. 

THE COMMISSIONER: Yes. That is so, but 
what about Lt? 

MR. WILSON: Weil, I wes just trying te 
get the events that oceurred at that time in 
the proper focus, ‘There was & meeting on that 
particulary day, a@ you will recall 16, on the 
evidence of Sergeant Anderson at the Atternpy 
General's Department; and theme was « presse 
release by the Attorney General dated July 18th, 1957, 
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dealing with the issue of these three charters and 
the reason for that procedure, 

THE COMMISSIONER; You WIAA bring some light 
on that Swrutuamy, 968.32. you, @. Wilson? | 

MA, WILSON: Well, undoubtediy we won't get 
the whole story im regard to that partiéular dste 
until the witnesses from the Attorney General's 
Department and the Attorney General himself 
give evidence. 

THE COMMISSIONER: Very well. 

MR, WILSON: Now, in point of time, the 
as part of Exhibit 41, or a menerandua, rather, 
of Septeaber 4th, 1959, from Gomaisaioner Clark, 
the present witness, to the Deputy Attorney 
General, in whieh the Coumissioner recommenda -< 

THE COMMISSIONER: Ae part of what exhibit? 

MR, WELSON: Exhibit 41. x was pub in 
during the evidence of Mr. Cudney. I draw 
attention to the concluding words ef the 
nemorandus of Gowuwiesioner Clark where he saya: 

"% woul@ vecommend that the charter... “ 
And he ie there speaking of the Unit 326. 

" . « « be cancelled jemediately.” 

There is one other thing that 1 would 
like to call your attention te in regard to that 
Exhibit 43, While the report is made by 
Constable R.J, Wright you will see near the 
end of the report that he says he was meking 
the recommendation as to cancellation at the 
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instance of Sergeant Anderson. It 46 on the last 
page of the report. 

THE COMMISSIONER: A2L wight, 

MR, WELGOMs ‘The next memorandua is dated 
September 9th, 1957, from Assistant Commissioner 
Bartlett to the Attorney General, I haven't got 
copies of this one. Tt is headed: 

"Re ganb ling establishments, 

gir: 

| “I have the honow to attach 

“herewith the most recent wekly reperte 

“from wy District Inspectors at Chatham, 

“Niagara Fells end Newsarket for your 

“perusal, 

"the reports outline recent: 

*aativities at Aray, Navy ond Air Force 

"Veterans Club in Sandwich South, 

"Canadien Merchant Wavy Veterans Giub 

“An Bertie Township, and Aray, Navy 

“and Air Poree Veterans in Canada Club 

"ef Toronto Township, respectively. 

“you will note, sir, that 

"aecording to observation of our personne] 

“the activities of these establishnents 

"are increasing, excepting the Torento 

*"founship Club, where a decrease is 

“peported. 

"Et will also be noted that no 

‘Sunday activity has developed at the 

"Bertie Township premises - periodical 
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"ebaervation 4a being maintained and shauld 
“anything of an exeeptional nature take 
"place you wild be edvised sceordingly." 


the Rttorney General, dated 


The next memorandum 18 dated Decesber 28nd, 
1958. Et 19 from Sergeant Anderson to Assistant 
Commissioner Kennedy; | 

"Re Vote Cli litghmay 10 Toronto Township, 

"Sins 
| "Reaative to the marginally-noted 
“oub ject and te our interview with Mr, 
"WB. Common, Q.C.» Deputy Attorney General, 
“on Wednesday, December 17th, 1958, the 
“following «4g submitted for your 

"4nforsatien, please. — 
“eompany with Provincial Constable 
"g.3, Napolitano, I contacted chief 
"Constable McGill of the Toronto 
“‘fowaship Police Department. 

"Z advised him of the inquiry 
“made by Grown Attorney Davis regarding 
“what action, if any, we were taking 
“withthe Club in question. I informed 
"him that I had not been raiding the 
“elub for some time but had attempted, 
“en oecasion, te try and work an officer — 
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| hk ealigeninas fomaniong up whhineabvae 
2 “Mapoiitanots attempt to gain access. 

3 : *@htet Meoi21 told me that he hed 
4 “gpoven to Mr. Davie in this instance, 

5} “having in mind the time when he had 

6 “spoken to Inspector Tomlinsen who tas 
7 “also attempting bo work an officer inte 
8 "the ¢lub + from Malton, Chief m0G121 

9 "aidan went te de anything that might 
” in some wey hamper our work. 
- “Chief Constable Mec111 and I 
s "W212 meet ngain during the latter part 
i “of Jonua'y, 1959, at vtech time we 
a ““wED1 formulate plane for the raiding of 
, “the elub to try and put it out of 
"pustness.” 


MA, WILSON: ‘There 4s one document which I 
1) should Hive put En Waraders “Re ae dened” 
December Oth, 1954 - 1t is November, I am sorry, 
November 29th, 1654. It is @ memorandum —~ 
THE COMTSSIENER: November 9? 
ss WELSOny November 29th, 1954, from 
Staff Inspector Tomlinson to Comminsioner McNeill. 
It is headed: : 
"Re: -etedtion of order to search Aray, 
“Wavy and sir Forse Veterans’ Club. 
“Towsship of Toronto, Countyof Feel. 
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"fand support submitted by Corporal J.N. 
“Anderson of the Anti-Gaubling Branch, 
“Qnterto Provineial Police, who was in 
"charge of the officers taking part in 
“premises during the early howrs of 
“Yednesday, November Sith, 1954, whieh 
“report is self-explanatory.” 

Theat report is already in as om exhibit. 
"given a complete detailed report of the 
“period of time from the beginning of 
“who were placed under arrest, and 
"taken te Brampton for questioning in 
“the Magistrate's Court under the 
"provisions of Section G42 of the 
“Gpiminel code, were reieased fron 
“quatedy, 

“fhe articles as written in the 
‘press - Pho Telegram and The Toronto 
“Dally Star - covering this march, give 
“the depression to the public that the 
“aeted on Gestapo-like orders from their 
“guperiers, and beyond the law, After. 
“peading Corperal Anderson's report, 
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“whioh gives the true facts, one realizes 
“there {8 ho semblance of Smith being 
“paported hy the prens in several of the 
Dagemasictquaand | 


“peport af the Telegram and Dally s:ar 


“for Wedmeeday, Noveuber 24, 1954, also 
“editorial Dally Ster, Peiday, November 
"26, 195%, for your information, please. 

“he the present time the game 
“gondveted at the premises in question 
"43 veported as "Bank Crap dane’. ‘the 
"doers are securely belted and a push 
"button outside is used to raise the 
"lao en the second floor once the 
"poliee are observed approaching the 
"on the pool table as being ‘layout' for 
"the evap cane, designating Ba11.5.6.5.9.10" 
"points to be rolied '€' and 8! rep- 
“eerenting ‘cone bets’ end possibly 
"ether pool baile numbered according 
"ud additional bets being made, 

"“hen on siarm ig sounded the dice 

“ave disponed ef in some unkaown manner. 
"On the secend last raid at these 
“premises the dice were found among the 
“books on the book shelves. The complete 
“eomplement cf pool tables used in playing 
“the game of pool ave added to these 
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“and by the time the policgrensh this 

- “logation the situation which confronts 
"the offieers is that a game of pool is 
"in progrems. On a second table a game 
oo» "Ia view of the stand taken ly the 
"press and the criticism of the officers 
"of the Amti-Gambling Branch in this 
“Znetance, I would appreciate being _ 
“advised of the present standing order 
“that the premises in question are to 
"pe periedically searched! should be 
"gontanued as in the past, regardies 
“ef whether or not a emanates. is 

"Several attempts have been made 

*to get an Officer of the Branch, unknown 
"to the operators of thie syndicate, into 
"these prewises by trying to make a 
“eonsact with persons known to those 
"who frequent these premises, but all 
"attempts to date have been futile, 


---EXHIBIT NO. 79: Memorandum to Commissioner 
MeNeill from Staff Inspector 
Tomlinson, dated November 29,1954, 
with two attachments. 
MR. WILSON: Now, the references to the 
press reports, I have a photostat of the report 


in the Daily Séar on Wednesday, November 24th, but 
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I haven't the other. I have the editerial frou 
the Star on November 26, 1954, so that the only 
one that 1s missing - and I will get that and 
possibly we can attach it - is the Telegran 
report of Ghe ineident. 
The @diterial of Noveuber 26 in the star 
reads as follows: — 
“te thie lew juste 
“Qnterio Provincial Police raided a 
“Veteran's Club in Cookeville and carried 
"“gowbling, Although no ¢harge was laid 
“against them, they were taken before a 
“Magistrate found there was 'nc case' 
"In @ fee country this seeas a curious 
“procedure, but the present criminal code 
“provides for it, and the new criminal 
“eote coming inte force next year apparently 
“eontinues to sanction these fishing 
“expeditions. We doubt if they are justified 
“in prinsiple even though sanctioned by 
"the law. 
“The section of the code under which 
a"action waa taken is peculiar in more 
"than one way. It provides that the 
“examining magistrate must provide a 
“sersaificate to any of those he examines if 
“ghey make an honest disclosure, and this 
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“from procesution for any ect he may 

"Commit, 

“the prospect ef such an examination — 

“might ¢aneeivably lead soms to ‘split! 

“on the others. At aay rate the 

“exemption has to be provided in writing 

*$o have been frank. 

"No newspaper is more opposed to gambling 

“opiminal cede seems to violate the 

“principles of freedom and justice." 
1954, there wan a press report. It ig on page 
10 of that day's isaue and the heading is: 

"No charge iaid. 

“Held fave hours. 

"34 men retest. 

"” sarefully planned valid at the Army, 

“Mevy ent Air Foree Veteran's Club at 

“Cookeville by the Antiegedbling squad 

“of the Ontario Previncial Police, using 

“9 section of the criminal code rarely 

"invoked, failed to yield evidence 

“ef gambling early Weteesday. 

“proceeding unter rections $41 and 642 of 

"the oriminal code - seetions which 

"permit @ wagistrate or other judicial 

“authority to question individuals - the 
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"police arrested 34 men at 4 a.m. 


no "WAY@, Reura ater they, were freed. 


“Hagiatrate Re J. Blain questioned seven 
"of them, and then the case wat dropped. 
“No dice er other gaming equipment were 
“te protest that the whole _sppseture was 
“unjust and that the 34 persons had 
"been held in custedy without charges 
"being preferred against thea, an official 
“of the Attorney-General's Department at 
"Queen's Park, remarked; 

* Phin i# on act of the Dominion 

" ‘Government. We are net responsible 

" "for 16° 

“The offieial admitted tat these sections 
“ove perely used, but he said they were 
“not new geetions and had been used beSore 
"by provineial authorities.” 


(Page 1295 follows) 
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A woe Now, I do not Know if you want me to 

2] s vead the réport in the Star, it ie a little longer 
3] put poetibly we could attached it to the----- 

‘ , “HE COMMESSIONBR: We will attach it, 

5 yes. What you have handed me, Mr. Wilson, has 

C some other documents attached te it. 


; MR, WILSON? Yee, the report of Corporal 
S| anderson, as he was then, have already gone in as 
| Bxnabat 7. 

‘ “THE COMMESSTOWER: Show that to mr. 

‘1! Waison, will you. There are some other documents 
7) attached. “R'G6 fot iknow whether ‘they are’ eig- 

. nificant. 

" THR REGISTRAR: Yes, sir. 

i: }Poeunents handed te Mr. Wilson). 

y WR, WILSON: The Sth one, I think, is 
+4 the one I am coming to now, I must have got it 
. tied in with the earlier one. 

ss THE COMMISSIONER: As long as they ¢on't 
- XHOIBELWEXEO in as part of Exhibit 7. 

. MR, WILSON: 0h, no. Tt has nothing 

‘g to do, I do not think, Mr. Commissioner, with it. 
| ay mast neve Habe"abe ROUMIIIG Sp Tekbeudet 

x THE COMMISSIONER: Yes, 

a | MR, WILSON? Now, we will obtain a copy 
x of the Telegram press report and attach it te 

jq| that exhibit''and X think that will complete the 
os documents referred to. 

s THE COMMISSIONER: Yes. 


MR. WILSON: The next document is & 
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memorandum dated December 8th, 1954, from 
Commissioner McNeill to Staff Inspector Tomlinson. 
It is headed "Re Execution of Order to Search" 
and it refers to the unit 226" | 
“This will acknowledge receipt of your 
“communication of the 29th ultimo dealing 
“with the marginally named subject and 
"you maybe assured that I understand how 
“the press can give the wrong impression 
"to the Publie by distorting the actual 
“facts of any particular case which 
"night be investigated by personnel of 
“this force or any other law enforcement 
"agency. 
"Dealing particularly with the remarks 
"sontained in the 2nd paragraph of your 
“communication, I would instruct that 
"“f in your opinion the circumstances 
“Justify and there is evidence, after 
"a reasonable observation, that gambling 
“activities are being conducted in any 
“establishment, appropriate action should 
"pe taken by personnel of the Anti-Gambling 
"Branch under your direction regardless 
“of whether or not a complaint is received. 
"In my opinion, the instructions recently 
"issued by the Deputy Atterney-General 
"dealing only with what might be termed 
"as ‘nuisance raids" but if the circum- 
"stances otherwise justify, appropriate 
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". Sagtion should be taken, by the members 
, oo), "of, this Poree employed in the Anti- 
3 5 4. 9 “tembling Branch. . 
4 oop» “Personally speaking, members of the 
5 "Foree under your supervision are = 
6 “Veberans of the last war, and if the 
7 “regulations pertaining to the operation 
3 “of the Army, Navy and Air Foree Veterans’ 
9 "Club are euthentic, such members of the 
i0| ‘Fores with military service would be 
i “entitled to membership in these clubs. 
a “Et would therefore, be feasible for | 
13 "them to obtain membership which would 
4 "authorize them to visit these premises 
15 “at any time they may be off duty and in 
16 “this manner seeuré evidence to justify 
17 "future police action. 
18 "We have spoken about this method in the . 
i9 “past and I am wondering if it has been 
_ “actually. experimented and I would be 
- “interested in learning of the results 
aa “of any efforts made by you or members 
23 "of the Anti-Gembling Branch along these 
24 "a 1nea.!” 
ue THE REGISTRAR: het will be Exhibit 80. 
26 
Pe ~-- - BO: Exhibit No. 50 Memorandum 

_. @ated December Sth, 1954, 
a sa casts the Math decease enki 
29 


MR, WILSON: And the next document is 
a memorandwua dated December 9th, 1954, from 
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1] Commissioner MeNeili to the Deputy Attorney- 
2 General, and it deals with the same matter, 

3 and it en¢loses a copy ef the menorandyn of 

4] December Sth that I have just read: . 


5 "I forward herewith for your information, 
6 “copy of memorandum dated the 29th 
"ultime submitted by Stat Inspector 

8 “W. G, Tomlinaon, together with ¢ _ 
“reports signed by personnel of ourAnti- 
10 "Gambling Branch, and newspaper ¢lippings; 
" “all naving reference to a recent search 
tg "conducted by our Anti-Gambling Branch 

MW "personnel on the premises of the Army, 
a "Navy and Air Force Veterans’ Club in 

€ 7 "the Township of Toronto. 

8 "E have suggested to Staff Inspector 

v "W. G@» Tomlinson that as the members. 

= "of our Anti-Gambling Braneh are generally 
“speaking, veterans of the last war, they 
* "might be eligible for membership in 

“ "this Club. and 4t might be well. to 

. “ascertain if such membership can be 

_ "secured. 

. "r nave also replied to the query con- 
a "tained in the 2nd final paragraph of 

i "inspector Tomlinson's communication, 

2 "“{ndicating that ‘nuisance raids' 

r "should not he condueted but if the 

ji “gircunstances otherwise justify, there 


"4s no reason why our Anti-Gembling 
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. “personnel should not take appropriate 

2 pn “actions if observations and circumstances _ 
3 “indicate gambling activities at this 

‘ “er arly other Club in tne Province. 

5 "I trust that the above views coincide 

6 


“with your thoughts, on the matter and 
"af any further information is desired, 


8 “the same will be provided upon request.” 
? THE REGISTRAR: Exhivit Ne, 61, 

10 . sath sa 

11 Exhibit No. $1 Memorandum 


, dated December 9th, 1954, 
12 from Commissioner MeNei11 
te the Deputy Attorney-General. 


13 
SSIONER: De you want the 
: Commissioner sitting here for any partieularhy 
‘i reason? — 
Ey WR. WILGON: Well, he is still nominally 
. the witness. | pe 
ee re "THE COMMISSIONER: Yea, 
: MR. WILSON: And I imagine in a moment 
or two he will be cross-examined by my friends. 
3 THE COMMISSIONER: Al yeignt. 
. WR, WILSON: AS I mentioned, there were 
| . a number ef couplaints, but I am not satisfied 
a that they have ali been brought together in 
ehronclogical order and I will in @ue course 
i introduce them in evidence. 
i; i think that is @11 I want from this 
"i witness at the present time. 
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THE COMMISSIONER: All right. mr. 
MacKinnon have you some questions? | 

MR. MacKINNON: Yes. 

THE COMMISSIONER: Very well. 


EXAMINED BY MR. MacKINNON: 

Q@. Commissioner, how many men are 
in the Onteric Provincial Police? 

A. Av the present tine? 

“eae 

A. 1, 945. , 

@. | And how many divisions are those 
men split up inte? We have heard of the Anti- 
Gambling Squad, 

A. Yes. 

@. How many other squads and divisions 
are they? 

Ae Separate divisions? 

Qa. Yes. gap 

A. There is the Anit-Highgrade 
dealing with gold, the Liquor Control Act 
investigation Branch, the Criminal Investigation--- 

THE COMMISSIONER: Just a moment. 

Ae I am sorry, my lord, 

Ge The Liquor Control what? 

A. The Liquor Conyrol Act 
Investigation Branch. 
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a. Yes. 
A, "The Criminal Investigation Brench? _ 


Qe Yoo. 


A. = Yea. 
¢. sad in the fifth one the Anti- 

A. Yeu, if it is the fifth mentioned, 
yes, it would be, a 
ren a, It does not come under the ¢.1.D., 
for example, criminal investigstion? | 

A. Mo, 1t does not. 

@. And it 4s the emellest division 

of the Department‘ | 

A. No, I think the Anti-Highgrade 
Squad is the smallest anit, peu 

g. Now, I understeod you to say 
that you and your force were under the contre] 
or responsible to the Attorney-General? 

‘A. Yea. 

De te that correst? 

A. That ts correct. 

a. ana, sc far as your appointment was 
eonserned, or the appointment of the Commissioner, 
how does that - how 1s that dene? Is it the 
Attorney-General who appeinte you? 

A. Yes, I would say it is - that it was, 
subject, ef course, to an Order in Couneil. 
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Qe Yes, but it does not come from 
inside the Porce itself? 

Ae NOs 

@. That 4s, your appointment? 

Ae We, that is correct. 

Qe Hoywas the other senior - for 
instance, Deputy Commissioner Bartlett was 
appointed Deputy Commissioner on August 4th, 
1958? 

Ae The reccumendation would come 
from the Commissioner's office to the Attorney~ 
General, 

Q. Isee, you were appointed et the 


A,  —- Yes 

a. Would you have made that recomm- 
endation, or would it be someone else? 

Ae Net necessarily. I think on 
that oegasion the appointments were made at 
the same time by the Attorney-General. 

“ge i see. Wow, do ail promotions 
have to be referred to the Attorney-General 's 
Department? 

Ae The Commissioner's submission 
recommending promotion is forwarded to the 
Attorney-General. 

Q. How, for example, I understand 
that Sargent Anderson was promoted in the last 
year cr so to Staff Sargent? 

An = Y@Be 
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a. te thet correct? 
AD Theat is correct. 


a. Yow, would hie promotion have 
to be passed on by the Attorney-Jeneral's 
Pepertment before it was confirmed? 

Ae Tt would be recommended by me. 

Uy BO. vnee? 


Ae I muppose, ay lord, it ie 
passed on ~ it is approved by the Attorney- 
General and retified by Order in Council. 

Mk. MaekiNbOR: Dut before there is 
any promition, Commissioner, it hes to be 
&pproved by the Atterney—ienersa], ie thet correct’ 

Ae That ie custesary. 

Qe How, we have alee had something said 
about reports, particularly the Anti~Geabling 
Branch reporte’ 

Ae Yea, 

‘le - Gan you tell me to whom they are 
mage and who aikes the deciaicn to pase them on 
on gome occasions to the Attorney-Jenmral? 

As That would the Gommiesioner or the 
Aesietant Commissioner. Their decision. 

Qe they are passed on from the 
Head of the Anti~Gambling Squad to the 
Comsissioners? 

4 fe the Assistant Commissioner. 
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W. U. Clerk, 15038. 
Q To the Assistant Commissioner? 
A _ XO. 
we ‘ew aay soriee would end up 
in the Assistant Commissioner's bands of those 
reports? Nave you any idea? | | 
hy three or four, An original and 
two or three, . 
ce And where are they placed? 
A, They are retained on file at 
Geneve Keadquarters pertaining to the subject 


(Page 1304 follows) 
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i, Ae Clerk, | 1304. 
ee 4nd are sometimes these reports 
forwarded to the Aitorney~jeneral? 

die | Sometimes, On oetasiens they 
are... 

Qe and in there any particular 
Asaistent Comalesiener through whose handa 
these reports would go? | 

de Sinee 1 aemumed office they 
would go through Aesietant Commiesioner Senedy's 
hands or office. 

ite And prior te your seeweptios | 
of gour office, Yommisesioner, do you know to 
whom these reporte would be made initially? 

ae i thins they would go te the 
then Agsietant ce we tartlett. 

Qe i take it, (nr. Comisetener, that 


you, in common with @11 the other officers, keep 
& police diary? 

hy ie, 1 don't. 

de fou are the one who is exempted 
from thie, are you? 


(Page 13505 foliews) 
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A, . There 1s no necessity, 
Qe. There is no necessity? 3 
aA. The Commissioner 's soins 
are routinely administrative and there is no 


necessity for diary being kept. 


8. De you from time to time make 
memos of impoyyent matters? — 

A. If it was to be & meno retained 
by me, it would be a copy of a letter forwarded 
to whatever department it was going te. 

Q. In 1957, according to - well, 
let us go back to 1954, You. were, in.1954, a 


senior Staff Inspector, is that correct? 


A... That 19 correct... 
Qe Would you have any duties at 
that time in connection with Anti-Gambling 
or in eonnection with the Anti-Gambling Squad? 
A. Ne. 
Q. nd you would nct be consulted 


_by that Squad or the then Commissioner in 


connection with any Anti-Gambling problems? 

A. No, I would not. 

Q. Then, in 1955,1 see you were 
appointed Assistant Commissioner (Traffic)? 

A, Yes. 

G. And you remained in that 
position, I take it, until you were appointed 
Acting Comsissioner on May 8th, 19587 

Ae Yes, 
& Now, as Assistant Comsissioner 
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(Traffic) did you nave any duties in connection 
with the Anti-Gambling Squad? 
2. —DAd@ you know the late Inspector 
A. Yes. 
@. Did you ever have any discussions 
with him as to his Giffieulties or otherwise in 
®. Mo, I é4d not, 
a. As a result of your position, 
can you teil me who the J.P's were, say from 
1954 on, in the Provincial Police, being those 


. who were capable of filing warrants? 
j A, Deputy Commisstoner Lougheed, 
wo Yes. 


A. He wae a Justice of the Peace, 
and later I was appointed &s a Justice of the 


Peace also. , 
@. And do you know when yousere 
appointed? ee 


A. December Sth, 1955. 

Q. Decenber Sth, 19557 

A, Yes. 

a. If I might interrupt you there 
did you ever’sigu any warrants for the Anti- 
Gambling Squad? ade 

A. Yes I have, 

Q. ‘Then who else was there? 
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A. The present Deputy Commissioner 


@- - Bartlett? 
Ae Yes. 
Re And when Was he appointed? 
Ae On oF about the same time as 
i was. toes 
@ | On or about December 5th, 1955? 
Ae That is Pight. — 
GQ. a8 You and he are stil J.P's 


A. That is correct. 

@- And there are no others now? 

fe Wo there ig not. 
and memos? i | 

*% Pre 

we They have been put in through you? 

A. Yes. | 

we Did not Commisaioner MacNeill - 
414 not Commissioner Meleill give a statement 
in comnection with the Preeley and Nebermott 
prosecution? 

Ae i think he did. 

@. 1 wonder if I could have that 
statement, please? | 
| WR, WILSON: Certainly you can have it 
if we have got it. | | 

THE COMMISSIONER: Where is it now, 
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Mr. Commissioner? 

A, E think what Mr. Mackinnon 
refers to is @ statement taken after the 
arrest of Wright. 

WR. MackIMNON: Yeo, 

A. By Chief Inspector Graham. 

G Yea, 

&. There is ene in existence. 

‘Q. May f heave o copy of it. 

(Document handed to Mr. MacKinnon by 
Me. Wilson), 

‘WA, WILSow: That ite i¢, 

WR, MacKINWOH: Thank you. 

ag. t have here 4 etatement headed 
"Mr. E. Victor MeWetli" and it 49 dated May 
@htn, 1961, and it 4s signed "£.¥, Molet11" and 
ie witnessed by “H. H. Grahan“, | 

ap aa it, Inspector Graham 
was at this time apparently under your instrue- 
tions and directions, wae he not? 

A, Yes, I would say he was, 

THE COMMISSIONER: it is a statement 
to whee? | | 

WA, MacKINNON: This is just a statement, 


THE COMMISSIONER: Yes, 

MR, HackKINNOH: In this statement I see 
that Me. MeNeill states: 

“tgonfidential ' report of the anti- 
Gambling Branch were filed in the office of 
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"Mr. Norman Phelps, Police Executive 

“officer, and these reports were filed 

"in confidential files. Routine reports 

“in the General Office.” 

Ae Yes. 

&  § Now, is that a correct statement 
of the procedure that have been followed since 

A. ALL weports are filed in the - 
ali reports are filed in what is known as the 
they refer to, but apparently at that time, the 
time that is referred in the late Comsissioner's 
statement, there were reports filed in the office 
of the Executive Officer, Since this inquiry 
has started ---~ | 


Ae ia the office of the Bzecutive 


officer. 

Se What de you mean by the “kxecutive 
Officer"? 

a. Hie is the executive officer to 
the Commissioner, my lord. 

Qe and whe was he? 

tue Norman Phelps. 

MR, HacKINNOH: Does he have @ rank? 

Ae Mey he 4s @ civilian employee. 
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a. & eivilien employee? 

A. Yes. hoe 

@. Is there anything elae that you 
wish te say on that? 

a, Yes, there ia, 

Qe Yes. 
as Well @s 221 reports from the - all correspondence 
from the General Office, and I understand that 
Me, Wilson, Commission Couneel, hee all of then, 
We has received thems A. \cs- 

Qs Now, these confidential reports, 

A.  - cannot explain that, exeept 
in this way, that, being of Anti-Gambling material 
it might have been marked ‘confidential’ as such. 

Qs Now, I see that the next paragrash 
in this etateuent refers to the removal of Clifford 
Venzuben as well as Sargent Jon Cronin from the 
head of the Anti-Gambling Branch? 

Ae Yes, 

&. Wow can you tell me whether that 
removal in April 1954 had enytning to do with 
Me. Sedgwiek’s letter a month or so before 
complaining ebout the geal of this Branch? 

THE CONMISSIOWER: Where is this one, 
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Mr, MacKinnon? | 

Mit, MmoKIMWONs Xt is the 2nd last 

WR, MackKiNNON: i wonder if he can 
advise me whether the removal of Vonzuben as 
head of the Anti~Gambling Squad in April 1954 
had anything to do of wae in any way connected 
with the letter written by Mr. Sedgwick on 
January 27th, 1964, to Mr. Magone, which wae 
Exhibit Ge? 

THE WITRESS: i cannot aay. 

WA, MeckiMOON: Have you ever hearé that 
it was ae @ reeult of complainte made that he 
was removed? 

Ae 


Or have you ever heard of any complaints? 
A, Me, i have not. 
WR, MacKENNOMN: And in the last paragraph 

you will see that Mr. Meteill says thie: 
“charters were issued in 1957 to Clubs 
“at Cookeville, Windsor and Fort Erie 
“without reference to my office or to 
“procedure on receipt of applications 
“for charters at the office of the 
“provineial Secretary was to forward 
“the applications te the Provincial 
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“Police with a request for @ report 

“and reccumendation. I always for- 

“warded the applications to the Anti- 

“Gambling Branch. On receipt of their 

“geport with recomendations I forwarded 

“same to the Provincial Seeretary”. 

he Ye, 

Be How, i take it that since you 
became Commissioner that has been your practice 
has it not? 

Ae That ia true, 

HeNeill ever diseuss thie rather ugusunl proceedure 
in eormection with these three Clube with you? 

As No, he did not. 

WR, MacKINNON: Hr. Wileon has gives me 
the original statement, sir. I think it should 
be Filed,. 

THE COMMESSIGHMR: Yes, Exhibit G2, 

THe REGISTRAR: Yee, Exhibit 62. 


Statement ty Mm. E. Victor 
Motel li, 


Ontario, Brted ty’ Seen a9hs. 

THE COMMISSIONER: You had better get it 
vight on the record that Commissioner Mellei 11 
died when? 

Be February ~- January ~- sometime 
early this year. 

Gg. A matter of weeks ago? 

A. Yea, 
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A. Yes, 

MA, MACKINNON: Dr. Commissioner we 
have been hearing thie morning a mumuber of mence, 
Sand in a number of these menos it refers to 
undercover agents or attempta to get undercover 
men inte the Clubs? 

ae Yes, 

Re ies it sot &@ eorrest proposition 
to state that undercover work is an accepted 
end normal practice of police procedure? 

Be An aecepted practice? 

Ge Yes. 

de Yes, but under certain sonditions. 

Ge Yes, but there is nethang wauswal 
about undercover work? 

Ae Ho. 

THE COMMISSIONER: I suppose that ie a 
method adopted when you eannct get evidence 
otherwise? 

A. Under certain conditions, ay lord. 

WA, MacKINHON: And I take it that you 
egree that the conditions that, existed in February 
1960 were such as to allow for the we of 
Constable Seott as an undercover agent, were they 
not? 

A. I thought so. 

a. i take it you still think so? 

A. 1 do, 
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es Ow _ We He Clark, = 1344. 
-@ “Wow, T eee in the Sth report, 
dated May 9thy 1960, seater Whe heating Of 
Tueotay, Nay 3rd 
aR comm ISSTON ERE  aaat & menent, 
Re hagk INOS tt is dates | Hay ony ™ 
1960) ‘e lore, the report itself. his 
rae CORDTSSTONER | “tes. | 
sy WR. Mm@ETENONS And it ts headed "Sth 
Report, " and under the dmx heeding of Tuesdey, 
os 3rd Seott re reporting oa a conversation he 
bad with ledermott, end one of the things 
thet NeDermett ie alleged to have otated iss 
*You wae tuen ue in to the 
“comntseioner and eave your own akin 
"because the Conntesioner might let 
7 oft af you give evidence agen 
“ae end we are the ones the Commissioner 
woule like to get.” 
THE OONNISS IONE vant & sonent until 
I get the contimity ef that. 
MR week LOR ~ i mugcert thet is 
& oorrest etatenent ae to nar atts tute at that 
tine? | 
Tus COMM ISS IONE: What? 
Ma. Meek IKHON: that inte were anxious 
to get Feeley and MeDersett whether or not 
aes the moving epirite behans the ganbLing 
syndicates - at least one of thes - in thie Province’ 
Ae That is correct. 
e hak tn the evened’. phatane Police 
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Constable Wright, I suggest, was pretty small 
potatoes, was he not? | 

| MME comasszONERY What do you mean 
by that? nh | 

» MaeKINHON Tat he was not of nearly 

so great significance in your attempt to suppress 
this canoer that we have in this Previnee, of 
gambling, a2 Feeley and NeDeractt, with whom your 
force has been involved for years? 
say he wae pretty mall potatoes as compared 
with Peeley and MeDermott? | : 

WR, HacKINNON: As compared with Feeley 
and NeDermott. 

THE CONMESSIONER: Well, I do not know 
just whet that all means, Mr. MacKinnon? 

MR, MacKINNCH: Well, let me re-phrase 


Just a moment. You 


it. 

THE CHAIRMAN: Try and clarify it @ bit. 

WR, MeackKINNGM: Well, I suggest that 
the important criminal figures that you maxzm 
as Commissioner end your force were anxious to 
see put away were Feeley and MeDermott? 

Ae Yes, i will agree to that. f 
will sey yes to that. 
| @. And Police Constable Wright, if 
you Gon't like the expression “small potatoes” 
wes not @ major figure in this conspiracy, 
I suggest? 

Be At that time there were reasonable 


ater seals oH ow 


a eS 


“Hawn eee § em on taaases ‘4 aaa (raed 
re ee 9 Fs 
el ome pom 
rt MEL 239 ae wie ti ive time ie ud ages aA 
aaom one ob Smet PRMBOTROTMNOR ET 
“wee orl! GR 2 weaker 
teas ee 
SEN RR 9 ej 
visser $e too aa ~ ‘tee “ HOmEe at 7m 


Gage us his Bi 


sepeunen 07 Saendea Suet ak anaes 
to,sonkrowt atid nt eves ow sed woonse akat 
wore made be, SYomnOO baw WLoeT 60, gnLisany 
| + Forsoy Ww? bovfovad wood aad sone 
wot soem & dau { AAMOABAENOD IEF ie 
benagene a8 seodatog Liam ytdeng Siw ad ve 
vatowt sttw bonngmoe oh “ iomeraost «At 
~ dtvametent ban 

wort dor ob I itow  RORORARDOD HF 
| foousNoatt .°M easom fia smd aac dex 


oesncg-ot om da col TOMI «8 


x 


«th 

thd & ah itaate bun wet SHAMRLARS SET 

todd Comggwa I AoW oe ae 
axis LOE Suds eorugtt Lanimtzo saetuogat oss 
9 avofane oneW sow? aoe ba weotustamod 28 
$itomno@eN bas yoloet ssew yam deg oon 

X ,@act? Of ooupe fftw Xk .ae¥ GA 
| rtedd ot eg wou kite 

Th .dsigiw efdedune? oellel boa  § 4p 
"evodatog Lfems" noinenuyxe wnt att 2 a0b Loy 
cComriquae iid at wargi? wotam & don Bes 
| Stengaue X 


* 


as = 7 , 


—_——=—__— —-— 


W. i, Glark, 1316. 

grounds to believe, and I did believe, that 
he was & corrupt police officer. 
| Qs hewe fe no question about thet. 

4. Which te no email potatoes, 

a I quite agree with you, I am 
just relating it to Feeley and NeDermott and 
to this statement made by NeDernott, acoorling to 
Seott, that he and Feeley were the ones you 
would really like te get. 

A. Thet ie true. 


t It de one o'eloek, sir. 
@U COMMISSIOWERs All right, we will 
adjourn until 2.15. 


(Page 1320 follows) 
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A . Welle Clarke. 1320. 
o--Resuming at 2,350 p.ms 
_ » MPU MacKINMOU:  Goumissloner, before the — 
sdjoumment you 014 ne that you believed that the 
uxk clroumstances that exiated in February of 1960 
were appropriate for the undercover investigation 
which Constable Wright subsequently carried ony is 
that correct? 

A That de true,, 

Q  And.d suggest to you that at no time 
did you gonsider that you were violating your oath 
of office, did you? 
 & » Not them... 
Did you at any time? — 
fdater I did... 
. You felt that you had? 
(E felt I hac, yos. 
»), @ Im what way? 
A After receiving the first payment of 
9400, and having been advised thet Wright mey be 
the eorrupt police officer and that there was the 


a ae 


possibility that any offence then was complete, in 
carrying on with that procedure I felt thet my _ 
oath of office may have been vblated after that date, 
ot >, Bat you did carry ony didn't you? 
A 1 aad. . 

.@.. Mes. end don't it a fact.that the 
reason Weight was transferred on January 15, 1960, 
to Belleville wes because you were suspicious of hie 
activities? 

A That is true... 


Q One of the reasons being, “6 appears 
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in Sergeant Anderzon's diary, I take it, thie "Curly" 
catdiney ephecds dui the: Gunner, O04.,F022,08,1959. (con 
Do you remember that episode? 

{HE COMMISSIONERS Is Cerdiner in the 
courtroom? ‘wes, 

A He .Acy mp lordy «com: rate geen 

» & Where? . 

A Sitting ot the rear on this side, 

MR MaeKINNON: I wonder if I might have 
Sergeant Anderson's diary for 1959, I do not, 
believe it has been filed aa en Exhibit yet, has it? 
the Reglatrar telle me 1t is one that hasn't been 
filed as yot.  (Docunent produced) 

“ME COMMESSIONER: If you are going to be 
referring to it we hed better get it marked, 
we EXHIBIT Noe 83 + pone wnderson's Diary for 


MR MaeKINNONs Qs Goimg back dm this Diary, 
the first item to which I would draw your attentions 
Commissioner, is Abe eatry under the date of March 
Jist, 1959, wherein Sergeant Anderson states that he 
went with Agsietant Comiesioner Kennedy to 
Gommiceioner Clerk's office re an Inspector -- who 
is nomed here «« re tip-offe. Telephone call re 
this particular Inepector re e senior officer in the 
Attorney-Ceneral’s Department; photographs, etcetera, 
can you see this interview? 
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Bo Mf Rr aERIYS TAA Perm outon to 
Piafheeneonaeceand ‘Let me see that. (Sane 


~'y “You have no peapoeeinias 


of this interview at #11? 
 ” Nene whatever. 

Q You cannot toll me what Leuianainen 
QUET ees! ‘ad ieasted?” . Bees Ga ; ay 


°° REPS camot, 


@ hat te March Bist, ‘hen in thie diary 
for 1959, under the date vay 27th, 1959, Sergeant 
Anderson réfers to a conversation he had with the 
Crown Attorney ForesteYi with recard to certain 
statements made about himesl?, namely that he was 
a Wtddee “for Hetermett, ona apparently he made a 

(Ws coMMEssromer: All this is too vogue 
for me t6 understand it. 

' Mm Maotrmots wela, 4° may réad from what 

#y Wilson hae given t6 ne, at Bayar “Contac ted by 

ue Poresteli, 2.0. re Ramsay Club. Advised that 
remarke made by Mr Fleming in front of he and Magistrate 
fMdett tn Magtdtvade’s ortice accusing Wright and 

I Of being stooges for vetermbtt, ond advised civil 
action. Report submitted in this respect, Verbal 
reply negative” or "nil". De you remember this? 

Pa sae Soe 

Q there was a report subaltted to you by 
Sergeant Anderson on this @pisode, was there? 
A “There was, 9” ) 
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@ And. he requested pormicaion to . 

institute evil eetion, 44¢ he? 
 & . He was net granted permission after 
I had sent a Staff Inspector ever to the Peninsula, 

Q Bic you interview anyone in the 
Attomey-General's, Department about this perticular 
course. of action? ... 0.0 \» 

A Nop I aid not, 

THR COMMISSIONER: Let me eee that, will 
you please, Mr NeeKinnon? (Sane handed) Now you 
were reading something, Xr Mackinnen? 

MR MeecKINNONs: I wee weeding from the 
summary of the diexry which wae given to me by wr 
Wilsons — | 

MR WILGON?.. It ds @ mmmary given to ne 
by My Anderson of hie Diery, but there is the 
report the Commissioner is talking sbout. (Document 
produced ) I have semn it just now for the first 
tine, this morning. 

MA MacKINNON: Qs Have you now in your 
hands the original report from Staff Inapector Dev. 
Whiteley anted August 6, 1959, in conneetion with 
thie ineident? 

| A. Nop I have one of May 28th, 

MR WILSON: Maybe those are not copies, 

I thought they were copies, but apparently there is 
only one, Let ae se@ that. Noy that is not a 
copy of that, . thie As Anderson's. 
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MR MAGKINNON: — mat will come first then, 

HE COMMISSIONER: Im order that I may 
unierstand all this, you first referred to. 
“Anderson's diery-of 1959 end an item dated Mey 27th, 
1959) You had better start a1 over azain 

‘MR MCKINNON: Do you. appreciate the point? 

THE COMME: STONER: Nog Dao not. You 
had better stert from the Diary.  ‘Thst is the seme 
of May 27th 1959 in the diary that you are about to 
“speak of now? weaned 

MR MeeRIINON) Yen, 

Q Now, Commisaloner, on this tate; May 27th 
1959, sergeant Anderson refert to e Mr Fleming 
accusing ‘himeoit and Mr Wright, or Constable Wright, 
of being MeDermott's steores? 
| A Theat de teue, 

{WE COMMISSIONER: Just stop there. Who 
wes “Fleming? | , | 
MR Maekinnont Who te Fleming? ” 

A Fleming ‘as & soldeitér with e law office 
at 23 on Street, St. catherines, 
THE COMMISSIONER: In Anderson's diary 
he was et apparently because Fleming sald thet he 
and Wright were MeDermott's stooges? 
"that de true) ay Tora. 

THE COMMISSIONER: Now I have got thet 

euch, What 46 the next step? 

re MAeKINNOM | “And Mr Fleming wae acting 
for the defence, wae he not, on the prosecution of 
the old Ramesy Club? 
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(Ae Mhatds trues 6 oo 
‘che TH COMME... SLO MIR: wMeay 2% Fh.ee8 eho 
thet statement Sergeant Anderson prepared a 
nemorandum ox you dated May 28th, 1959. Is that 
& Mey 26th, 1959, yes, 
& this is the memorandum, 
(co) SR GOMMISSIONER: that will be Exhibit 84, 


won XHIBLT No. 64 oe Memorandum prepared by Sergeant 
Anderson dated A ay 7: 1959 « 


i» yk NncKTHNOK NQW Ot the Bottom <nemm . 
gp TE, COMMISSIONER: Just o, moments, I want 
to read this, All right, I, have read it, 

, MR M@CKINNON ¢ Qe Bow, witness, Just 
veteustna to the last two paragraphs on page 1 of. this 
report - end I am reading mow - it says: “ihe werrant 

| , “wae executed at approximately 12.30 em, Tuesday 
“August 19, 1958, by Provineial Constable i.J, 
wd eh t and myself, Mr Fleming, ®t thie time, 
“accused Const, Wright and me of being ‘vc Dermott's 
“stooges’, He was promptly informed that we 
“were not the ‘stooges’ of McDermott or anyone 
“else, oni that if he d{alixed icDemott, x 
“disliked him even more, 
- On February 18, 1959, when this case first 
“came to trial and when Const. Wright was in the 

"witness box, Mr Fleming leaned over to me and 
“stated that '3 days after Wright and I had been 
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"to his office MeDermott had phoned hia about 
"the etetenent he hed made in his offiee about 
"our being the ‘stoogst’ of McDermott and wanted 
“to know 4f EF thought thet donsts Wright could 
oShave told him (MeDermott)'.” > 
Now you were, of cours’, aware 4f this report? 
) [Oho 6T was, 
<Q Amd were you concerned at that time _ 
advised Mebemmett of this statement? | 
doc Net sonserm@ds 1 wes advised by that. 
reportithat: there may have been the possibility that 
Wright had comveyed 1t to Melersott, and that they 
had gone into Fleming's offices but I wasn't. 
econeernea about ity @epecinally and more so after the 
inquiry condueted. by the Staff Inspectors... 
Q ‘hat has been handed to se by Mr Wilson. 
It is addpess@4 to you, dated August 6, 1959, signed 
by D.V, Whiteley, @taff Inepecter.... Is this the 
report? (Document produced ) 
& ‘That is the reports. 
THE COMMESSIONER: Are you putting that in? 
MR MneKINNON: Yes sir, 

.) THE COMMISSIONER: » Well then, when you got 
aAmierson's report dated May 28th you get Staff 
Inspector «= what is his nane? 

& Whiteley, my lord. 

{HE COMMISSIONER: What de the date of that 
report? — 

MR MacKkINWOM: « August 6, 1959. 
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TG: OGMNISSTONENS That will be Exhibit 65, 
orrERI BLT Nos 35 - Report by Staff Inspector | 
ae boca # dated 1 sugust 
4) MaCKINHON; Now juet dealing with the 
report of May 28, 1959, Exhibit @4, the concluding 
paregraph of Sergeant Anderson's report to you reade 
as Tollowas 
“the MeDeymott referred to 1s Joseph Moversoti, 
“one of the operators of the Center Road 
"Veterans Association, Joronte Township, and 
"alleged to be the "King pin’ of organized geubling 
“in Onterio.”.., 
I tale At, Commiaakoner, that certainly by the time 
the Seott uncereover work begmn, you ‘new whe 
Joseph NeDermott was? 
& I knew of him, but ¢ had never met him, 
Q But you kmew whe he was reputed to be? 
A I Gad, 
Q You have s clear statement of that in 
this Exhibit 64, don't you? 
& Theat is quite correct, 
© 4nd in Mr Whiteley's report to you he 
states he had interviewed Mr Fleming, and on page 2 
he states that Mr Fleming advised him that MeDermett 
had tried te vork his way into the Kemeay Club end, 
when unsuccessful, might have been the cause of the 
raid, When you read that, (14 that cause you to 
go back in time to what gave rise to the raid on 
A Noy I did not, 
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Q You aad not ane any investigation as 
& result Gf the allegations éontained in this report? — 
 & Tem eonageted Gnything with it. 

Q ‘hen turning io September 9, 1959, in 
Anderson's clary for that year he prefers toa 
Aor TR COMMESSTONER: . Septenber what? 

UR MacKIMION? eptenker 9, 1959 + he 
refers to a (elephone call from Mr renk Gariiner 

 *Gantact 10,25 te 11,00 osm, Bey and Queens Quay. 
 “Wienee to speak with the Commissioner re 
“Joaeph “cDerme it." 

Row were you advised of thie centact with Prank 
@dardines % 

A ves advieed t velieve eo few days 
ahead of that date and the neeting by Anderson with 
Gariiner,.— 


of @ projected meeting 


A hat te eorewet, air, 

Sy MearTNron:. And you were sleo advised «<< 

Ui COMNTSSTOMMN: Just oe moment. Yea? 

UR MAeKINmoN: ¢, You were also aivised, 
were you not, that ot that meeting Jergeant Anderson 
hed had a tape resorfer strapped to hia les? 

AT peeolved that information later. 

Q And thet thet tepe recorder was strapped 


to his leg by Polles Sonetable Wrights; tea that 
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A I knew that later, 

Q And that those two were the only two 
who knéw about the ieape recorder? — | . 

A That 2s right, 

Q And dem't 1t a fact that subsequently 
Frank Gardiner or “curly” Gardiner edvised Serseant 
Anéerson that he was aware that the Cergeant had had 
& tape recorder on him ot this first meeting? 

 & Later again subsequent to that 
information coming to me. ‘this information ceme 
sone tine later when we s@umeeeded in contacting 
Cardiner in Windsor ai my imetructien to bring him 
to forentoe =— “If he wants to see me, let me see him 
here". 

‘ R Bid he come to soe you! 

A He never did, 

HE COMMISSIONER: He fs coming to see us. 

A I hope ao, wy lord, 

WA MecKINNON: Qs. SO if Gardiner knew 
about the tape recorder, there could only be two 
sources of that informationg is that right? 

& @aite true, 

Q It wae either Sergeant Andersen or 
Peliee Constable Wright; fe that correct? 

A 6-Cerrect. 

Q Amd Tt take 4t I am being fair to you 
when I say you concluded it waa Wright? 

A I @ids 

Q and ap & result of this, maybe anong 


other things, but af & reculi of this in part at least, 
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you transferred Cons tsble wrtant?, 

A Am a rewdt of that ant einer ovente, 
which Ister proved 10 be falee, vright was transferred 
by me from thé Anti Gambling Pquad to Belleville on 
general police duties, effective January 15, 1960, _ 

| SER COMMISSIONER: What wae the year? 

& 2960, my iert, 

EINHORN: Q. Kas this transfor 


ateoussed with suyone in the Attomey-deneral's 
Department: 
A Moy dt wee net. . laid 
% & take 2% thet eye have te 
approve | twansiee 7 
A Mo. it tan routine antter » which 
is entirely up te the Gon 
Q OG» I euggest to you, Gomisetoner, that 


fe astoner, 


at this time eecorfingly you vere not only anxious 
to trap folice Gonsteble Wright, wat you were 
auxioud 4¢ get Une “Kiagpine” of orgenize4 gembiing, 
as they were deseribed in Exhibit 94, were you not? 
A. At thie time the first thought wes to 
bring to Light « corwupt police officer, 
Secomily, 1f Justification developed later, we 
would Jnvolva MaDergott anc Foley in some manner, 
either aembling and so forth. 
| Q  Wewen't you interested in getting at 
these people who were corrupting your police officers? 
A. Not at that time; only the corrupt 
police officer wae in my mint, to bring thet to 
Light -» at that tine, | | 
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G But that certainly wowlda not prevent 
them from attempting to corrupt other police otticers, . 

A Quite true < quite true, 

THE COMMTSSIOWER: I suppose what you mean 
ie that as head of your department you were 
primarily interested in the fact that some man 
unier you was corrupt? — 

& Very mich so, my lerd, yes; very 
much 50, 

MS MACKINNONt Q. Well now, turning to the 
interviews which you hn4 with the Attorney-teneral's 
Department, you stated that you first reported 
thie matter of your undercover investigniion in 
1960, on March Sef 1960, to Mr Common; is that 
correct? — | 

4 ‘hat is correct, 

Q How 444 thet come about? 04d you 
telephone hia for an appointment, or what? | 
: OMMISSIOWER: What date wan thet? 


‘VR Mack INNON: Merch Sri. 

A I eannot recall whether I telephoned 
hit or not, but the @iscussion I had with the 
Deputy Attorney-General --—.. 

, Q Well, I am sorry, but T would like to 
take it in stegen, In other words, you do not know 
how the appointment wie set up, or do not renember? 

"WE COMMISSIONER: Well, it was set up 
by you? 

A Yes, Either I went over to the main 
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‘pihlding from our Headquarters, or I was in the 


building for some other matter and dxoppea in to 


‘gee the beputy Atsanwdy-ceneral, or I hyn dh nave 


phoned end néte‘an sppointnent. 
ine @° AEYOR Wave {ks Hivet threghoports 
with you et that (ime? 
‘aA vem, T dha, 
GT RANG AL vecwe copiee of then with 
the ‘Tepaty Attormeytenerel? 
A Ne, t 42 wer, 
“QDMA he reat them? 
“A Y cannot recali hin reading thom, 
Q Did you cunmarize thelr effect, in 


4 “saa” 

Q How cam you tell me what the 
tubtitence of your dideudaion was, efter you had 
told him what thie wes all about? 

Af @hacuceea the matter, or brought 
the Deputy Attormmey~Genered up to date, bacause 
this Was the first intimation he or snyone war 
avere of whet hed been eoing on. At that time, 
I may cay, the firet paywent had been made by Wright 
#0 Seott 4n the Mim oF 9400. ‘the deputy 
Attorney-General and myself then went into the 
“inteter's office, and T eppreised him of the fects 
from the conwencement of the investigetion to date 
et that time. | 

a And Were Feeley and uoDermott and the 
Genter Rosd Veterans Club discussed at all curing 
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A My not. that Ican recall. No, I 


| would say they wore not, ae 


& . Wellg it was quite apparent who was 
corrupting or attenpting to corrupt bam police attion 
wasn't ity at thing stage? ..... 

sls In ay mind At very but 1 don't think 
it was on pecord.in aay of the first, secon, b> pre 
or fourth reports, but it may be. | 
PSIONERS Up to that tine Wright 
hed rather sidlfully ewolded disclosing to Scott 
the source of the money? — ' 

A....0h yom, and for some some time after =~ and 


MR MagkIWMONs Q. Well, he certainly had 
advi.ned Constable ‘cott as to on what clubs he wishes 
to heve this information. _ | 

A. i way be Wrongs. or 1 ome t greet it, 
but there waa some mention there in either the first, 
second or third report sbout gamblers, Whether it 
mentions the Center Road Veterans Club or not fT 
cannot say unless I see the Feporte 

® Yr the very first report, Commiesiloncr, 
under date of February ith - that is the date of 
the report iteelf <--=~ - 

SHE COMMISSIONER: Wright is there talking 
to Soott? | 

MR MeeKINNON: thet ie right, February 5th. 

THE COMMISGIONER: © Seott ie quoting what 


0| / Wright oat, end among the things a Wright says this 
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WiH. Clerk ~~ 1534, 


“About two weeks. ago I stopped @ car for. speeding 
end. the driver tumed out to be one of: the goublers 
from orente., The gambler was quite surprised to 
see m@ in uniform, . thie guy asked me af I would be 
interested in forwarding information to the 
principals of the gaabling establishments et Cookevilie 
and Niagara "alls, the Vete Club and the aemany Club.” 
MR MasKNMON: So XT suggest, Conmisatoner, 
there was no doubt os to who was behind this? — 
& . Hy there was none. 
Q 4 believe you etated that efter your 
meeting of Merch Sra with the Attorney-deneral 


&nd the Deputy Attormey-General you continued to 
make interim telephone reperts, did you? 

_& , BbAner by telephone to the veputy 
or & verbal report periodically, 

Q Only to the Deputy Attorney~ceneral, or 
4id you make them to anyone elee? 

A NOs. 

} G@ Ami do you know whether he was 

discussing this with the At terney-General? 


& 1 Gammet say, but I asmume he would or 
shoulda, | | 

&  Zem, wow your next meeting in the 
Attorney/Conerel's offiee, I take 4t,was on Mey 11th, 
is that correct? i Believe thet is what you teld 
us yesterday. _ 

A there was e meeting on Mey 11th. 

Q ‘that was your next meeting with the 


Attorney-General, ia that right? 
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Wei, Charte ” 13595. 


there probably was thet ee and one mere, but 
I camnot recall, as ) 

Q Now you 414 not “ention any other 
ueetings yesterday, but 41a you think there was ~~ 
another one in between these tvd detest” 

wees TES 34 40 quite a I cannot 
remember emma iapitaes 

moo’ “ete you senember what wae discusted at 
this rae meeting? , are NOE At: CaM 

A prebebly the desth rete on the highways, 
énaéo on. 

Q Tes teleing about thie problem. 

"2 wot thet 1 can recall discussing at 
with the Minister, 
Oe ee om May 11th you had up te the 
eighth report in your possmsaton; fen't that correct? 
¢ the eighth report? — 


Up to and includin 
| A hs @lanth report fe dated may 9th, 
1960, 1 would have that report, yes. ~ 
4 Ane 444 you have these satel with you? 
’ Sie Corr sbtowen:” “Where? — 
we wAetrtwon: oq. when you went to Bee the 
Attornsy-Genoral. ) 
* ee Goeintostomer: On May Lith when he went 
‘té Gee thé Attorney-General. On that date he went to 
aee the Attorney-deneral? 
uh Macktuwow: That is right. 
“ewe COMMISSION@R: § With whom? 
jee MaeENNON! “G. Did you go by yourself? 
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W.H. Glark © 13536. | 
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No, I went ia with the Deputy Attorney- 


q There was juet the three of you? 

A That: 26 corrects 

Q And 44d@oyou heve the reports with you? 
A I cannot reesli having them, or — 
one 


@ Sow I em going to refer you to the e#ixth 
report dated April 4th 1960, und that is in error, 
as appears from ceott's seventh reports it showld 
be dated April 14th, 1960, It is headed “Sixth 
report”, 

THE COMMIS SIONZA+ You way it ehould be 
AgrAl WAth? ~ 

MN MacKIKHON: Yes sir. He # states in 
hie next report, 

HE COMMISSIONER: All right. 

MR MeaekIWWOW: (Q. Bave you got that?» 

& TI have, 

@ You will note thet under the heading 
of Tuesdey April 12th he deals with a number of itens, 
and item number 8, which ie om page 2, I will refer 
you to. It megdss “the brief on the Ramoay Club 
was composed by D, Humphry, P/c. Wright end others” 
and then he etetes it was forwaried and given to 
"James Maloney, the present Ontario Minister of Mines" «« 

~ A MO, ne, | 

"HE COMMISSIONER: Well, he is leaving 
something out. 

A Yes, very vell, 
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Wola Clerk 2337. 


1 AR Meek LANONs "It was given to Janes 

2| Maloney, the present Ontario Minister ef Mines, and 
3 he in turn geve it te District Inspector Stringer, 
4| Stringer then turned the brief over to Sergeant 

5| Anderson." How den't it a fact that eat the time 
6| you had this meeting om May 11th 1960 with the 

7| Attorney~Ceneral, he knew of this allegation? 

8 ru THE COMMISSIONZAt Now aok him, . 

9 eee (4 MaeKINNONs I am aeking his. 

10 A You mean the Minister, the Attormey~ 
11 General? 

12 Q Xes, 

13 4& Noy I don't think he didy because at 
4) no time do I recall the Minister reading any of 

15 these reports. 

16 Q@ But you had reported on thie? 

17 & Yes I hady that the investigation was 
18]  sontimaing,  Sriefly this is what I would report, 


19 Q 2BAd you mot report on the substance of 


20 these reports? 


21 oo & Moy I don't think I did... I cannot 
22| @oml doing so. 
23 Q And you think. you may have had the first 


24 three reports with you on the firet eceasion when 
25| you went to see the Deputy Attorney-General? 


26 --s.0¢& © definktely remember that, plue the 
27|  @nwelape conteining the §400. 
28 | Q But you cannot remember whether you hed 


29 the reports with you on the second eccasion? 
30 A New .- 
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Well, Clark A338. 


Q Welly was iheveradp @iseussion about © 
the oifmes Minister and hie Anvolvenent? 

A ‘There wae nots 

@ ~ You 444 not reise it? 

A Hoy ; 

Q Were you aware that «a magistrate prior 
to thie date had complained to the Attorney-General 
about alleged interference with him by the 
Mines Minister? 

A oT @on't think ZT wasy no. 

Q You were not? 

& No, I don't think so, I dén't recall, 

Q Were any instructions given to you st 
any time to follow that matter forward and throuch? 

A Wey there wae not. 

Q Was it at any time discussed with you 
by the Attorney+Goneral subsequent to this May 11th 
meeting? 

A Moy Atowas not. 

@ Wow em I correct in stating that the 
decision to terminete the investigatéon was the 
Attormey-deneral's decision? 

A ‘that wae probably a wrong word to satis 
Om May Lith I discussed the matter with the 
Deputy Attorney-Generel, and as # result of that 
4iseussion 1t wae decided that a meeting should be 
held with the Minister, and out of that discussion 
with the Minister there cane the decision that 
charges should be laid against right. 

Q@ Sow ean I read to you from what you 
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Welke Clam 1339. 


stated on Friday, and if you disagree with it please 
let mo know, it 19 page 1167 of Fridey's 
trunsoript, You wore being questioned by ir Wiloon 
at line 91< 

"9. And whet decialon was arrived at 

* between the three of you on, May 12th, 

“kh, ‘The decision wee that wright sheuld 


"4% Me@EXNNON: What date 40 thie? 
* sus WEIMEBS -lith. ‘thet decieton 
Now den't that a correct atetemant of facts | 


& ‘thet ds a correct report of what wes 
seid here jast Priday, but I prebably should heve 
tried to explain or clarified what my thoughts were. 
LLOwERs Welle qualify it now, 

& Upon entering the Minister's office 
he ves briefed by me in what had taken place, “e 
given ee to possible charges against Wright. ‘the 
Minister, when I had come to that atage ~- the 
Mimister as 1 recall 1t eeld or commented that ay 
eath of office would not permit me to let Wright 
continue as « police officer on the one hand, 
heving the knowledge that he was corrupt, and again 
oes I recall its he sgreed then and stated thai cherges 
should be leid aghinet Wright. ‘what ie it as I 
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WH. Clark 1540, 


Mh Mack TNNON: But I wrierstosd you to say 
earlior that this Wee not your positiog until the 
Attormey=Jonerel weieet _ and ee to 
think about 4t, °° ae . 

| RK Well, wo @isounsed it prior to going 

into the Minister's office, thet the time probably 
had arrived when charges should be considered, 

Q Ami were you not considering charges 
1st Feeley and MeDermott ae well? 

& tet et that time, no, 7 wes not. 

@ Waen't this en important coneideration 
in thie whole investigation? 

& Tt wee important, but ay thoughte wore 
connected Wath Yrieht, which I felt was more 
inportant, or equally important. 

Tone use me o moment, 
There 16 somebody stanéing down there, ‘there are 


sents avallsble. Very well, go ahead, 

wm Maer Tero: But 446 not you ‘now that 
Wright was corpupt when you moved him on January 
15, 19607 | 

A Only suspeoted, only suspicion, which 
éould mot be de tormmined er preven, 

GQ ‘then @44 you ot eny time leave copies of 
these reports with the Attorney-Ceneral’s office? 

| A No wir. , 

At no time? 
At no tine, 
Up untdl this date? 


> 2 - £ 


what’de correct, Nobody wanted then, 
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W.H. Clark 1341 


A. 2 soy. they were more valuable to me than 
enyone else, end there wes no copies ever made at 
that tim, .. tite 
Q Well, apparently you did reise one 
allegation in them at least with a senior official 
of the At vemmey-denevel's hepextnent. You told 
us that on Friday. -" ee 

A Would you repeat thet agein please? 

@ 4 say, St least you reised one etatenent 
with # senior official of the attorney-Genorel's 

A. - ids 

a. Am you aay thet is the only specific 
bit of information you reised or advised the 


in these reports, 


&  ‘Thet ds tewmeg.. that 1s correct, 

Q Mow you sentioned @ Lawrence - 2/¢ 
Lawrence « ami 7/e. Lamorie, and I see ae an 
addendum «— or at lemet it ie after the tenth report, 
4t appears ae @ little memo to you dated Mey Slat 
1960 ~- 41 fe o memo fron George Seott and At is 
the very last thing in the Sxhibit -- he stoten that 
Lawrence had phoned him and acked him if he had 
nlewn the whistle on himg ond he stated he hac been 
interrogated by the Commisaionsr end Assictant 
Gommicsioner Kennedy, threatened with arrest and 
being put in gaol, Now fe that a correct statement 
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WH, Clark L344 


of your interview with Lawrence? 

“Bh WG, At is not. I heve a typewritten 
copy of the handwritten notee that were teen at the 
tine ef my interview with Lewrence, 

Q And with Lamerie? 
A And with Lamorte, 
MR MaskINNON: Could IT have a look at 


Yes, we heave them, I wee foine 
‘9 put them in by the ne@t witnece at a matter of 
fact, because he 16 the one that took the notes, 
Assistant Goumiceioner cennedy, 

ME Meck ITSNON:  Snybe I couta Just heve a 
look et then, 

UNE COMMESSIGON=As Show them to Nr 
HacKinaon now, (Bocunent heried) 
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WH Clerk igh 
MA, MACKINWON: Q. Why aid you suspend 
Constable Lawrence? 
Lawrence vas suppended based on 
the contents of the reports ef Scott, 
de And why wasn't he prosecuted? 
he Tn my opinion there was no 
substantietion of the allegation or the statements 
or the ««- 
“ @, ° Be you know whether Scott's evidence 
would have been as foreceable as Lawrence? 
ONER: Well, he hae given. 


other reesons., 

Ae ‘There is no correboration te the 
statement or to any charges. There was no 
corroboration of any charges might be laid even 
under the Polic® fet. — 

WR, MACETMNON: Q. And Lawrence resigned? 

As He aid, | 

Qe Amd the game explanation for why 
Lanorie was not prosecuted? 


Ae That's correct. 
G. And he resigned? 
As He 414. 


ibe Did it appear that the resignation 
form came from a Common source? 

THE COMMISSIONER: Just a moment. 

WR, MACKINNON: ¢. Did they resign in 
writing? al 

Ms Gh, yes. 

® Did it appear as if -- 
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THE COMMISSIONER: No, no. They resigned 
in writing. Mave you the writing? 

THE WITNESS: I have copies of the 
resignation, my lord, | 

% Where is the original? 

Ae ‘The Orginal was forwardes with my 
submission that £t be accepted. 

Q. Forwarded to the Attorney-General's 
Department? 

fen That's correct. 

MR. MACKEINWON: @. While we are waiting 
for that, Comigeioner, what did you propose 
or what were you propesing to do with theiz 
suspension? What were you going to de further? 

fe My thought at that time was to 
conduct @ hearing: under the Police Act for mis- 
senduct; but they resicned. Wright was errested 
on the 28th and they resigned, either or both 
of them together om the 30th. 

Qe ut you were prepared te go ahead 
withthe hearing? 


he z wae. 
& You fert you had enough evidence 
for that? 


Ae I thought I had. 

Qs Did you have amy part to play in 
the resignetion from the foree of Sgt, Crenin? 

A. °° ~NO»y gir, I didnts. 

Q. Now, there's a reference in the - 
I believe it's the Sth report on page 2 of a 
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1} raid on May Sthy 1960. Cen you ativiee me ~- 


2 THE COMMISSIONER: ast & moment. Yee? 

3 we MRL MacacmaNON: Qe Cam yeu advise me | 
4| whether you haverase¢ertained who signed the 

5 warrant for the vaid that ni@ne 

6 © Ohe QUO 8° gMdinte way. XZ don't know. 

7 Q. Did you not make any attempt to find 
9 FOE ON eg Rad nete 

10 Re Did you attempt to investigate any 
i ef the allegations contained in these repofts? 
12 0 Ayo Meme oR questioned the person 
- after the publication in the press of the 

14) prelininary heering,s 

15 e. Yes? 

- A, OM T veeall whet he wasd, that he 
: had nothing te fear. | 
gy He had nothing to whet? 

19 


A. Nothing te fear. 


- Qs pid he sign the warrant? 

i A. T can't recall asking him or 
determining who nigned that warrant. 

4 TUR COMMIBATOWER: @. Can that be 

2 determined now? 

¥ A, Dave copies of them that may be 
= available = if not the eraginal one steels. 

— UR, MACKTWON: Q. Insofar am either the 
* allegations sentained in these reports er any 

‘ atzeupt made +o dheek their authentietty, the 


ones that could be checked, was that done? 
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As Mo, not by me. — 

se Did Inspector Grahaa do this part 
of the work? 

As He may have done, 

Qe He may have done that so he would 
be the man to ask? 

Me He was seized with this investigation 
upon the arrest ef Wright. Inspector Graham 
continued this tavestigation for many meaths 
after, 

Ce Far exemple, I have already referred 
you to the 6th report, page 2) item 16, which 
reads: 

“Gardiner . » « 

I gather this is the same Gardiner: 

‘Gerdiner was sprung from goal by the 

“¢hieves threugh politicians." 
qhe 6th report ip dated april 14, 1960. 

THE COMMISSIONER: April 14th? 

MR. MACKINWON: Yes. tt is under April 
12th. It's item 16 on page @+ Et ig the 6th 
report, sir. 

Item what? 


it «-- 
MR, MACKXWNON: i wes going to ask hin 
whether this particular item had been checked. 
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TW: WITNESS: Not by me; 

Q@. Be you kaow Gardiner wan rele_ased 
trom jail eariy? 

he ta heard that. 

THE COMMESSIONEI: ©. Do you know who 
is véferred to sy the ‘thieves*? = 

| Ae Nebermest, Feeley ead & man named 

WR, MACKINNON: <. They weve known as 
the ‘three thieves? = ==” | 

Ae” Phat's correct. 

ie Commissioner, did you take any 
vemponsiviiity for the layiag of the aharges 
against MeDermoté and fecley ~ the charges which 
were ultimately wade? 

Ae No, © didn't. 

@- Wau the question ef laying charges 
against these two wen discussed with the 
Attorney~Generai's Department on May 11th? 

Ae iG, 46 wasa's, 

se Was it¢ discussed with the Attorney= 
General's Department at any time prior to Wright's 
arrest? | 

A, —«-* Ne Bir, it wasn't; not by me. 

@. Did weight’s arrest effectively 
terminate that phase of the investigation? 

Ae As far as I was concerned, yes. 

Qe Wow, I am advised that Wright 
kept a diary or purported to keep a diary, is— 
that correct? 


eer eee ee eee 
Ge OEE eters At emes Rehotines Ol nay 
os amet! deer Yor 4g ERORGIOAN Ja 
| faavelus sore and 
ee AEN Ge sdyownoe 6" sash 
(yaa sid WOE dtd yaesogMeteMeD > 0 
eoguaiy ote two guiyet ois sol Yesiidkanegqaey 
fokiw sogunsio eid - yolewl bas oFomvedal Janlaga 
eee a ar rs | 
segundo yatyst % mokdseup ond On Ap 
C19LL YSH so drewrusqet ot Lowenwd-YenxodsA 
oO teow Th ON GA 
“yarnetss of? détu buawweatb vb sew =| AD 
S'eigiwW of sohug eald yous te demmdemqed otLewenad 
ee OT OTR! BA Pe gewns 
om ys don getonew $2 yaks OW UA 
Yiewhsoelio teem ettiygtow bed oe 
trektagiteems eds te emt ted? atenterses 
+Bey ,bomxeonoo ent I as wt BA WA 
étigi dads bewivde mel wok || 6 ow 
at .vinh # geod od bedioqung se Yualh a sqosi 
TREN cone Kew ors: Lvs ihe ventanensnsiad 


¥ 8 Geek Lay 
kam informed so, , 

a. “fe wean't operating under your 
ine taue tions? : i 

As We wa not, no. 

Q, | fo 434 the kaeping of that diary ~ 
and you eve more fantiiar with tt, with the 
contents, then Xen ~ indicate to you that he 
had some inowledge that he wap boing investigated? 

ie” og 4b didn't andicate that to 
ell It indicated that he ~~ It indicated to me 
that he was preparing his defence if he was 


over Ran ae . 


Bays. 


THE COMISS LONER Have you some questions? 
« SEM ow but We scott has Some. 


a -EXAMINED BY Mi, SCOTT: 

qe (Mm. Clark, I want to take you bask 
to the reports of Mr. Scott commencing with the 
firet report which is dated February llth, 
1960, an@ in that report there is an indication 
at the very ond of tha report - a conclusion 
by Mr. Scott «< 

THE COMMISSIONER: Just a moment, The last 
paragreph? 
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WH Caark eT) 
: MR, SCOPT! Yes, Me. Comntsstoner. 
: THY COMMISSIONER: Yes? 
: ty SCORTE Q. There ass 
: "ft 48 believed by this weiter that P.c/ 
. Mggypuption sometime prior to his transfer 
"to Belleville." 
He enforeed your Own suspicions, didn't he? 
shis conclusion of Mr. Scott's reinfereed your 
THE COMMESSIOMER: It didn't reinforce 
46; it was just Seott's conclupion, too. 
MA. SCOTT: Qilte ec. 
@ Then if I could take you to the 
1960, and at the very bottom of the report: 
"p.@. Weight informed me thet there was 
THE COMMISSIONER: Just | moment - February 
18th? 
MR. SCOTT: Yes, Mr. Commissioner, the 
second repor?. — 
THE COMMISSIONER: Starting how? 
MH, SCOTT: In the last paragraph. 
TH COMMISSIONER: Read it. 
‘MR, SCOTT: "PR. C. Weight informed me. . ." 
{HE COMMISSIONER: No, thet is not the 
last paregraph. 
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starts out "Although F.C. Wright staved. » .” 

MR, SCOTT: Not on oage one, my iord, at 
report. — fa 

"p, C6. Weight informed we hat there was 

 *Sgupplied to the gamblers at Miagara 

“Palle through one - Sawgy Baisom of 

“St, Catharines. (Samy BALGOM ie & 

“eonvieted bookmaker). Pe Ge Wright 

"gaia that fhe did net put too auch 

“steek in this because he thought Samay 

"was @ Little crazy." 

Was any investigation made, to your — 
‘wnowledge, to apeertain the truth or otherwise 
of this guggestion of supplying informacion to 
the gamblers? 

Ae Samay Balsom, a6 40 de celled here, 
vas questioned after the Wright arres$ end he 
had nothing te Gay3 and ao stated. 
and, and im the 5th paragraph in the seeond 
section, just the last sentence: 

ap. CG. Wight stated that there were good 

“grounds for believing that someone on 
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2 “anformation to the gamblers." 

3 "Ye would not elaborate further at this 
4 “tise but said that he would meet me in 
5 "Toronto this coming Mondey and we would 
6 2 "have e long talk,“ 

q Was any investigation mate, to your 

8 mowledge, concerning this? 

? Ae i might say that e lot of this 
, material here is a sales talk by Wright to 

e convines Scott that he should go along with the 
B proposition, 

° @- —s- Pardon? 

, Ae Emay o6a to whatever I have said, 
_ it is « seles talk by Wright te Scott, 

: @& Paying four hundred dollars wasn't 
i & sales talk? | 
Ae Phebe trues quite true. 

@. On the second page of the second 
‘¥ report, paragraph 21 

* "P.Ce Weight ateted that the pay-offs 
* “bo the souree of the infermation on the 
| *Anti-~Gemubling Branch were coming in 
“ “snail axgunte such as $10,006, $25.09 
% "and $50.00." 

iy and im the same report at paragraph 6: 
* "We touched briefly on the hearings at 
3 “queen's Park and thet the charter would 


“be retained. He seid that the charter 
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int ue te be cancelled but someone 
"an the Department of the Attorney 
‘general Wed blocked the proceedings." 
THE COMMISSIONER: ‘That is Wright 
talking? | 
MA, SCOPE: Yes, ‘This is 2 report of 
what P.c. Weight stated to Mm. Soott. 
whether or not this allegation wes true? 
ke = Mow bymey o> , 
Q. G8 the last page of the report 
in paragraph 3 with regard to the possibility 
“Wbh vegard to the soasibility of someone 
“gnformation to one - Sammy BALSOM, I 
“feel thet rather than include various 
‘suspicions in this report I shall wait 
"Ps C. Weight or any ether source. x 
"would just mention however that in the 
"lest month Provincial Gonsteble K. ¢. 
"means. Algo that if theve be 2 informants 
“en the Branch, the suspects would be 
"We Co Be Lawrence," 
Which is the first suggestion that other 
members of the Anti-gambling squad might be 
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he ‘ “that's correct, 

a nd. thee are the two who were 
subsequently suspended? | 

Ay That's correct. — 

ee. or subsequently resigaed? 

Ae. That's correct. 

ae Wat any eotden, Gtten o& Site tine 
to follow up on these allegations? 

Ae Mo, there wasn't, 

Qs Monty theve are the three reports 
had with you + when you first spol to she Deputy 
Attorney-General on Mareh jrd, Were any of 
these allegations brought to Mr, Comnon's 
attention at this time? 

Ae K @on't think 903 not by me, at 
that time, , | 

@ Gan you tell us af the reports 
were available to him te read? 

Ae hy you, I had those reports with 


Qe Did he read thea? 

Ae @ death vate!) bie eeatingthen. 

ge fga there was no discussion by 
you at that time of this suggestion there vere 
two other wembert of the anti-gambling squad 
it was alleged wan supplying information to 
genblers? 
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A. WW» I can't recall discussions 
on two otheras I can't recall discussing two 
ethers at #1) at that tine. 

Qe You told us an your crous-examina- 
tion that the matter of Wright's invelvement 
vas very important - of great importance to you - 
the poseibility of his being # corrupt 
official? 

Ae That's true, 

Ge Yes, Yet you Gian’) think of he the 
possibility of two other members being corrupt? 

Ae These were confidential reports 
made by an officer working under cover; and 
ses-up which was then appae ntiy functioning 
as well a8 ¢ould be. , 

@ Whet I am asking you is: Were you 

he i was. 

ae Weli, you did not feel they were 
ef sufficient moment te investigate then 
further? ? 

As Mot at that time, Wo, I didn't. 

de S4a you at a later time? 

Ae it wes my intention, as I reiated 
here, that Lawrence and Lamoriec, when questioned 
and suspended en the day following eright's 
arrest, avi the day following that <-- 

Ke Goming to the fifth report dated 
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April 2nd, an@ on the sécond page under the 
hea@ing Tuesday March 29th, sub-section ¢: 
“suppose to be protecting four ‘betting 
“houses, located at St. Catharines, 
"Niagara Palis, Fort erie and Thorold. | 
"P. C. Wpight stated he would try to rind 
“out the location of these premises and 
“advise me accoraingiy,* 
A.” Under what date, Ke. Scott? 
@. ile the date March 29th, Tuesday, 
on page two of the April and report by Mr. 
Seett and in section ¢, 
As ‘Wem, I have it now,” 
THe COMMISS TONER: What do you went te 
ask hia about? 
MR, SCOTT: i was just going to ask if 
any investigation took place with respect to 
“PRE WEEMESS: ‘There was one made, I 
think, of Pietre Shenke, wat alse questioned 
at the sane time as Balsom was and he also 
had nothing to say. A convicted booknaker, 
Qe Coming to the 6th report, whieh 
Mv. MacKinnon has spoken to you about, dated 
April lth, 1960 «~ 
Ae What date, kr. Seott? 
MR, SCOTT: Q. April With, It was 
April the 4th and corrected in the next report 
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to April l4th under the item Tuesday, April 
ke eee 

Q@. Paragraph 1: 
 ®€1) Gp. Shrubbe' position on the 
“ny the *thieves* te remove him from the 
“aeti«genbling equed," 
DO you consider tat a serious ellegation? 
Ae Ge. fF did, 
he Chief Inspector Graken questioned 
Ge ges? 
he That they participated in such a 
transaction of deal. 
a T take it then that explanation 
would refer @imilariy te item two? 
Re Thet's true - quite correct. 
Q. With respect to this Game report 
om page two, item tens 
"(20) P.. Weight hed a partner on the 
“yorse but not on the Branch, ‘The 
“partner was *cut out’ but, F.C. Wright 
“did net receive his partners share as 
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my thinking? E thought he was being supplied 
with the aoney by MeDermett. 

Ge ‘Tmt is Joseph Mobermott that 
Me. MackKionon 49 alleging ie the King pin of 
organized gaubiiag? 

A, What's correct. 

Qe fg convicted. Yea, Coming 
heading of Tuesday, May 3rd, peregraph A, there 
Attorney “ie a pal of ours", Bid you consider 
this @ serious allegation? The possiWity 
of an Aseistent Crow: Attorney being a pal of 

he Zz ds. 

Qe Dad you report that to the Atternay- 
General's Departeent? 

Ae i Gid not. 

Ge Di@n't you consider it serious 
enough te report it to the Atterney-deneral's 


be partment? 

Ae | 3 Gomeideres it serious, but I 
didn't vepert 264 

Qe Why not? 


Ae At this time -- Again I repeat, 
Ge Would the fact that you reported 
it to the Attorney-Generals Departaent remove 
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W 8 Clerk A456 
kept 1t in confidence, such a serious allegation? _ 
he «-EMOUIE hope soy Z would hope 
80. . ) on) 
Ge «=: Then referring you to page two 
so Thursday, May 4th, or Sth, rather, this 
“X telephoned number Gi 63703 st 
“approximately 6.10 pee The usual party 
“% aterted to tell ay contact thet the 
"this evening but before I could teli 
"Bartlett hed signed a warrant and had 
“sold him, (hie wes said in an almost 
“joking manner), I asked ay contact 
“whether or not the other @ informants 
on the Branch were supplying any 
“information to the club at the Falls 
“and be replied, no." 
Digna’ you consider this ag 4 very serious 


allegatieu? 
Be i did. 

| ee and what did you 49 a® a reault 
he Sometines <- As Z ways after tho 


publication of the names in the press I had a 
not only that matter but I thini on one other 
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WH Clark 1459 
matter, and he gaid he had nothing to do with 
it. " 
Qe Ta that 011 he said ab the tine? 
Ae SO e+ XS can't recall this 
particulary item but there was another item. 

He said he wasn't there at this group meeting and 
never did receive whet he i6 alleged to have 
received. 

@e Under the heading of Sunday, 

May Sth, paragraph B -< 

MR, SCOTT: B, Mr. Comsiasioner. 

Qe ‘there is a suggestion here that 
received money to take pressure off the club in 
a result of that? " 

he Hot by me, no. 

Q And din paragraph ¢: 

“2 was @ partner with CRONIN who was 

“ut out, I thought Z would receive his 

“share but I did not.” 

Ves any investigation made with respect 
te Me. Cronin? 
| he i think somcone spoke to hm. 
allegation. 

@ De you know who that was? 

Ae BAtheR Sergeant anderson or chief 
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Q. = pe theme the only two you think 
it could have been? 

A»  % think po. 

 @e Bub you don't mow the resulte of 
that, de yout 

he £ Gan't recall any. 

Qe Pinally, with respecs te ¢his 

“was being wound up at Memiiten end the 

“geveral people including Joe McDermott 

“gnd told thea what he imew," 

Did you consider this ap @ serious 
allegation as weli? 

Ae  Wesy 2 aad. 

Qe . Clark, the reason I have read 
ail these reports te you ie thet leading up to 
and the Atterney-General on May llth, at that 
time I suggest te you that allegations had been 
wade against a. Wright, Wr. Lewrenee, Mr. 
Lamorie, i. Groin, Mr. Bartlett, Mr. Stringer, 
some M.P. in the Peningula and some Assistant 
Groun Attorney, and I believe the Rindser of 
Mines. Wow, didn’t you feel that the firet 
investigation was widening ous? Didn*t you 
consider ii very Serious? 
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Re All of the allegations were 
considered serious by me when I received the 
reports. | 

® jj Well, 4f you thought they were 
80 serious, didn’t you make any representation 
to the Deputy Attorney-General or to the 
Minister to permit tts investigation to continue? 

“he —-*F Pe01 FT brought at to the | 
X feel that X G14 but Tf can't say positively 
that I dad. 

@. Bid you make any representation 
that in your opinion it was not time to terminate 


Ae Mo, X 414 not. 

G@- Dad you not think 4¢ was important 
to continue «- > permit this investigation to 
to me and at the time that the meeting was 
held for the consideration as te what the 
charges againgt Wright would be that was al] I 
was interested ing whether or not cherges shouit 
be inid against wright. 

Re Weli, why was 2% only @r. Wright 
you were interested in? 

THE COMMESSIONER: G. You thought you 
had the @vidense against Wright? — 

Ae Definitely, sir. 
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MR, SCOTT: 
4 - @e Wry Gida't you feel « if you did 
5 not have the evidence on the others «didn't you 
6 feel it important to contine the investigation 
7 inte the setivities of seott to see if you could 
8 get the evidence on the others? 
9 Ae E023 anewer thet this way: the 
10 éecigsion was Gade to iay charges against Wrights 
11 it was my feeling that there was sufficient 
13 evidence for charges against thepayee or the 
14 payor ~ either one. 
15 @e What ebout the allegations against 
16 all these other poople? Por exqupie, Mr. Bartlett, 
17 and the other aeubers of the squad? Didn't 
ie you think that isportant to permis the 
a investigation te continue to try and got 
- evidence, if 1¢ existed, or to clear them if it 
i 434 not? 
= de MOG ansofer as thease other aanes 
23 are concerned, Sooner or later that matter would 
24 be cleaned up. 
= Ce You think the daveetigatien was 
- being stopped? 
a Ae Bb wasn't only this investigation 
7 that might ceveal guilt or otherwise. 
29 


@.  $Woan's this anvestigation of 
4 Scott's the only way that you had been able to 
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met evidence againgt Wright? 

Re That's true. 

@. «ARG. the only method of these 

Ae Time's true. 

le Wamn's it the moet successful « 
on your estimation - to ebteain inferaation with 
respect to the Meberamott-lFeeley group? 

Ae it waa successful, most succensiul 

Ge sa wasn't 1t eige the sost 
suceesaful in bringing the matter, Give whe lw 
subject of Scott's reperta. 

THE WETNESS: They were el) charges 
MeDermott end Feeley. 

Wh, SCOTT: Ves. 

Ae All a8 @ result of this investi- 
gation, 

Qe Ghe other thing I want to ask you: 
In your opinica, these subsequent reports of 
Scott's, in your judguent, Go they indicate 
umeware that Scott was an undercever a,ent? 

he & don't think they were at ail 
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a. Be 88 fair to say that af a 
senior official of the Attorney-Geneval's 
Departmeat imew of Scott's activity ca March 
3ed, obviously the iaformation wasnt being 
fed back from thei source te the gamblers 

PME COMMESSTONEA: Would you repeat 


« SCORT: @. If a wenior official 


woaaiastalindle cues sindednmmmmannediancmnaas 


said in his opinion Medermott and Pecley 

didn't know at any time that Scott wes an 
wR, SCOTT: ©. It is obvious, then, 
As Brom any source? ; 


lith and subsequent reports coutinued to cone 
in from Mr. Scott - have you got them? - in 
the 9th report Gated May 23rd, 1960 on page i 
under Friday May 13, pagegraph B. i think that 
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is the reference to Mr. Common « I will let 
that go for 4 moment. Page 2 under the 
heading of Tuesday, May 27, under paragraph At 
“(u) deputy Commissioner Bartlett 
“sdvising hin when he sigw @ search 
“warrant Selating to the clubs. At some 
“Gime in the past Deputy Bartlett 
“peceived 2000.00 from JoedMoDermott 
“for the aforementioned reason, this 
“taking place at a party attended by 
""onmmorT.* 
Ves ony on Gomme a8 a result 
Ae hie ie the iten thet £ discussed 
with the Deputy Couwslssioner, and be saintains 
he wasn's at any group or party with those 
two thoewsend @ollers, and he tui mothing to 
be afraid of. 
Ge te thet the sole investigation 
Re That's right. 


(Page 1472 collewss) 
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We Hf Clark. 9. A472. 
“"@. Am@ under paragraph (ec): 
“P.C, Lawrence and P.C. Lamorie are 
| “poees +h $500.00 per month for 
© Stheir ‘patehes’ included in which 

“is 6200.00 per month from Joe 

“Wiebermott for supplying information 

“regarding the clubs," 

As Yeas" =" Sew ey 

Q. And again I would sugeest to you 
that it is @ serious allegation against two 
meabera of the Anti-Gambling Squad, What investi-— 
gations were mak to follow up thie matter? 

A. They were questioned by me on the 
aay, or the second day ~ that would be the th 
May = and one of them - which one I can't recall ~ 
after a few minutes of questioning seid he had 
nothing to say on the advice of his lawyer. I 
asked him who his lawyer wae, an@ he said David - 
Huaphrey. 

Q. Then, under subsection (1) --~ 

THE COMMISSTOHER: Juet a moment, 

ME, SCOTT: Iam sorry. 

THE COMMISSIONER: Wright was arrested on 
Saturday, was he not? 

A. That is correct, my lord. 

q. Yea, @nd which one of these two 
other officers, Lamorie and Lawrence, were celled 
in on Sunday? 

Ae Lawrence, my lord, 
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W. BH. Clark T4753. 
Ané which one of the two eaid he 


hed nothing to say? 


= 


Bither one. I can't recall which 


one said it. I think 4¢ wae Lawrénee, vat 1 an 


not too eure of that, 


Ge 
Sunday? | 

Ae 

Qe 
in? 

As 

we 


Ané he wae the one called in on 


That 2 is correct. 


Did he know why he wae being called 


RG, not until he wae called in. 


Ho, wut was he - 4414 you notify hin 


on Sunday to come in on Sunday? 


Ae 


Yes, thet is right, thet sorning. 


We notified him on Gunday morning to come in on 


sunday morning. 


Qe 
eal] him? 

A. 
ay lerd, 

Qe 

A. 

Qe 
if you wish. 

As 

Qs 
called hin? 

Ae 


Qe 


Ae 


‘What time in the morning did you 


Detween nine and ten, I would think, 


What did you say to hin? 
Gan I read ~~ | 


You may refer to your notes, yes, 


Thank you. 
Wheat 414 you say to him when you 


To report et Headquarters. 
Did you tell hia why? 
Ne, sir, not then. 
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W. HW, Clark 1474. 
Qe And so far as you know, then, he 
would not know why you were e@lling him down? 
ie HO, he would not. 
Qe Did he then know thet Wright had 
been arrested? 
he Het to my knowledge he didn't. 
He may have, my iord, but I have no knowledge of 
him knowing, thet. 
Qe i was just wondering when he would 
get advice frou his lawyer, 
hie Mey I have the other etatenent? 
MR. MecKIMNONs It was ?.0, Lasorie. 
THE COMMISSIONER: Lamerie? . 
MR. MacKINNON: Yes. 
THE COMMISSIONER: You suspended him 
on Sunday? 
dis . Yeas 
Q ..». Amd you had Lamerie calied in on 
Monday? 
Ae tea, that ie correct. 
Qe And it wee Lamorie who said he 
had nothing roe oay? 
As Yes. 
Qs Yhet he hed seen hie lawyer? 
A. That ie true. 
‘ee And not Lawrence’ 
As chat is true. 
Q. All right. 
As. i may easy, ay lord, that ea 4 
vpesult of the questioning by uwyself and Asaistant 
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iH, ‘Clayk. 1475. 


Commissioner Kennedy, Lawrence called Seott on 
Mey 28th - May 29th, I should say ~ at approximately 
11 a.m. | 


Qe That ie on Sunday? 


4. Yemy the same day as he was 
suspended, 
Qe Yes. 


As He ealled Scott on the telephone, 
and as @ result ef that this memorandum came into 
beings 

Qe That ie Seott's later sexorandun’? 
A. &het de the finel memorandum. 
| GUS COMMISSIONMNs: . have you mach more, Kr. 
Seott? 
MR, SCOTD: aA good desl, I think, 
THR COMMISSIONER: Perhape we should have 


& ten-minute recese now, — 


wwe Whereupon the Commission recessed for ten 
nimtes, — 


~~~ Upon resuming at 4.15 p.m. 


2H COMMISSIONERS Yes, ir. Seott. 

Shy SOOTT:, Mer. Clark, etill referring 
te Constable Seett's 9th report on May 25rd, at 
page 2, ander the heading of Tuesday, May 17th, 
subsection (1), there is this: 

"PG. Weight feele quite bad about 

“the disappearance of Seript Mitehell 

“pecause he told doe NeDermott that 
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W. H. Clark, 1476. 


"S4teheli was talking too such: 

“and MeDertott agreed, Wright se#id— 

"he had heard that Mitehell was 

“still @live running & fruit stand 

“somewhere,” 

De you know anything about Seript Mitenell? 

A. fT wndéerstend that enquiries have 
been made and thet Seript Mitehell is listed as 
a siseing peraon in the Niagaré falis rolice 
Department. 

Qs Te there any further information 
than that? ee there been eny investigation es 
te what might have happened to him? 

A. No, 

9. And then, finally, coming to» 
the 10th report, dated May 27th, under tae heading 
Thursday, May 26th, there ie this: 

"At S pom. of thie day, in company 

*with Gonstablee Lawrence and Lamorle 

*I went to the gasing house in which 

*“Conatable Lawrence has an interest. . 

*Thie olub is loeated at 11 Leader 

*Lane almost adjacent to the Aing 

*Saward Hotel. It is listed in the 

*“vhone beok ag Alpine liridge & Social 

"Club. At this time the club comprises 

‘one room, I am informed by f.o. 

“Lawrence that they have an option 


"on two more roome which connect to 
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¥. UH, Clark. 1477. 


“thet whieh they have now. The 

“elub ie outfitted with @ poker 

"table, several chairs, fishing rods, 

"boat paddle, duok decoys and such 

“literature and wild life. ‘this.. 

“fellow (Lawrence) is setwwally putting 

“into practice the knowledge which he 

“hes gained on thie Lranch with 

"respect to setting up & sodel club 

"to front for @ common gaming house. 

“Lawrence asked me to go to the elub 

“and look &+ it and give ay opinion 

“as te hew to avold proseeution. The 

“2 persona who are in partnership 

“with Lawrence are persons named 

“taylor and Kibble (7), I am infornued 

"by Lawrence that beth of theae persons 

“have been eonvieted of gambling offences. “ 
How, wae any investigation made of the Alpine 
Bridge & Seeial Club? 

A. There was, It wae @ one-rooned, 
ascrepit plece up geome flights of eteira, located 
in or on Leader Lane, and it wes operated, i 
think ~ i am told, by a relative of Lawrence's, 
poasibly his uncle, 

Qe What form did this investigation 
take? 

A, . This information came to me, or 
the information I am relating came to me as a 
result of a hearing conducted by myself, when two 
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W. HS Clark. 1478. 
other members of the same squad were charged under 
the provisions of the Code of Discipline under the 
Police Act. 

a. : What other members? 

Ae A man named Kobelka, and VYertoili, 
I think, was the other, 

Q.  f&md whet were they charged with 
at thet time’ 

A. That they had been in the Alpine 
Club with Lawrence and/or Leamorie aad had failed 
to report, @@ wee their duty te do, that they had 
been in what I alleged was @ gaming house, 

Q. | ET wea not quite clear as to the 
investigation of this. “as it just one visit 
made to the premises? 

A. By whos? 

Q. Ry anybody. Well, firet of #11, 
44 anybody vieit the premises on your instructions? 

Ay ie, they didn't, but I underatand 
Metro Police did, 

a. ° Did they conduct in there just 
& one-vieit investigation, to your knowledge? 

A. I couldn't say, no. I doen't 


Ge I only want to put one last 
question to you, Mr. Glerk, You told us thet 
F.C, Xebelka and P.G. Vertolli were also cherged 
under the Police Act with visiting these premises? 

A. That is correct. 


@ And did they admit that they had 
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#. @. Glark, 1475. 
played poker at this club? - 

As One of them did. 

Qe Which one? | 

A... Dean"t recall, One of the aia, 
and there was 8 rake~off, 

Qe ‘These charges that were laid 
against P.o.e@ “obelka and Vertelli, did they 
arise out of the allegations -~- 

A. Gut of the contents of thee 
reports, the one you have just read, I think, 
Thureday, May 26th. 

ae Thies ig the report made on the 
23rd, under the hetding Tuesday, May 16th. 

As Wo, not fureday, May 26th, a 
report dated May 27th where the Alpine Uridge and 
Seeial Club is mentioned. 

a. Yee, I gee. I was referring, 
Mr, Clark, to the 9th report, dated May 23rd, 
1960, 

THE COMMISSIONER: 


You te referring 
to the Nay 27th report. 

MA. S0OR@s: Well, I am now referring to 
the May 23rd report, the third page, under the 
heading Tuesday, May 18thy firet of all, Section 
(a): 

= “?,c, Lawrence i@ a partner in the 

"gaming house called the Alpine Bridge 

"and Social Club. The elub runs a 

“poker game on the weekends and takes 


"a rake-off from the pot. At this time — 
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W. H. Seott, 1480. 

"the club is meking about $300 on 

“a weekend.” 

Paragraph (@)+ 

"Y.G, Kobelka hag played poker at 

"the club and alee bete with a book- 

“maker, “ 

Paragraph (f£)s 

"P.O. Vertolli has played at a poker 

“game where & reke-off was taken," 

The question I wae asking you was, were charges 
ag@inet P.C.e “obelke and Vertolli laid ae a 
result of this allegation? 

As fhat is right. 

Q. Ané they proved to be true at 
least in one reapect? 

As Yes, I think they pleaded guilty 
to the charge, as I reeall it. | 

THE COMMISSIONER: ‘That was an investiga~ 
tion under the Police Act? 

A. That ie true, my lord. 

MR. SCOTT: And whet happened to then? 

Ay Severely reprimanded and trans. 
ferred to two seperate parts of the Province. 

Qe Both were transferred? 

A. That ie correct. 

a Well, finally, Mr. Clark, I just 
want ts 46k you one further question. After the 
arrest of Wright and the subsequent reports came 
in containing @llegations agsinst other members 


of the Force, did you not have - did you not think 
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it advisable 


W. Re Glark, 1481. 


te continue thie investigation rather 


than stop with Wright? 


As 
Q6 
Ae 


is de 


fet at any time? 
Ne. 


Thank you. 


THS COMMISSIONER: Mr « Wil@on ...7 


wii. wilson Thank you. 
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De I understend your position 


thet @e long as Seott. waa carrving on his under- 


cover aetivities, you aid not think 1¢ proper te 


hive any collaterel or other investigation geitka 


going on in respect to any of the matters disclosed 


in these reporte? 


os 


. Prat ie tre, 


“Re MacKIN#ON; YY edvieed Mr. Wilson 


that there were two questione I had overlooked 


earlier, 

Re 
sorny. 

Re 
Mr. Seott has 


“Re 


put then now,. 


WILSON? Yes, that is so. I am very 


Wael TinOe: I. aid not netice that. 
Bat down. 


WILSON: Yerhapa you would care to 
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W. He. Clark, 1482, 
MR. MaekIVeONs: Yes, 


rt Qe ; “the first question, Mire ‘Commissioner, 

ie this. id Mr Soot? ~ Constable Beets ~ ever 
intiate to you or re any of the reporte you 
received that he was in fear af injury and wished 
to divcontimne nis investigation for Shat wenncn? 

Ae Ho, z don"t RRS. I ean't recall 
him ever bringing that up. ily Sal 

Qe And se car ae rou are aware, he 
aid not advise anyone ‘else of that, or of — 
in fear for his own safety? 

A. wet te my knowledge. He may 
oop wat not to my knowledge. : ih 

Qe Then in wisi for Recember 11th, 
1961, at page 265, the Premier of the Province 
made this st@teuent: 

‘In eunnection with the ordering of 

"the prosecutions, I e@n e@y that the 

“Deputy Attormey-~General advised the 

"Kon. Attorney-General early in May 

“to lay charges @& & result of informa- 

"tion received, There was, hewever, 4 

“request that the investigation be 

“eontimued and therefore the laying 
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Did you et any time make any request to delay 
the laying of the charge? =~ - 

A,  ° With the comment on May 11th by 
the Attorney-General that charges should be laid, 

I reli, before T left his office, saying that 1 
would permit the investigation to contime until 
the end of the month, at which tine charges would 
ve Laid on the arrest of Wright. 

Q. Was that made es a request by you? 

A. Wo, it wae & etetenent by ae to 
the Attorney—Jeneral ‘end the Peputy. 

a. Tt was © statement of whet you 
intended to do’ 

A. That is correct. 

q. ss And @o you know whether a request 
wae made by anyone that the investicetion be 
continued? 

A. No, T don't, 
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MR MACKINMON: Q. And there is just 
one other item that i intended to refer you te, 
This is in the 8th report, dated May 9th, 1960, 
on the last page, page 3. It ie (j)s 
“Papelia from Hamilton has an 
“interest in the club at &t. Catharines. 
“The Papaliefemily of Hamilton are 
“said to control @uch of the gambling 
“in that city". 
Were you familiar with the name *Papalia* at this 
stage? 
Aa Ho, i ween't. 
Q. Was any investigation made of 
this particular allegation? 


a. Hot by we, ner on my instructions, 
sir. 

q Did you discuss Papalia at a 
later stage with Inspector Graham? 

A. Mot that i can recall. I don't 
think x did, 


WR MACKINMONs: Thank you. 

THE COMMISGIGHER: Q. There is one 
matter E want to get clear, Once Wright was 
arrested it would become known of course that 
he had been an undercover man? 

Ae It would be known, my iord, that 
Scott wee an undercover man, 

te Yes, Scott. 

A. Yee, I think it would become 
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Q. Then it would have been rather 
futile to try to have Scott carry on with further 
investigation? 


A. it would have, yes, 


EXAMINED BY Mi VxLsoH» 


@ After Wright's arrest you — 
assigned Stagf Inepector Graham to investigate 
the watterg appearing in these reports? 

A That is correct. 

Q. Ana he has spent mest of his 
time since May 28th, 1960, doing that very 
thing? 

Ae Yeo, he has, 

&, anG@ ig etiill doing it? 

Ae Yes. 

@ Wow, ien’t it a fact that it 
was some months after May 28th, 1960, before 
Stafft Inepector Graham had unearthed what he 
congidered to be evidence which would support 
a claim or a prosecution against Wright, 
Feeley and McDermett jointly? 

A That is correct. 

Q@ I now have obtained the warrant 
for the Sth of May, 1960, and that is a warrant 
to search the Ramsay Club, 1646 Staniey Avenue 
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in Mingare Falls. I eee 4t is given under the 
hand of == what is it? | 

‘A Games Bartlett. 

"oe fe justice of the peace? 

A. That is true. 

THE COMMISSIONER: What date is _ 

MR WILSOM; ‘That is dated the Sth of 
11] wee EXBABEE MGs 66s; Warrant to search Ramsay 

Club, dated May 5, 1960. 

MR WILSOM; @. After you received 
Anderson's report with regard to certain state- 
ments alleged to have been made by Stewart 
Pleming of St. Catharines did you write to Stewart 
Adil wah SN 

A. No, I did not. 

Q@  _-t show you 8 letter of June lst, 
a copy of 8 letter of June ist. ies thet a copy 


of a letter written by you? 


rs A. fhet is correct, I coulda't 
recall it. 
£3 . 
Q. You wrote to him and ssked for 


specific information from him to enable you to 
conduct an investigation? 

A. That is correct. 

@ And he wrote beck and said that 
as the matter was sub judice he couldn't 


30 deal with it? 
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1 | Ae. That is correct. 

2 . _& .... You wrote him again on July 

3 16th and again asked for an immediate reply. 

4 i take it you never received one? 

5 | oo agen That ia true. 

6 @. Ae @ result of thet you sent 

7 Staff inspector Whitely over to interview 

8 him, and that resulted in the report that he 

9 made, Exhibit 65, And i see in the firet 

10 paragraph of Exhibit @5 that Mr Fleming advised 
11]  gnepector Whitely that rather than answer your 
- Last letter he was intending to visit Toronto 
13 in the neex future and he wes going to pay 

14) - you a. vigdt. Did he ever pay you a visit? 

15 sii Ho, he did net. 

ae @. In thie report made by Inspector 
\7| | Whittely, in the third paragraph, he says Mr 

i Fleming went on to advise thet if they had walked 
19! gy with a request to look at these records, 

20) and. that..would be the records of the Ramsay 

_ Club, he would have gladly assisted them. 

When they produced @ search warrant he became 
oF annoyed and would net assist them and in fact 
teld them not to touch any other records, And 
when Sgt. Anderson said “I thought you would co~ 
operate with us* he told him “Why should  co- 
operate? From what I hear you are a stooge 

. ef McDermott’s”. And then it goes on. This 
aspect was further discussed and Hr Fleming wes 
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not sure whether he said “From what I em ied 
to believe you are @ stooge of McDermott’ s” or 
“My impression is that you are a stooge of 
NePermott’s*. Then from there on it deals with 

i don’t know, Mr Comeigsioner, whether 
you want the rest of it read, It deals then 
with Mr Fleming's interpretation of the relationshiA. 
of McDermott «<< 

HE COMMESSIG@ERs I read it but i have 
ferge¢ten it for the mowent, Just a moment 
until I look at it, 

MR WLISOM, Q. Well, after receiving 
that report you were of the opinion that there 
was no reason to permit Anderson to institute 
a civil action? 

A. That is true, sir, 

MR WILSON; Pnet is all, sir. Thank 
YOU 
won (Witness withdraws), 


MR WELSONs I will caljhow Assistant 
Commigsioner Kennedy. 
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@ | You are Assistant Commissioner 
of the Ontario Provincial Police? 

A. Yew, @i€. 

Q. You were appointed to that post 
on August ist, 19587 

A. Yea, gir. 

q. You joined the force in October 


As Yes, @ir. 

q. i understand the anti~gambling 
your appointment on Auguet let, 19567 

Be That's xight. sir. 

&. You have heard the evidence 
of Commissioner Clark with regard to the girst 
visit ne hed with regard to Wright's approach 
to George scott? 

&. Yes, sir. 

| @ So far es the events thet he 
hes related, is there anything additional 
that you want to add or do you agree with his 
statement of the meeting between Anderson, 


yourself and himself, and the decision to 
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carry on, to allow Scott to carry on with this 
undercover work? 

A. Yes, sir; I would say materially 
it is the same ag i could give myself, 

& Apart from reporte 9 and 10, 
these reports would coms from Scott to Anderson 
to you and then from you to the Cosmigsioner; 
4e that right? 

A... 1, to 8 inclusive came to me, 
eixe . 

‘e. $ and 10 were while you were 

A. Before I left, sir, I arranged 
with Anderson to see that Scott's report went 
to the Commissioner. 

Q. Rid you have anything to do 
with the decision that wag made to arrest 


Wright? 
AL Mo, Bir. 
a. Or have him arrested? 
A. wo, After e discussion with the 


Commissioner, I wag present when Inepector 
Graham of the indies investigation Branch 
was called in and briefed. 
| Q. Were you present with the 
Commiseioner at the interview of Constables 
Lawrence and Lamorie? 
A. Yea, 6ire 


Q Were you the one who made the 
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notes of the interviews? —_ 

A Yes, #ir. 

@ Is this document I now show | 
you & copy of the notes you made on Kay 29th, 
1960, of the interview the Commissioner and 
yourseL£ had with Lawrence? 

A 6s As, sir. 

MR WILSON, ‘That has been referred to 
but has not been filed, Mr Commissioner, I don't 
believe, 

THE COMMISSIONER: Exhibit 87, the 
interview with Lawrence, 


Sotes of Interview with 
Constable Lawrence,May 29, 1960. 


MR WIE8ON:Q. Is this document I show 
you @ copy of the notes you made at the time 
of the interview by the Commissioner and yourself 
of Coneteable Lemorie on May 30th, 19607 
A. it is, six. 
Me COMMNISSIGNER: Theat will be Exhibit 
Bo, 68. 
23} ~—mERHEBET MO. 88: Notes of interview with 
Constable Lamoric, May 30, 1960, 
MR WILSON: @ 1 notice in the notes 
you heve made as to Laworie he said he was 
acting on the advice of David Humphrey? 
A. That's right, sir. 
Q. What about the formal notice of 
guspension end the resignations, what were the 
facts in regard to the resignations? 
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1 a, & Insofar as Lawrence is concerned, 


2 sir, on Sunday, May 29th, he was advised 

3] Verbally by the Commissioner that he was under 

4) @ugpension, On the following day when Lamorie 

5 was interviewed, following the termination of 

6| the interview he too was told by the Commissioner 
7] Wm. ne, er, euemaneson, , 

8 Subsequently, 28 provided under the 

9| provisions of the Police Act, & written notice 

10| waa; delivered to them. i bs 

11 THE COMMISSIOMER: Q. Of their suspension, 


12} you mean? 


13 A. Yes, ix. 
14 | WR WEISCHs G. bid they both immediately 
15 produce @ repignation? 


y: A. go I am told. So Sgt. Anderson 
" whe served the notice of suspension upon them — 
18) reportéd. 
. _ @. __ An@ wore the resignations in 
201 4@entical gorm or aid you see thea? 
oh A. I may have seen them, sir, but 
22| x cannot say whether they were in identical 
form oF not. : 
o @. Apart from the information in 
25| the Scott reports did either the Commissioner 
= or yourself have any other reason to believe 
= that Lamorie end Lawrence were engaged in any 
improper activities? 

A. X certainly had none and 1 
feel quite safe in saying that the Commissioner 
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had none, — | 

= In carrying out your duties as 
did you play in any questions of policy? — 

A OEM matters of policy we are 
directed by the Commissioner. I would confer 
with the Comeiesioner on any matter that might 
be considered out of the routine, x would 
conault with the Commissioner and then pass 
the direction uavally verbaly on to Seryeant 
Anderson. 

@. i want to be clear shout this. 
bid you have any dealings directly with 
anybody in the Mttorney~ceneral's department 
in connection with matters of policy? 

. A OMe, aie, | 

@ i take it though you have, over 
the thirty years, had some dealings with 
senior legal personnel in the Attorney-General’ s 
department? 

A. Yee, sir. 

id. What has your experience been 
in that regard? 

THE COMMISSIONER: In what respect? 

MR WIISOWs @. Well, have you ever 
had any knowledge at any time of any improper 
actions on the part of any senior legal 
personnel in the Attorney-General's department? 

A. Certainly not, sir, 
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1 Pig ee Hes there been any interference 
3 by any senior Legal personnel sn the Attorney~ 
P General's department with the carrying out by 
4| you of your duties as a menber of the Ontario 
5| Provincial Police? | | 

6 A. Tere has never beon any incident, 
7} six, where any person has interfered with me 
3g} in the carrying out of my duties, There 

9} might == some of us Ambonnection with the gaubling 
10} squad might have liked @ little broader policy 
11) om pin-baAl machines but I didn’t consider 

12 that interferences, 

13 Q Wehh, that, I take it, was 

14 possibly B Giangreanent by yoereehs and 

15] sone other mexbers of the force, or in the 

16] anti-gambling branch, with the policies laid 

17] adam by the Attornsy-General's department 

18 in thet regard? 

19 A. We would like to have hed st 
20 ® little hrosder in the seisure of then 

21 possibly but At ween't considered — i didn't 
22 consider it in the nature of preveriing us 

23 from doing a specific duty, 

24 @ in that connection did you ever 
25 heve any meetings with anybody in the Attorney- 
26 eenereh‘s dapaertwent on this pin-ball policy? 

27 &. No, sie, definitely not. 

28 a Did you have eny meetings with the 
29 Commissioner on the question where you took a 
stand on the question of policy in regard to 
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these pin-ball machines? 


A. Bo, it had Anderson submit reporte 


which were forwarded to the Commissioner. 

&. “From there on what part did 
you play in any discussions that took place 
between the Commisgioner ond the Atterney~ 
General's department? 

ings I took no part, sir. 

q. So that firest-hend, < take it, 
you vamnet help ue as to the discussions 
that occurred in regard to pin-baill machines? 

a i Gom't know of any discussions 
that occurred evan betwoon the Commissioner 
and the Attorney-General’s department. iI know 
of @ couple of memos that were forwarded 
to the Attorney~General's department by the 
Commissioner in that respect. 

@ Would thig be during the 
period that the present Commissioner held the 
post as Cowmmiesioner oc prior to that time? 

A. Oh no, it would be during ur 
Clark's regime. 

@. Phat would be back in 1956 and 
1939, wouldn't it? 

A. io, Git. 

&. On, since then? 

A. No, sir, dering Mr Clark'e 


. What year would this be? 
A. Well, there was one directive 
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in 1959 regarding slot machines, pin-bali 
3 q. Yes. Did these directives 
4 Or menorandums cone to you or did they cone 
5 to the Comuesioner? 
6 A. OA ae DO Ne Dek Sy wees anlye 
7 | _ MR OWILSOU: i*m sorry, ite Commineieness 
8 I would have brought thie up with the last witness 
9 if I had known about it. i think he is the man 
10 to tell us about it rather than thie witness. 


11 q. You only know about it second- 

12 hand? 

13 A. I received copies of the memoranda, 
14 gir, | | 

15 MR ULLSOH: Well, possibly I could 


16] gecall Commissioner Clark on that. 

17 THE COMMISSIONER; All right. 

18 WR WILSON: I think that is all z want 
19| at this point with this witness. 


23 THE COMMISSIONER: Mr Mackinnon? 


24 WR MACKINNONs: Thank you, Mr Commissioner, 
25 just a few questions. 
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on » huguat let, 19sa? 

A. ~—s Mo, sir, 1 will have to 
qualify that to say that I was a menber of 
the anti-gasb Ling squad when it was firet formed 
in 1942 for a very few months . 

e But in 1954 and in 1957 you 
had no connection with the anti-gaabling 


i ae, ae i 
& Did you know Inspector 


*) gpa you have anything to do with 
| alinsnalivegagedig orl sieenphadieinepentrsn 
AL Yes. 

@ Bid you ever have any discussion 
with him as to hie problems in the anti- 
gambling work he was doing when he was head 
ef the squad? | 

A. Me, sixy I have no recollection 
of Mr Tomlinson ever discussing it. 

@ With regard to thie investigation 
by Consteble Scott when were you advised that 
this investigation was going te be terminated? 

A. Weill, i cannot say that I was 
evex told it was going to be terminated, sir. 

I knew when Wright was going to be arrested, 
that there was a tentative date set for his 


arrest. 


all eas 


SEAMED A i 


bbe So a mm een & ia ‘ 


ong quale give 2 ‘ ay ee a 
ot evad Litw 


het ee S88: eee a a 
te radio a aow x omy _— 


i ph si er a MM 
boar guxtt sew Sk most 
oe eS, wel. aoe .: kh Begs eee ey RA 
sailteon wed Yaw & OOS wt 
PAS Ce Ge Ne. eee ee eee ik 
voy Vee athu thai. 
Phy AMEE ae ae bi Papaates sith bed il 4 oem. Gaede Bai 


eee 


} mit Be Bele eee F 


ston niadaeat A 
rofooqeat woak woy bid ea 


; 


See a. ee Riite! a teddy a: gts WERE : ae 


li a ea 


4s 99 TORS Teepe ost ML pe 
toe ah 
SRLS aaa 
noxeawoatd 4 as eved zeve hee iis 6 
os Sits 
oktas told ah wualdong até of am mid sdiw 


ae. RA BRD 


heed en od unde qulth ton od tune qulbding 
theape ets ae 
+42 paiemwoetd rove mowatine? xx Yo 
notgapisaevus aks of baepox Agi we 
dadh besivha wey ousw node $0088 Sldadedtd 4d 
theseatmm? od of galcy uav molsapiteovat aids 
ecw I godd yes Soanto X iiew 8A 
xia \bedentesed od oF patoy aew dk ied xeve 
bedeerss od of paioy sow tdgixW nodw woud 1 
mah ehmtetern st (eto 


. 
ra 
ote - ein Sin ts s a ae 
- 
~ a» 
,) j fay 


w, Kennedy 1498 

@ When were you told that? 

A i cannot tell you the exact 
date. I left Terente on ancther matter some 
time around the 24th of May and I aiso knew, 

i think it wae hay lst, that Graham wag briefed 

by the Comissioner in my presence. i believe 

at thet time that I knew the date of his - 
that/wes eet forthe ond of Hays 

Q. De you keep 8 police diary? 

A i do. 

& Would you have your 1960 police 
diary with you? 

Ae x heve no diaries with me, 
aire 

MR MACKIMNNGH: I wonder, Mr Commigsioner, 
if we might have that? 

THe COMMESSICUER: Q. I believe they | 
are available? 

he They axe available. 

WR MACKIMNMGM,: @ i would like to have 
e low at that first befere i proceed with you, 
tix Kennedy, as to certain agpects of this 
investigation. 

& note in the 6th report P.c. scott 
is reporting on what Wright told him on Tuesday 
April 12th. There sre a great many item. 

im item Bo, 27 he sayss 
“Humphrey wae in to see Agsistant 
"commissioner Kennedy regarding the 
“threats of Gardiner to expose the 
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(“fhieves, Gardiner has been 
“writing threatening ietters to 
"the Thieves". | | 
How, did Humphrey come in to see you? | 
A Yea, Gire | 
&. This was a correct statement 


A Me Huephrey made 4 ‘hone call 


to me, 
Q Yee? er | 
Ae Ag @ regult of that he attended 
at my office, ? , 
G Would tyis be in your police 
diary? 
A Yes, @ix, it would, 
@ When wae thie? Was it in 
7] 9609 
| A Taat a moment, please, If my 
| manoxry serves mé correctly, it was in Decesber, 
20 1960. 
m @ After the arrest? 
” A Pardon me? 
- @ December, 19597 
= A. That ie correct. 
- @ Then we will have your 1959 
= diary too then, Can you tell us, to the 
") yest of your recollection without your diary, 
- the sum end substance of that conversation? 
m A. Yes, @ix, He phoned me, And 


he came to my office. I belive it was somewhere 
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lose to the noomhour, iI had told the 
Commissioner that Humphay was coming, I took 
him immediately to the Commissioner's of fice 
and was present during the conversation 

@ ‘Did you make notes? — 

A | Wo, oir; I made just a note in ay 
diary. 

Q Well, whet was eaid? 

A Mr Humphrey wae representing 
McDermott end a man by the name of*cur ly” 
Gardiner, whore name wag known to me from police 
McDermott. 

THE COMMISSIONER: Q. Gardiner hed 
been? 

A. Gardiner had been ccmmuhicating 
with McDermott, wanting money, and from what 
Ms Humphrey told us I would believe was more 
or less under thrests, 

MR MacKIMOMs . Bid he tell you what 
he wae threatening? 

A. I think to expose McBermott, 
hie gembling activities. 

a And why was Huwphrey coming to 
see you people? 

THE COMMISSIONER: QQ. Did Humphrey say 
that? 

A. Yes, gir, That wae in the course 
of the convers@tion. The gist of Humphrey's 
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W. Kennedy 1501 
i opening remarks was as I have related, Row, 


3 en | Excuse mey I want to get this 
4) lear, Humphrey said Gardiner had been 
6]  gheeat of exposing McDermott's gambling oper- 


ations? 
° A. That's right, eir. 
, o 9 Yes? 
os A. Me Humphrey wented the 
a Commissioner, requested the Commissioner to 
i put @ Provincial Police officer, to have a 
. Provincial Police officer svailable so that a 
a meeting could be arranged between McDermott 
. and Gardiner and the police officer would be 
si concealed but where he could hear the convers- 
17 wba 7 
y Q. Wae Mr Humphrey 
i attempting to ascertain whether you people 
i had already been contacted by Mr Gardiner? 
g A. Mo, sir. 
i —@ Did you so advise hin? 
. A. Wo, six, I am quite positive 
- that was not mentioned, 
‘i me COMMISSIONER: G. And had you been? 
_ A. I hadn't been in touch with Gardiner 
27 ore i 
28 
MR MACKINNOH; Q. But you knew that --- 
A.  —_- knew that Sgt. Anderson had 


been working on the matter, 
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&. an Sergeant Anderson's diary 
for Decesber iSth, 1959, he relates a meeting 
he had had with Frank Gagidiner at Windser and — 
that Gardiner was not inclined to talk because 
he wag afraid hie family would be hurt. do 
you cemember whether this interview with 
Humphrey -<—- 

THE COMMISSIONER: What date? 

MR HACKINSOMs: That was December 15th, 
1959. 

& Can you receliect right now, 
without your diary, whether this meeting with 
Sumphay waa before December i5¢h, 1959, of 
after? 

A i om quite sure it was after, 
six, I£ % wemenbex correctly, it was after, 
Christmas and before the firet of the year, 

&. Bow, what did you and the 
Commiggioner say or Go in connection with 
Humphrey's suggestion? 

A Well, here again this was a 
matter of policy and the Commissioner refused 
to have anything to do with it. There wae 
@ question of jurisdiction because Mr Huwaphrey 
had related that McDermott had received a 
post-card from a wan gigning his name, i think 
it was J, Foran <-- Feo-r-a~n, if i remesiber 
correctly -- and it had been postmarked in the 
Mited States, AR, SO LE oe 
related by Humphrey, a6 I recall --~ 
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THR COMMISSIONER, . Postmarked in the 
United States end signed by whom? 
A. i am speaking purely from memory, 
@ix. i think it wes J. Feo-r~aen, 
& What did the post-card say, 
&® £& thank it was slong the same lines 
of wanting gome money, 
_ MR MACKIONGH: q. Did you see the post~ 


A. i think Mr Husphrey had it and 
& believe I saw it but «<< 
@ He didGa*t leave it with you? 
Ae Gh, BO, G@iry thet part io e bit 
vague. Some of the othex communications --« 
about the post-card, it indicated he wanted 


money? 
A. ¥@a. 
a GO ON. 
Ay i cannot recali just what words 


were on the post-card, six, mt it was indicative -- 
when Humphrey mentioned the post~card -- that it 
too wes a demand or ® request for money from 
ueDermott. 

Q Or elwe whet? Anything? 

cS Bo, Sift, That is the way - as 
i recail thyceatents. 

WR MACKINWONs Q. Did it say anyting 
about exposing his contacts with officials or 
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members of parliament or meubers of the Legislature 
| or anything Like that? 

A. Wo, there was nothing of that 
nature at that time at all, And I understood 
phone calles frow Gardiner from various 
places, i believe mostly from Windsor. 

@. Wes there any asount of money 
mentioned? 

A. Wo, Gif. 

@ Het by Humphrey, nor in the poat- 
ecard thet you can recollect? 

A. No, girs I feel quite positive 
there was not. 

Q. At thie stage, having been some 
was? 

A. Yes, six, 

G. bid you think this was « lot 
of nerve on Mr Bwuphrey’s pert? 

THE COMMISSIONER: Gh well, never mind 
that. 

A. i om 

THE COMMISSIGCNERs Never mind that. 

Ae Ho; @ll right. girs 

THE COMMISSICNER: i am not concerned 
with what he thought about it. 

MR MACKIMENGM: Except that he was the 
one was was exposed to it. However. 

A I would like te say, my lord, how 
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A. When I was a meuber of the 
criminal investigation branch I was engaged on 
a rather lengthy criminal investiation where 
there was @ special crown prosecutor appointed 
and itr Humphrey whe was then assistant crow — 
attorney was his assistant, and that is how ar 
Humphrey knew me, 

eq in Sgt. Anderson's diary for 
February 6th, 1960, he states thet he reported 
toyou the information Scott had given him about 
the approach Wright had made to scott. 

A. Yes, eir. 
the results were sooner than we expected; is 
that correct? | ao 

a X don’t remember it, sir, but it 
sounds <= if Sgt. Anderson said that I am 
quite prepared to agree to it. 

Q. You had your eye out for Wright 
at this tine? 

A. Well, < was -- = knew a1] about 
Wright's transfer, I knew it was pending, I 
knew when it tock plece, end in fact I think 
I notified him by memorandum on the Comsissioner‘’s 
instructions. 

30 Q i take it that Sgt. Anderson was 
not advised that the investigation by Scott 
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was going to be terminated on May 28th? 


2 he That Wright was going to be 

3). . axvested on May 26th? 

4 @ That's right. 

; KEN ici wee 

6 wean, He vas advined after the 

7} event? | ; 

8 A. i believe that is correct, sir, 
9 MR MACKIMNNGM; I see it is five after 
10 five, 

11 PEE COMMISSIMER: @. Well, there was 
12] nothing abnormal about that? | 

13 A Quite right, sir, There was 


14 nothing unusual about thet at ali, 

15 MR MACKINNGH: Q. Wasn't Sgt. Anderson 
16 in charge of this branch? 

17 A. That's right but at that time — 
18 the investigation had sow been given te Inspector 
19 Grahame. 

an Q. Was Ander@on advised of that? 
21 A. i believe so but I couldn’t 

22 gay. I am not abeobtely sure, sir. 

23 MR MACKINNBOMs I think, six, I will 
24) wait until we see the 1959 and 1960 diaries 

= later, I see it is five efter five now, 


26 THE COMMISSIONER: All right. Tomorrow 
a7 morning at ten. 
28 


Ss ~-—<Whereupon the Hearing adjourned at 5.05 P.M. 
until 10,00 A.M., April 3rd, 1962. 
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IN THE SUPREME COURT OF ONTARIO 
BETWEEN: 


KENNETH. H, -BROWN and JAMES T. GOW, Trustees, . 
on behalf of themselves and all other 
Shareholders. of ‘Beleggings-Societeit, N,V.,— 
and the said BELEGGINGS-SOCIETEIT, N.V.;> as 
represented by the said Kenneth H. Brown and ___. 
Jvames T. Gow, 

Plaintiffs, 


- and - 


BELEGGINGS-SOCIETEIT, N.V., as represented by 
W.H.J. de Boer and J.C.W.M,. Huijsmans, 
Defendants. 
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1 THe COMETSSTONLR: Now, Mr. Wiigon. 


9 &. Mr. Menneay, you were telling us 

10| - yesterday about a meeting you had with Davia T. 
11 fumphrey whe wee calling te see you on behalf 
12| of MeDexmott an@ Pecley and you believe ituss — 
13 towards the end of December, 1959, that thie 
14| meeting took piace? | 


15 A. Actusily December 28th, sir. 

= Q. The 28th of December? 

- ‘A. Yeu, sir. 

Q. Now, you have you @iary in front 


19 of you for that dete. 39 you wish to go any 
20; further as cive ue any other correction in your 
21 evidence of yesterfay on this point? 

22 Ah. Yeo. My lore, I toldyou the name 
23| gn ‘the posteard was Fordham, an@ it should be 
= Poran, ‘That is all, sy lord. 

=  @ «Then, you have elso pro@useé your 
a6 1960 Gisry, an@ I believe on November 7th of 
aa that year you hed another phone call from Pr. 
28; tuaphrey, is thet correct? 

= A. That's right, str. 

“ip Tet COMMISSIONER: What Gate? 
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we Aad at this tine whet were your duties — 


in the Provincial Police? 

Ae Well, I vas Assistant Gomaissioner 
and I had the supervision of about @ix different _ 
you about oa this occasion? 

fe ‘Regarding « won who was employed 
by & Mining sespany. 

we Did he tei, you the mining company's 
sai x 

he Ne, ir. I have heard the name. 

Re kvao Mines? 

Ae Wey 5 Pecognise the meme now, Sir. 
Whether he mentioned the newe or not ~~ that it 
was about a prespector lost in the north country. 

‘ge What 416 he feel your interest 
would be in that? 

ae hey were merely enquiring as to 
the north, | 

ae Were you aware at the tine he called 
you? 

hes Qk Ghee I recesved @ onli 
November 4th from Mebermous. 

Ge From McDermott, end what was his 
conversation? - 

As I received a phene ¢ali on 
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1] Movenber'Ath at 22186 at my ortiees 

o| «ME COMMESSTONER: @, Movember the Sen? 

3 he Yee) Bie, 

4 ee eens Rowe - 

p AS RNS pds athe “eae thas Guring 


6 the noon hour I am aivays in my office and calis «« 
7 <I sometimes get ¢4118 that would ordinarily go 

8 to other departwents., In this case, I don'ts 

9| know whether veDermott called for me, personally, 
10| on whether it wae because I had never spoken to 

11] She then Before, | 


12 Qe ia he been charged by then, do you 
13 know? "eee i 
14 Ae = @an't say, ei. £ don't renember, 


15| He wae pho@iing regarding resewe operations for an 
16] employee ont in the bush wince the previous 
17 Mondays twenty-two miles northwest of NeKenna. 


18 Ge Wad you heard of this prior to 

19 thie date? 

20 Ae t hed ne such recollection, If I 
21 @id, I don't reewit it. 

22 THE COMMISSIONER: @. Hew leng was it? 
23 Ae “This was on Fridey, my lords since 
24 the previous Monday. 

25 | ay meade en wewe-yed'te euatd undies 
26 As He said he dida’s knew the name 


27| ef the man who wat employed as a olatus staker. 

23| He vas wbout thivty-five years of age. 

= Qe ‘Did you have any further conversation 
30] with ham? | 
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Was an experienced bush man, and he said that a 


we. Feeley had gone te the scene, I told 
MeDermott that I would eheck this enquiry. 

Q- Ee that the extent of yeur conver- 
sation on that date? 

As = Yes, Sir. 

we sna 414 you cheek on this enquiry? 

Ae «= Wy -K edvised the Gomaissioner of 


if I weeali the reply was to the efiest that 
everything poaiibie was being done. 


Ae fo me he was never identified, sir. 
Qe wae he ever vound? 
he Ae far as < am avare be was never 


@ man in existence? 

THE COMAESSIONER: @. Well, do you know? 

MR, MOCKINHONs @. AS a reeuli of your 
investigation? 

As Only through thie investigation, 
sir, and the feeb thet ene fellow employee in 
the north had submitted some information to 
nis District Headquarters that the search was 
on for such @ mam, Sir. 

@- ss What. XZ am getting at, wee this xan 
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ever identified as ® living person? AS an 
identifiable person? 

he Not by me, but = believe go, 

he Welly Edo, Bie, 

Q. $$Phem, from where did MoDermott phone 
you at that tise? 

Re Oh, Z have no idea, sir, 

Qe @m@ possibiy in your entry for 
November 7th, I Delieve you say the Humphrey 
phone ¢aii war frou New York, is that correct? 

SBME COMMESSIONER: Bo, he did not say that 
yet. 

Wits MOGRTMMON: Q. I think 4¢ ts in your 
entry for that date. Am I right, November 7thr 
Did Humphrey phone you from Weu York? 

Ay Yom, XE didn’t onli edurmctts<e. 

Ge Mey 

Ne “o~ on Lt; again. 

Q. Humphrey called you 


from Hew York? 

ae Uitaphrey called me from New York, 
yes, Bir; Humphrey reported to me from New York 
on the 7th. 


q. Dad he advise you that 
NeDermott and/or Feeley were with him? 

A. WO, sir, IT have ae knowledge of 
any reference te them at ali. 

we And did he explain how he came to 
be phoning from New York after NeDermott had 
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Ae Ww notes say that at 1ZAS Pettey 
onl) from D. ‘awphrey, barrister, calling fron 
New York Gity as to eupleyes of Joseph NeDeraott 
lost in bushy save hia details and advised him 
I would have called NeDeraott at Phone | number 
hed been available, | | 

Qe T take 46 he knew then that Mebermott 
had already called you? 

Ae res, air. I teke £6 that was in 
weply, it was te got an angwer to sefermott's 
question, en | | | 

Q@. Did Humphrey indicate that he, 

Ae Mo» X have no recollection of him 
80 indicating. 

@. Wet Oran Mxplorations mentioned in 
either ef these conversations? 

he Me» whe, 

Q. That de ell, thank you, 

THE COMMIGSIOWER: Mr. Brewin? 

MR, BREWIN: No questions, thaak you, 
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‘+ dust one moment, there is only one 
question I want ¢o ask you, Will you just fix 
the date of this posteard fron mr. Foran? wn 

Ae “yes, sir. The posteard, sir, wes 
postaarked Decenber 22nd, 1959, Dayton, onto onto. 

THE CONNISS TONER: & Just & moment, 
this postourd was marked... ? 

Ae Dayton. — 

Qs Dayton? 

Ae Dayton, ohio, Decesber 22nd, 1959. 
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Qs» | |§ You joined the Ontario Provincial 
Police in Auguet of 1954 and you were iumediately 
assigned to the anti-gambling branch? 

Ae That is correct, sir. 

Ae ‘Tyet was my fives. 

a That was your first experience? 

he Acquaintance with police work. 

THE COMMISSIONER: @, Prier to that what 

Ae i was @ sheet motel worker, 

Mii, WILBON: @. Mow, i understand that 
in the fall of 1954, November 24th, 1954, you 
were one of the squad that raided the Centec 


Ae That te correct, wir. 

@. Amd Z understand that you have -- 
you heard the evidence given by Sergeant Aaderson 
and Chief Constable Shrubb here, or were you 
present when they gave evidence? 

Ae Yes, sir, for the most of it. 

ue How, I ao not want to take too 
much time about that incident because I 
understend you cannet help us very much about it. 

Ae That is quite true, sir, other 
than the fact which perhaps does not relate to 
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this inquiry, whieh concerned one of the found-ins 
trying to saash a photographer's canera, 

@ I do not think we are interested in 
thas. You have no actual kmowledge of any 

he NO, Bir, | 

@ $$ AB the time there was no diseunsion 
Such telephone call? 

Re Het thet I reesli, sir. 

de Well, there hes been introduced in 
evidence os Exhibit 61 certain reports, eleven 
in @ii, which were said to have been made by 
us whether or not they were in fact made by you? 

Ae Yes, bir, they vere, | 

he Hew, Seliewing Wright's first 
Sergeant Anderson and informed Kim of the 
approach? 

Re Ves, sir, 

Qe» Awad were you heve when the evidence 
was givenby Commissioner Clark and assistant 
Commissioner Kennedy? 

As =" Wey GA, T was. ¥ 

we And was the evidence given by then 
as to how the repert, what ingtructiens you 
were given, and how the reports were handled, 
correct? 

Ae You, Sir, that's quite true, 
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Qs And. can’you tell us by vetecence + 
first of ali, tell us from whee the information 
was obtained upon whieh you based those reports? 

Ae = Pal, RobOrt Wrights P.¢, Carnen 
Lawrences F.C, Kenneth Laworie; and one Joseph 
Mo Dermott . 

@ Amd 4m each instance where the 
information was received from one or other of 
these persons, the reports ac state, is that 
correct? 

Ae Yes, sir. 
activities Guring the period covered by thoae 
reports? 

Ae Commissioner Clark, Sergeant Anderson 
ef the anti-gampling branch, and Cenatable Moore 
of the anti«-gambling branch, in addition te 
myeelf. 

Qe Gan you fix the date when you 
first had direst contact with Joseph MoDermett? 

Ae YOR». Bir. 

Be Aprii 27th. 

bie And how did that come about? First 
Of al, possibly just to recall the date you 
started these reports, the firet report is 
February Sth, 1950) the first eatry in the 
first report? 

he ‘Yes, oir. 


= asnemeien wi @ iLed von mee heh eae « 

SGA TREES LS oc aa 9008 aw Lt tm Yo ean 
ee ee 
a es ee eo 

tod? 2b .9tese oF aowoqenint yammmgensde = lo 
ait Sr UMN a eer jor ' 
cowed ae oe a_i, gaee oh it 6|=6l 

Lohonivors aiuto ettmt ate mi a Ist 

" sevEome erey ' Cee SOW SL Gallet el 

daodd yt hemes bone one yeduh eabetviaon — [oI 
eT ee Jot 
WISH RidntnNOe bem gon yebitmy- Lome ete Ye [Tt 

a? Mmtelhon of .lonawd gatidemekoom ats te |B! 
ee 

(lone yoneh Ake Sostawe Sowh hes vouth  — [12 

ae | 

at aTR Sfp, 

foutt Cawede ques dad Bib weet Mma 

Wey Cah Bit Linven o@ dew, Wedteneg tie we — |o! 

Bh ouoqm JOG? aie . Gamage sand beswee |vs 
trogen sucet 


Ce 
‘ ‘ . 4 ‘ . } 7 * 


a a Ss 


eis 


G. Scott 1524 


‘@. Yes, Mow, tell us how you came to 
get in touch directiy with Jopeph Me Derasts? 

Ae «Baw an the day on apeai afen, 
it would be at approximately 12.50 pete, I 
met Gonstevie Uright in a reateurant om Danforth 
Avenue in Scarderoughs that would be Danforth 
Avenue and Pharuacy. Om this oseasion I had 
a@ conversation with Wright amd ia the 
conversation Wright gave we 4 summer to telephone 
in Torontoe with respect to forwarding tip-offa, 


Ae —@raweent 63783. 
Ge Set G14 you make use of that nunber? 
Ae i aid, oir. 


Ge and whe Gid you speak te when you 
Called that sumer? 

Ae —s- its He Dernott. 

a Year 

Ae ts Joneph NeDermott. 

THE COMMISSIONER: @, When Gid you calif 

As Rp feeb, caicd fires on that 
Gay at about 7.00 o'clock in the evening. 

MA, WELGON: @. Mow, at that time and 
peasibly you can refer te your report ~ you 
wright? 

Ae Wem, sare 

Qe Ab Ghat time want payments had been 
aade to you? 

Ae Two payments of §400 and one payaent 


oe qmen euy wal ay Skew amok | 66te00lp 
ee 
haat Chae WietankRONER O64 ad Diuow 
Ce TE ao Gea Ae © ot Mgk Ti aidesaned gem 
Arvoirul od Kiwow dedd yogwoueeee® mk mummen 
Seat L eukasoee Bide OO  .yAMEINTT em quel 
tt a he tek ithe eoheeeeevess 


Povaice Gaatt De ame ere. a 
ae) ee eee 
woe Tote OF MEEyh HOY BLE ow fms By vires 
Be ae ae 
Vileo woe Reh molt OP PAMOTERCNNOD GHEE 
ee eee 
Bikaner oe wf Xoole'e He T gaan om yaad 
ont ~ emke onde te wok .@ seORALW Me 
wey = TROQO WEY OF TWIST MBS HOY Ydkenog 
ond best atemmgey vase emkt tadd BA 4 ooo 
| + twee 08 eban 
comayeg one bug 049 to etal Tall | \ 
“a 


_ ; ) ar 


Ge Beott 28$a$ 


2| — @e ALA Paght. 

3 Ae “Ih edition to some $23 expenses. 
4  @e Fem, and what was the purpose of 
3 those paywente? 

6 fo fhee@ payments were gives te me 


7| . for providing Gip-offs on raice taking piace 
g| ab two Soeiel lubes in the province, gaming 
9 houses. these «ee 


10 Qe You, you ge ahead. 
11 Ae These were the Aeamey Club at 
13 ae And the Ramaay Club at Niagara 


14] Palle et thet time would be iscated at what 
15 address? 


16 he Oa Steniey Avenue. 

17 Ge i648 Stanley Ayeaue? 

18 Ae That's correct, Sir. 

19 Ge We@s ow, < refer you te your third 


20 report date@ Merch dad, i960, and in particular 
21 to the notation under date of Feoruary 2gth. 
22 That forms part ef ites 6, towards the end, 
23] That 28 the seGend te the last paragraph of 


24 iten 6. 


25 | TUE COMMISSIONER: Wait a ainute. You 
26] saad Maoh 2nd 

27 MR, WILGs Tat third vepert is dated 
28 March @ad, but I am referring te <« 

29 | THA COMMISSIONER: ZX beg your parden. 


30 MA, WELSONs I am referring to the entry 
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of Pebraury 29th. If that 46 numbered, Mr. 
Commissioner, i¢ starts at page 5. 

Mh. WELGCM: Tt is the second to last para- 
graph of iten 6 ander date of February 29th. 

“we touched briefiy on the 

"hearing «+. * 

WR, WELSONs G. 0" 6 «+ + GS Queen's Park 

“Vets Club of Gookeviile., f.¢, Wright 

"gaid oe understeed the oia was on at 

“was due te be cancellec bul Beme one 

“in the Departuent of the Attorney 

“general hed blecked the proceedings.” 

Mow, that, I take it, vos & Statement nade 
by #.C. Wright Se you on that secasien? 

Be Yee, oir. 

ae ama did heeleverate on that at ai) 
| ae Re, B1s. 

ee New, turning te the aingh report -< 
it is the ninth report 7 au going te refer to 
next «=~ that is the one dated Hay agra, i960. 

THE COMMISSIONER: Yes. 
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j WA, WILSON: @, In that report under date 
‘ of May 13th, item (»), there is a reference 

;| Shere to a senior menber of the legal personne! 
P of the Attorney General's Department receiving 
5 @ lot of money from the gaublers, wow, that 
6 waa toid to you by whom? 

: As By Joseph HeDerw tt. 

g} tie and was that on s selephome cone 
9| Vversation you had, or during « telephone 

10| «Conversation you had with Joseph MeDarmott 

11 that day? 


12 Bs Yea, sir. 

13}. ee anG what was the Subetance of that 
14 Converaabion? — 

15 Ae The Gubstence was chat Se Dermott 


16 said thai Me. Comeon wae receiving a iot of aoney — 
17 from the gaublere and % expressed a let of doubt 
18 ia this regard, and he then teid me te go and 
19 pul a quegtics te Mr. Common. 


20 THE COMMISSIONER: Theat ie a31 right. 
21 Wh, VESOds G. Yea? 
22 fie “and XI will tell pou whet the 


23) QUeBtOL was the mext day," ie went on further 
24 te ways “Who wae 46 Stopped you from using 

25 hemners on the deor at Geoksvilie?” and, "Why 
26] waw 16 She Attomney General's Department stopped 
27 you from using that seetion of the Criminal 

28] gee under whieh found-ins ean be taken from 

29 an alleged gasing houne and examined under 

30 oath?” 
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Qs Mow, Genling first with the use of 
hammers on the dor at Cookeville, were any 
gueh.ordeva as be talked about givent 

ae —s- B don"t know, 

& member of that branch had you ever received 
we didn’s wee hammers on the door at Cookeville. 
Whether or not X asked whether we should, x 
don’t veeall, 

@e i your tenure with this branch, 

Ae BOG, Bir. 

@ && what location? 

An ALi Sorte of locations; betting houses, 
particulier nature, hat ie in ay expertence, 
@e $&n@ Gd that policy of wing 

the squad of was i¢ at any particular period? 

As With respect to the club at 
Cooksvilie? | 

@s ALL locations, 

Re Gh, yes, we used hawwere ail the tice, 

@- ## Bad you participate in any raids on 
the Veterans Club at Gooksvilie after November, 
igsh? 

Ae Yes, Sir. 

@  % @ number of the raids? 
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Ae Yee, sir, 

Be aad en the raias thet you 416 par- 
taeipate in on shat elub after Noveober, 1954, 

he Well, being aware of certain fante 
which have owe to light, i¢ would have been 

Qe it don't follow that. You say 

As That's wight. If we had been 
to smash any deers to mo aveil. 

Ge if there had beer © tip~erf it 
would have been weeless, is that what you ave — 


Ae Yes, sir. 

ue x there had not cbeen a tip-off it 
tactica? 

Ae Wald oe 

THE COMMISSIANER: Axueuse me, 

=e x put it thie way: On the raids 
after Novewber aith, was there any necessity 
for using the haamers, or wore you aduitted? 

Re We were admitted after « tiwe, my 
lord. 

Qe Yes? 
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; he Bibs OF Course, when you raid a 
gaming house the first objective is te enter 

;| he premines ee quickly as possible ond evidence 
4| an be dettroyed before you get in, if you ave 

;| 20% successful in gaining entrance immediately. 
6| 0 Mita WELSONY 6 Q, Weld, Sa the circumstances 
,| where you 414 use hammers or crowbany Gid tnat 
g| take place before you asked to be aduisted or 

o| after you had asied te be edmisted ant you 

10 wore nos adwitced? — 


11 Ae Welds under normal elreuwmtances 

12| You don't ask to be admitted. You try the 

13) Geer and imeedietely bresk 16 in if i is iceked, 
14| Of courne, this in eonsiéered beforehand, 

15| ‘The circumstencen ave considered beforehand, 

16 Re ie that coanen procedure 

17 Ae Woe, wir. 

18 ide Weald you say thas procedure was 


19| mot fellewed an your experdence on the wqued 
20 in any of these Lerger gasbling sobabligheente? 


21 As @hat's quite true, 6ix. 

22 a The ones that were suspected of 

23| beang the Lexges gambling establishments? 

24 Ae That's quite trun, oie, but I should 


25 add at the samt tiene the doors and the windows 
26| on Shese «° for exemple, the Ramsey Club and 

27| Vets Club ave 80 constructed that even with a 

28} pempod 2 would be very @1fftoult to immediately 
29} gaan entrance by breaking in the door or window, 
30 Qe Dad the use of hamaere and crowbers 
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(| give rise to complaints where ue evidence was 
found ia various csessions, compiaints against 
the Force? , 

Ae Wey Sir, 1 would say they Gid. 

a under the ninth report, again, 
under Gave of May 16th -- I oe sorry, it is 
May 17th «= there is a further reference to & 

THE COMMESGIONEA: What reports is this? 
it in dtem (nh). 

@s Mew, whe gave you that information 

Mit, WELSOM: @, Mow, what ie your -- 

THE COMMISEIONERs Just a aoment. Yea? 

WA. WELSOM: @. How, where Gid that 
stateaent wae wade’ 

Ae Fhe meting tock piace in an 
automobile parked outside a ¢iub called the 
Berk French Hemrial Glub on Bresdview Avenue 
just north of Gerrard Street, snd present at 
this time were forwer Constable Lawrence amd 
Provineial Constable Wright. 

Ge Am@ what. time of the day wos it? 
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' he Ba the evening hours, somoewhore 
9| Sround 10,00 e'eieek, x would say, 

3 Ge Hy and s00 

4 Ae ~—ssAppPeximately 10,00 ofeleck, 

5 se COMMARIONER: Just & moment, please. 
6 Ali fight. E | 

7 MR, WELSOM: Q, Mad either or any of you 
8 had any drinks 4% the time prigr to the tine 

9 this stateamnt was wade? 

10 ae We, Bir. 

11 &e %e any extent? 

12 Re Yeu, Gir, Well, I whewidn’t ony ~~ 
13 I should say thet Lawrence dida'ts, to ay imewledys, 
14] and apparently =< Wright hady Wright and x were 
15 at the ¢iub fram about 2,00 o'sleek in the — 

16] affterncon and thie was at «~ we stayed until 

17 about 11.356 in Ghe evening and I estimate we 

19) that perked, 

20 Moo Yee, How, who ere the “thieves” 
21 thet are aentioned in that particular reference? 
ae Ae «=—s-—sS HHP Moderacts and Vensent Feoley, 
23 a Yee, Whe «- 

24 THE COMMISSIONER: Juat a women. 

25 we We weve told earlicr there was 
26|  ghoup know ae the “three thieves*®, Did you 

27) ever hear ef the “three thiwes"? 

28 et 1h Yes, oir, 

29 Qe Why do you gay Jozeph MeDeractt and 
30| yeeley weve the "thieves" mentioned here? 
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he Bomb tine prior te this date of 
May i7th I had @ conversation with Wright during 
which he told ae that the "thieves", who were 
at that tine «« that is some time prior << 
only the “three thieves". I ghould say one 
of the "three thieves", Jaas® Kyen, had severed 
properly “two thieves”. 
te toe. 
MR, WILSGH: &. Well, When you used the 
expresgion in that reference te "thieves", did 
he @ay the "thieves" or did he mentiogbhese 

he Well, eome tine seme od gome tine 
the tera “thieves”, 

Qe Now, who wea ¥.C.B. Lawrence? 

ha He wes a former Provineial Constal.« 

Ge Well, at thaytine was he a former 
constable or a Provincial Constable or eas he 
on the Forse? 

Ae AB ‘that time he was 9 Provineial 
Constable on the anti-gambiling branch, 

we Well, I gather by reading these 
dealings for the first time, or discusricas 
for the firat time with Lawrense and Lamorie? 

Be Yes, sir, 

a Vhetwam Lemor ie? 
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Ae Ate thas time he was ao constable 
on the Provincial Felice anviegerbiing squad. 

& find they were bouh on the enti~ 

As =" Yay aes 

Qe Hew, whet ied up to your meetings 
with theme two mea, lawrence aud Laurie, and 
a8 wet Gul in your reports? 
down to the @iub there aad made His position — 
Glear wat the fact that I had expressed sone 
feelings of anxiety to AeDerauts over the 
arrangements of Lamorie and Lewrence with the 

@e Sw he Sdentified himself ap being 
& party to giving information to sume of the 
gambling enteblishmente at that time? 

ee ee 

ae fad thes waa the (iret time that 
he had a¢tualiy «« that you Aad setually dis- 

Ae Yes, @ir. 

Ge Ama prior te that date, which wae 
Mey 17th, 19605 hed you any sunpicion of 
either Lawrence or Lemorie? 

Ae You, sir. 

e And after May 17th did you have 
any further discu@sions with Lawvence and Lazerie 
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in regard to their partieular activities? 
fe hee YOR» air. 
eon on whas dace? 
Re on the next day, May 10th. 
&, And where did that meeting talc 


be Tt Wem conversetions wah Lasorie 

Ge Hows Ghia wes only With Lemorie, 
as you ¢all hia, I ¢ail your attention to 
two dates. 

As the next day, Sir? 

Qe Yes. 

Ae Yeo, gir. 

Ge So that on the igsh you hed further 
the office and iater at the Mansion Bouse Hotei 

As Yeh, sir. : 

Ge How, briefly, whas ied up in your 
opinien to their disclosure of their setivities 


te you? 
he Yes. 


Ae Well, have you coh -- 


Ae Weil, as ZX etated previously, on 
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hay 17th Lawwence said that the only reason he 
had come down here and made his position clear 
was the fact that MeDermott had been speaking 
to him and had infermed Lawence of sone 
anxiety that I had about the autivities of 

Ae gut that I thought 1 jeopardized 
our arrangement «- that ig, Wright and I <- 
weight's and ey arrangement. 1 hal expressed 
this to Wright and alee to MeDermctt. 

 @ Mow, during «- what were the 

activities, briefly, of these two wen, Lawrence 
inforaation to? | 

Ae Well, they apparently were supplying 
ments and algo dealing with MeDermctt in regard 
to tip-offs for his olubs. 

Qe a8 that ciuvs goneraiiyy 

Ae > CRO Ramsay Glub and the Vets club. 

ce iad where were these other 
eutablishernts that they were tipping off? 

| Ae Pherold, Niagara falis, 8%. Catharines. 

oe Gan you give us the names of the 
operators of these different establishments? 

he There was Christeff at Niagara Falls. 
That particular premises was the Flamingo Club 
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of Bridge Street. Joe Yortura at either St. 
Catharines or Thorold, ~ 

@ "How do, you sped shat? 

As ae , 
"Qe Yes, I think you are right. 
"he Petiwoehenio at Thorold, and Samay 

Belson at St. Catharines, 
“Qe” Dh they == what was the one ab 
Niagara Panis? | 

Ae cheasterr, 

@ Wow, id they $011 you how long 
they hed been carrying on this type of astivaty? 
As certainly not exactly. they 

indieated to me how long it was. | 

we ee et eee ee eee 

As = My And on was approximately 

February of 1960, 

Qe had @id they tell you how much 

they were getting for their services ‘from 


these various sarees? 

Ae OB, Bir, 9500 & month. 

TGs COMMISSIONER: & Bid they sing this 
out as a duet or did it -- sia 

he This wan a statement by Lawrence 
on May 17th. | | 
gs nats 444 he say? 

> $500 « month, 


(Page 1545 follows) 
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THE COMMISSIGNSR: What about wie 
wae geting 9500.7 | 

A, § Aw -T we0a2h, my lord, each, 
ime luded in which was 9200. per menth from 
veDernett for the clubs. | 

- ‘SmyCOwnESSTOMAR: Just read that to me, 
mr. Reporter, stom , 

THR RaPOKiahs (weads) 

“he X recall, my leré, each, 

*“ineludeé in which wae $206. 

“per month fron MeDernett for the 

"elubs.” 

THE WETNASS: Perhaps I could enlarge 
on that. } aie 

MA. WELSOH: Maybe you could break it 
down between the ‘patches’ and the olubs? 

A. i do not think I can do that, 
but I can eay that they were having sexe 
Gifficulty getting their money at this time, 1 
Fecall Lawrence saying they were having difficulty 
getting tneir money. 

a Well, what were the clubs 
to whem « in reepect of which they were getting 
the $200. from MeDeraott? 


a. fhe Ramaay Ciub and the 
Yets Club. 

le Wow, the ‘patches’, 1 taice 
it, wee « <- « 

be soek~Sking eatablishments, 
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a ~ ~ beolxtking establishrents? 
Ae : Yes, sir, 
a. ‘And were these estab lishvents 


of Christoff ané Salson and se on - were they 
eotab lisnmenta? une 7 | 

A. ss Yes, ir, they were, although 
Z can’t establish the exact leeation of any given 
ene, except I should say, one. 


a.  Wedeh one was that? 

A. That being the Flamingo Club 
at Wiegara Falis. | | 

@ How, from the time that you 


started to give inform tion te Joseph McDermott, 
i take 10 you did it by telephone? 


A. Yes, sir, 

a “And you were giving hin 
tip-effs or inforvation in respect to what 
establishments? | 

A. ‘The Ramtay Club at Miagare Falls 


and the Yets Club at Coekeville, ang I can say 
@lse that there was @ proposed club to epen at 
St, Catharines for which I was alse engaged. 


a. what were these supposed 
avPangewents fer the St, Catharines Club? 
As There was quite a bit of 


GickePing between Wright and myself. He would teli 
we one day that the thieves were going to get a 
piece of it, the next day they were not going te 
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get a piece of it, Another tine they didn't 
feel that there was 8 proper clientele te make 
the thing go - make it work ~ but he finally di¢ 
tell me 1t was going to operate and they were 
going to have an interest in 18, 


Qo pid yOu ever directly discuss 
the St. Catharines set-up with Mobernott? 
A, As a ra tter of fact, the 


firat  Redeobens all I had with him, I believe. 
That wee April 27th, sir, and this particu ler 
occasion NeDernott asked hin if there was 
anything deing at st, Catharines, and 2 interpret 
this as referring te the prepesed club at St. 
Catharines. Ke asked me if there was anything 


@. And 414 you on that eocasion 
telephone Joseph reDernett? 

A. You, sir. 

a. And report to hin that there 


would be nothing deing at St, Catharines that 
night? | 

A. --—«- ¥eBy wir, I dad. 

@ Se that the information that 
you passed on to MeDernott was restricted to 
three clubs - the Centre Head Yeterans' Club, 
the Ramsay Club and the St, Catharines Club? 

A. Yes, oir. 

| @ Be you knew the nase of the 
St, Catherines Glub? 


ws - iy abt ¢ 


qian 0¢ of stetaolie neqay & abv stadt tad Seon 
ER Le 


re merry 0 yp 
sainal dideineh dias woy SG , . a" aie 
Ne {éteoregen (ak qunton sentnesesn.#8 eat 
ont aah Me ia dela te EE: 
‘sovadiod 1 gata au Bad I hao Oegene? oe 
caiveuteag ats? bom ate A¥TS Lingh sow tat 
Rem wield 12 mkt boelae Jtowwmior morecooe 
“rwwquatnd T toa wonitedeed 20 88 yok patarves 
08 $8 Guo honequig etd OF galweytet as atdé 
“ahd yse ao onset ow Besinn oit_ 


Ral guoeg tun os ver ny bas # | 
| ‘Wtdentedet aqesel ensdqaked 
_sftke ater wh of 
eedt Gadd abt, of twque tas a 
sade epaktacs ad e990 eee ertaien oF Stone 
‘ es 
tO E qth eet a, 
Fake com Paetg tad aS tat oa “— a 


of besoitees aan edenteden of mo beeaeg HOY 
vial * aeeried oY baot orn90 A ind ~ aeuke awese 

Sek) eck nate 148 ot brs uD see ext 

od acl ad eA wets is) 

ost % Hye out wont wey oa ods call ecthitiinsilen 


ropes: jms ems $2 ; 


G Beott 1548 


2 A. - The same just escapes we at the | 
, moment, | 

P % Did you ever in the course of 
‘ your duties vaid that club? 

i iN Ne, six, 

: Se Did you ever learn anything 

, further about eny club at Gt, Catharines after 

, the period ef your investigations? 

“ A. Yes, iv, I feel that x did, 

rr a. Well, Gig you ascertain whether 
12 er net in fact any club wee operating there? 

13 A. Yes, sir, there was @ club 


te there with a enarter, We feel ~ I feel it never 
15 did get off the ground properly. 


16 Qe Did 1t heve @ name? 

a a. Yes. 

18 &. What was the name? 

‘6 A, i Ge just tryingte think ef the 
90| ates wae. 

ae THE COMMISSIONAR: Suggest 16 te hin, 
pe MA, WecKINNON: ‘The Fariaiaie Recreation, 
93 THE WITNESS: You, wir, 

" THE COMMISSIONER: what was it? 

- Mi, WILSON: The Parkdale Recreation, 

96 THE WITNESS: Yee, Parkdale Recreation, 
se WA, WELSON: Now, in any of these 


23, @&eeussions that you hed with Jeseph Mebermett, 
29| @id@ he ever teil you of any interest he had in 
30| Sy other gambling enterprises or operations other 


His | “a ia 
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than the Centre Road, the Ramsay and this one 
you speak about at St, Catharines? 

* daaalll Well, he intimated the 
interest he had on the Lakeshore with his betting 
establishments - ayleast, that is how I would 


interpret it, 
& Dig he identify the locations 
on the Lakeshore - - - sia 
alien tthe 
a. - = of these evtadlishnents? 
A. fe, oir. 
THK COMMISSIONER: You mean betting 
establishzents? ane | 
A. Yes, oir, and alge « « - 
WR, WILSON: That would be beekraking? 
A. Yes, and also the Jordan 
Club dewntewn Torente. 
a. He did advise you that he 
had an interest in the Jordan Club? 
A. Well, not precisely but in 


@ statement with respect te peeple coming downtown 
to bet in the Jorden Club, inthis way, “We've 


had businesemen come inte the Jordan Club downtown.” 


a. Did @ ever wake any 
staterents te you about the volume of business 
that the clubs in which he was interested were 
doing, that is, the gambling establishsents? 

A. Wo, oir, 

a. Did he at any time tell you 
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what other persons in the Ontario Provincial Police, 
whe were active at the time of the statements : 
or had formerly been members of the Force, had 

in any wey Sesisted hin in any of his activities? 

Ae Would you repeat that question, 
please? 

@ Well, 41d he suggest tyou 
that any other member of the Force, apart from 
yourself and Wright, were giving him information, 
or had given him information? 


a, Yea. i 
@ We weve they? 


Constable iavrence, foxwer Constable Lare®ie, 
and former Sergeant John oruin, 

a Now, 1 Girest your attention 
to the 6th report, which is dated April Mth, 1960, 
and te the notation eade under date of April ifth, 
item 5, 


Be it reads: 
"The brief en the Rawsay Club was 
“composed by D.lumphroy, P.C. Wright, 
"and others, Thereafter it was 
“forwarded te "+ - + 

My lowd, will I read the names which follow? 
THK COMMISSIONMA : Go Bead, 
WA, WILSON: hank you, 
“to Arthuf Maloney, Federal F.?., 
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“who gave it to Jares Maloney, 

“and he inturn gave it District 

“Inepestor Stringer, Inspector 

“stringer then turned the brief 

“over to Sergeantanderson, ” 

THE COMMISSION: Yes, 

MR, WILSGT: Now, if Inspector 
Stringer is in the hearing teom, I would ask that 
he retire. | 


ISSIR: All right. 

MR WILSON: “And alse, I think, Sergeant 
Andersen and Corporal Shrupy. I think they should 
aise retire, | 

WR, WEILSO%; Now, wae made the 
statements upen whieh that notation ie besed? 

A. Robert wright, 

a. An@ 418 he give you any other 
facts about that brief other than you have 
recordeé there? 

| Mo, oir. 

MA, WILSON: Now, in the course, Mr. 
Commissioner - ~ - : | 

THE COMMISSIGNAR: Just & moment, 

WR, WIESON: 1 aghorry, 

THE COMMISSIONSR: You said the brief 
was composed by “rr, Husplwey himself and others. 
Did he say who the others were? 
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A. ie, oir, — 

. Mie WERSOM: Nom, Mr, Commissioner, 
3] thewe are @ nuxber of ether things we shall be 
dealing with in this report new, but I am 

>| prtmaraly divecting my attention to the Ransay 
*| Club at this time, 


: THE COMMISSIGNMH: Yee, 
. Mi, WILSON: Whegave you the instructions 
"| to Rereinate your undercover activities? 
fy A. Nobody. 
11 @. Sobody? 
he A. ito. 
me a Well, how id they come to an 
14 end? 
i 7 A. Weight was arrested on May 25%h, 
16 1960. | | 
sh - onfe.. Then did you bear from gither 
"| Wrkght, Lawwence oF Lasorie after uright's arrest? 
es Ae Yes, sir, 
: Ge _ Wedeh ones G14 you hear from? 
m Ae E heard from Lawrence. 
2 Ge. Ot wnat date? 
: A... Oa May 29th, a Sunday, 1960. 
= @ And whatwe be enquiring about? 
zs Ae He aakeé we if 3 had mde a 
: very Gerpogatory Femerk aad asked me if i had 

blown the whietle on him, He said he had 
“| gamtbtee notning. 
¥i @ Admitted nothing to whoa? 


tug ae 


venient op AF ove wong > 
ees 6 gaat HORRLM i 
” sams, OF ADAG Tathe. 20 Todeus & ous enedd 


+ tf Pa ee > a y se ha te © m & % Ba Pes ‘, i LA a 
PEE TEAR RE PE ugh ea 


Stenwye e*tai ws, SatDe oknemed we crsemes pouen 


hans ial _ ste, tant oA 
moth. Cp pay, D0, none abel ply 
OaNe HAA, owTT teed Z ohh 

teva vere 06 of 

GOES gUahnnk @ .hdQs ya FO oon » »f 
Treads gubiiogas od om ade ina ee. 
S them bel 3h oe Gewese oH af 
bad 1 22 om Dees ana samme qHotagdyROR etDy 
bed od bine OM wkd me aldakdw on? awoke 
 seelddes bebe imba 

fan o@ auston batt inbh 


ey 


&. Scott 1553 


A. “To the Comnissioner and 
Assiatent-Comtesionee wy when he wa5 interrogated. 


gia teats tall wo nee Ciba Seatlind ey tae 
Comissionar and the Assistant Commissiomr of the 
Ontario Provincial Police? 


A. Yes. 
a. That would be Commissioner 
Clark and Assistant-Comissioner Kennedy? 
Primely “jen li, | 
@. | Amd what 644 he tel? you he 
nad told them? sansa 
A. He firet stated he had been 


theatened with errest and being put in jail, 
and then he said he hed sémittes nothing - 
admitted nothing - except being parked outside 
the Sarl French Club in a car, the reference to 
which I have already made, Further he eaié the 
enly thing he discussed at that time was 
Wright's position at Belleville. He teld me 
that wright hed been arrested and ssid be 
hadn't been frightened when threatened with 
being put in jail. | 


fe I netics in that repert of 
May 3lst, 1960, there is © reference to the 
Aipine Club? 

A. Yes. 

a. What dees that reference sean? 


Ae Well, 1 learned that Lawrence 


ee he 
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1) had wome interest in @ mall gaming house operating 
2| @t + @ building on lesder Lane, and that this 

3] premises was called the Alpine Club. 


’  , Qe. But you say he told you he 

[| had am interest in it? 

¢ Ae Yes. 

. @. . And 41d he ever take you there? 
; be ¥es, sir, } 

: Qa... . Ween? i think may 19th is 

10| the first reference to the Alpine Club, if you 


'') wid Look at that date, Item (b)? 

4 Ae Yes, oir, 

sa @. Waat 414 he tell yeu on 

ae May 19th, 19607 

1s THE COMMISSIONR: who? 

Tis WITMASS: Lawrence said that he 
17) nog atarted, the Alpine Bridge ané Social Club 
18) om May Bth, 1959, aleng with twe other persons 
1°] gnd saié thet up until Apraa of this year the 
| Au hed taken in $4,500. 

se WR, WILSON: That would be 1960? 

22 ringgit” 8 

i a. And then what is the next 
74) peference to the Alpine Club? 

™ A. The next reference? 

* Qe Yes. 

» A. On May 26th, along with 

7°! tgwwence and Lamorie, I went up te thie Alpine 
| gegtad Club. 
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ae waat wee going on when you 
went there with Lawrence and lanorie? _ 

Ae Well, they wanted my opinicen 
on how the place looked. | pet 

@.. ae i¢ 40 operation when 
you were there? 

ntiee « HG, GIS, 

he Ang Gid Lawrence tell you who 
hig partners were in that operation? — 

Ae i did leara from Lawrence 


@aylor and Kibble commected with bia in that 
Pega 

@ ‘Bid you have any eccasion 
to make any further investigetion in regard te 
that particular matter? 


Ae MO, @ir, 

we iow, you twe told us that 
lawrence contacted you after Wright's arrest? 

Ae Yes. 

Ge biG LamePie eontact you? 

Ae Me, iF, 

a G Gid Wright ever contact 
you after bis arrest? 

Ae Me, sir, 


THE COMMISSIONER: Let us have a ten 
minute recess, | 
~--Shert recess. 
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— 

; MR, WILSCH: Now, during the time 
you were on the Anti-Gembling Squad, 614 any 

‘ member - any senio? member ef the legal personne) 
, of the Atterney-General's Sepertmeat ~- - - 

‘ a Sere Just & manant, 

f be you want to make some eorrootion? 

’ Wi, MacKINNON: Iwao just wondering, 
a before the newspapers hit the streets, if we 

3 showld not desl with this, I believe that this 
| Ataese te nes impugned or Ghat there 19 any 

13|  ‘eateaeence on his part, but his diary shows 

& different name than Arthur Maloney's, and 

i;| 2 Sadak thas 1¢ this ie se it should be corrected, 
Pet SHS COMMISSIONEA; iI think so tow. 
. Mi, SRORIANGN: 1 think maybe it is 
ig) MB aOne” that ds dn your Giary? ow» have 

‘a not seen your diary. 

oa A. He, 16 16 Spelied “tea~i-e~-a-¢,” 
Ss but perhaps 1 will be criticised for spelling 


of “He@<-l-g-<g-y" also. My Teesllection and 

ay mete at the time was “Fred mileae,” but it 

wee qualified with the werds, “Federal =.P,” 

25 My report ete 

MA, MRCKIANGH;, ji think that correction 


26 
7 should be made, 
98 WR, WELSGNs i GdMin't know there was 


29 any difference, 
30 WR, MacKINHON: Yee, 
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Ma, WLLSON s Have you get your diary 
herev Abily 
Ge. You hag better produce 1t. 
THE COMMISS IONE Yes, get it, 
and if there is an error there, we wil) correct | 
it. It is unfortumte that the wrong nan 


has been named. 


Wilsen. 
WR, WELSCH; What is the entry you have 
entered under April igth, 1960? 
A. "Ramaay Club brief was 
“forwarded to Fred Malone Fed.M.P. 
“who forwarded it te Jin Malone 
“Mindater ef Mines Ont. whe gave it 
"to Inspector SiPinger who gave 1% 
"to Sergeant Anderson, ° 


@ It is certainly spelt here 
8s "Fred Malone" and then there are the words 
"Ped.MoP."? 

A. Yes, 

Se Show that to the Commissioner, 


-ooThe witagss hands @igry to the Commissicner. 
THE COMMISSIONER: How do you spell 
"pa Loney”? } 

A. I now spell it H-a~-l-o-n<-e-y, 
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He And the name be gave you 


was "Fred Malouey"? | | , , 
A. See, 217. At the Game tine, 


though, 1 shoud like to say it is net te be 
taken that this ic “Fred Malone”, because it 
is net, 

WR, WILSGN; when you say 16 is act te 
be taken as Fred Malone, whe is he? 

he Well, there is 4 Crown Attorney, 
oF a former Crown Attorney, by that name, 1 
tbe Well, who is it to be taken 
te be? | | 

Be i ean give my opinion now 
as far os ay Yecoliection of what Wright said goes. 
In ey Pepert te the Commissioner 1 established 
what I believe is the correct neme, | 

be DuPing yout period ef 
asveciation with the Aati-Gaebling Squad ang in 
the carrying out of your duties in that rege, 
have you ever been interfered with in any way 
by any senior member of the legal personne] of the 
Attorney-lenetai's Lepartaent? 

Ae Well, there are two cocaniens 
that perhaps could be beat given by another 
witness. 

THE COMMISSIONSA: Well, do you know 
anything about it? ‘ 

a Yes, sir, 
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} _@ |. Yow tell us whet you know? 

, Ae Qne would be an occasion 

3] dealing with the execution ef @ search warrant 
with respect to the Wright-Feeley-Nobermett 

>| investigation, 


§ Qe Zee. ) 
, — A.  .. dtd that wea authorization 
S| te execute same. the other is a directive 


°|  deading with the legality ef pin-ball machines, 
# Wh, WILSON: Let us Gea) with the 
'')  geeend £4ret. What year nas that directive 

'*)  ¢m wespect to pin-ball sachines? 

he i am not sure, sir, If I 
‘| gould see the directive, I could, it may have 
si been forwarded te yourself. 

a WRWILOV: I intend to go inte 
‘| thas, MP. Cominsioner, but I wanted te be sure 
S| we have @23 the Televant documents organized. 
3 THR COMMISSIONER; We had better not 
| get 4b in piecemeal, 

7 Mi, MELSON: Mo, but Juabhaving 
| pened it up, 1 your eviticion there as te the 
* policy ef the Atternay-General's Department, oF 
* somebody in that Department? 

: Ae Forhaps I emmt the right 
*°| witness, I Gon't believe policy is involved. 

*"| Fe snvolves @ decision, I believe, of the Supreme 
z Court of Canada os to pin-bell machines, 
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Pight witness, let us get the Pight witness 


, when the proper time comes, 

, MR, WILSON: Yes, 

; THE COMNISSLONDA: ‘What was the other 
| gecnstont : 

7 Mi, WiLSGN: What about thie other 
oeeasion of the carrying out of & search warrant 
? arising out of the sPight-Mebermott-Fee ley 

5 ee 

7 A. well, i¢ concerned the 

al execution of @ search warrant at the heme and 
~ office of &@ seliciter. I was involved with the 
- execution of the warrant at the residence of 

é the Geliciter in the City of Terente. 

a She whe wae the soliciter? 

# Ae David Humphrey. 

A % Now, what were the factat 
ms A. the fects were that 

Bs autherization to execute this sesrch warrant was 
a suppesead to come from the Department of the 

‘a Attorney-General, ami I have been informed that ~« - < 
23 _— ay ne 

- Re Zi bave been informed ~ « « - 
Wh, WILBOH: He, 

- THE COMMISS1 Oak: who informed your 
- a. chief inspecter Graham. 

- THE COMMISSICHGN: Well we had better 
‘i get it from Graham, then, 


MA, WILSON: Yes. 
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“@. - You haven't any facts of 
your own personal knowledge? 
ae a oa YB, ‘That is right, sir, that is 
why I say another witness would be best, 
in the Attorney-General's Department in the 


ee “Me, et, 
a. That is @il, thank you, 


a. While we are on thie warrant, 
Constable, which you helped to execute, are you 
aware Gs to how long you had te wait te secure 
this warrant? , 

A. No, oir. 

@ And are you aware that the 
same Humphreys stated subsequentiy that he 
had no notion about thie warrant before it was 


executed? 

A. i have been teld eo. 

a. Were you told by Sergeant 
Anderson? 

ae Yea. 


@. We will get that from him. 
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Were you aware that the authorization for this 
warrant had te come {Yom the Atterney-General’s 
As > K understand that, oir, yes. 
ate is that acrwal for search 
warrants, 0 you know? Go you secure the 
Attorney-Gemerai's « «— —— 

Ae Perhaps 1% might be fer a 


warrant of thia mature,  Grdinerily, me, 1% is 
net normal. 
he i see. How, you were asked, 


first of ali, about this 1954 episode, November 
24th, and you stated that you were on that raid 


that morning? 
Ae Yes, oir, 


and the founl-ins were teken away from the ciub, 
what was your reapensibility, do you remember? 
Were you detailed to leok efter these peapie 
in any wey? 

hs as X Peeali it, I was 
stationed in the hall to keep sowe Kind ef order 
im the ball at the court house, 


Ge Ang wete any of these people 
Sllewed te telephone, ean you recollect? 

he hese persons were in cuatedy. 

a Se they were not sllowed to 
telephone? 

A. Not te my knowledge. 
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a. aad you were asimd about 
any conversations you had relative te this 
Shrubb told us about? 

Ae kes. 

| & . Were you advised of the 
armstrong that morning - MeDermett, I am sorry - 
it was net Feeley? 

A, NO. | 

|  & .... MeDernctt approached F.c. 

A. zee, | 

Se Did you have any discussion 


about that episede? 

SHE COMMISSIGWsR; With whem? 

WR, MacKINNGH: With anyene on the 
Squad at that time? 

A. Ho, Sit, but I have had 
reference tocome reports dealing with approaches 
to Arustrong, I had ae conversation. 


% So that was aot discussed 
that: morning, that you can recellect? 
| A. NO, eit, 
@ Then, if i may turn to your 


reports, Constable, and I am interested in 
knowing and asking how many of the statements 
in these reperts you were able te verify or 
were verified subsequently? 
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’ Ae Yes. 

@ How y turning to report 2, 

it is dated February lith, 1960, and under 
; Pebruary Sth, Item 3 and 4 relate to what 
; Provingial Consteble Wright stated that this 
gambler had stated te him, asking Wright if he 
: would be interested im Petuareing information 
: toe the principals behind the gaming estab lishnents 
iy at Cooksville and Niagara Palle end that the 
of information would be obtained by you, Constable 
1p| S8ette and Perwarded to Wright at Bedlevillss 
Be who in turn would forward 1t te Toronto. 
i That was stated on this cession, was 1% net? 
* A,” Yes sir, 
Fi «. Ang that turned out to be 
re the precedure that was followed, was it sot? 
i A, Yes. 
iy &. - fag it was with relation to 
on the Yets Club and the Reusay Club? 
on A. Yeo, sir, 
“a Qe ‘Then Item 5 says: 
ye “We can wake about 3100, for the 
“ "two of us.*? 
as A. Yeo, 
n @. Did thajfurn out to be correct? 
- A. Yes, sir, 
ins THE COMMISSIONAR: Just a moment, 


»o| Yew @44n"% share the $400, that you got with 
30| Wright, @id yout You got $400, on twe different 
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As Yes. 
&. And you turned 1t in to 
Headquarters? 
he Yes. 
he You didn't share it with him? 
Ae fo, oie, 
Ge Well, what does this mean, 


"Ye enn mate about 2400, fer the two of us"? 
MacKinnon hag said tiat turned out to be right - 
to be corres? 
(ihe Yes. Well, that is precisely 

correct. I Gia get $200. & uonth to start with. 

Wi, MecKINGGN; And Gidne advise you he 
was getting a similar amount? 

A. Oh, i wouldn't say that, He 
@1d say in & subsequent telephone cali thet he 
had get seme memey, and I said, “Hew auch?", 
and he said, "Just whet he hed said," andl said, 
“Four hundred bananas?", aad he said, “Yes.” 

THE COMMISSIOWAR: well, 1 thought 
ay impression up to the mowgnt was that these 
payments esme in quantities of #400. each. 
is that your impression, Mr. MacKinnen? 

AR, MaeKINNON: Yes, 16 is. 

Re au that bow you + - - 

ae . Pevwaps i ean explain. The 
first payment of $400, was for tee montha, That 
was expteused by Wright, whether noted here oF not, 
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that we would siways be paid in advance, How, 
my payaent was held up first of a1) until J 
proved myself An G008 MOL 


te And this was back pay that 
you were getting? 

a. Yes. 

G . .. The first pay? 

A. ies, 

te AG the Pate of $200. 4 month? 

Ae Yea, to start with, 

@ _. Then item 5 under February 
Sth states, 

"wi ean make about $400. for the 

“ge of us"? 

de sae, 

ee Ghat would be (200. & month 
each; is that serreet? 

Ae, Katte 

Qe _ dea Xtem 6: 


“Ali the gamvlerse want to know the 

“@imes the clube will be raided 

“and the pelicsy of the branch,” 
Was that correct? 


he Aa far ag X determined, yes, 
elr. 
‘de fad that was the infomation 
you were passing along to wright? 
A. Yes. 


a.  . AG Item 9 seems to confire 
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Item 5. It states: — 


"I talked to the guy and it looks 
"Like we can get about $200. each 


“per month"? 

A. Yes, 

a. Am@ that waa the procedure 
followed, was it not, $200, 9 saath? 

Ae Yes, sir, 

Q. Then Item 10: 


“The reagon they want te knaw" - - 

THE COMMISSIONS: dust o winute, 

BA, WILSON: Now, sir - - - 

THR COMMISS LOWaR s Just a winute, 

MA, MacKINWON: the first sentence. 

THE COMMISSION&R: Yes, | 

"to know when the raids are going te 

“take place they get the big shots 

“out there, that big shete don’t like 

“te be cought in raids,” 
was that stated te you? 

Ae Yes. 

a And Gid you receive any 
other confirmation of that reason from wright 
or anyone else ~ from NeDermott? 

Ay Well, I heard Mabermott 
remark subsequently that Andersen, referring te 
Sergeant (ndersoa, had feund out that some 
doctors and lawyers left the club prior te a raid, 
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@. Assuming they had been advised 
of this? | 
A. Yes, sif, and I have also 
heard the testimony. ” 


(Page 1575 follows) 
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i| THE COMMISSIONER: Just a moment. You 
o| neve algo heard the testimony of whom? 

3 As Gyril Clark. wih” 

4 THE COMMESSIONER: Well, we know what 

s| he said. | 

6 MR, MacKINNOM: ‘Then Moslls "this would 


7 not interfere witn your work because they are 
8 not going to get anything on the raids, They 
9 (the gamblers) know that the only way you can 
10 get the Clube is with an undercover man and 

11 they kmow there ia a tight money policy and 

12 the Foree will net empley en undercover man". 
13 Bo. you know whether that was so, that the Force 
14 would not employ an undercover man separate 

i and distinct from the Provineial Police? 


A. Ho, I could not answer that 

i question. 

= | THE COMMISSIONER: That is not right. 

” They tried to get undercover men. 

20 sR, MecKENMOM: They tried to get Police 
si Constables in as undercover men. 

= THE COMMISSIONER: No, they tried to 

* get Police Constables in there, but not as 

o Police Constables. 

= WR, MasKTIOION: As doth. First of 11 
5 they tried to get them in as ordinary menbers, 
ss as Vets, and then as undercover men. 

5 THE COMMISSIONER: Yes, 

a MR, MackKINNON: But wes there any attempt 
30 


to get an undereover man into this Club in 19597 
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THE COMMISSIONER: Do you know? 

A. -E @on't really know, oir, 

HR. MecKIMNOM: ‘Then on page 2, under 
Pevruary 10th, you were telephoned apparently 
by Police Constable Wright, and you made nobes 
in this report of the important parts, as you 
have stated, ef the conversation, in ites 
Ho. 4 he states: "y heard about that raid 
in Wingara Falls, What was it, & nuisance 
paid?" Had there been @ raid in Niagara Palle? 

Be Yes, sir. 

&. Se that this statement about a 
raid was correct? 

Ae Yes, sir. 

a. Then turning to report Mo. 2, 
under the heading of February 13th, you stated 
that you met Constable Wright at the Wallace 
Hotel and he searched your person first of 
ali for a tape recorder, did he? 

A. Yes, sir, 

a. men iten 5, you were reciting 
acme of the particular accounts of what 
transpired, In item 5 you state: "P. C. 
Wright stated in se many words Suns enee We 
nad developed a trust between us, more 
information regarding gambling activities 
would be revealed to me", Wow is that a 
true statement of part of your conversation 
with Police Constable Wright? 

A. Definitely. 
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Re. And 61d you subsequently 
develop a trust, so far as he was concerned, 
in your pelaticaship with Abn? " * 

Me X teed that I aid. 

Q. Were you ali. the vie securing 
more information from him? | 

Ae _ I would rather say from time 
te time z wan securing more SNC ORMATLOR. 

&, _ The thing was opening up more 
and gore as time went Slong was At not? | 

A. 3 woulé say so, yes aire | 

« sacStony Amt 2 sepgest as Gime went along 
you were getting closer and sloser te the 
source of the corruption, Feeley and MeDermctt, 
were you not? 

Ae Yeo sir. 

Q, Ef Wright had not been arrested, 
were you prepared te earry on with your 
javestigation? 

A, Yea sir. 

_&.. .,. Had you ever stated to anyone 
that you were in fear for your personal 
safety and wished to be withdrawn from the 
qase? 

A. Bo gir. 

Rs I? that were stated it would 
net be the truth, 48 that correct? 

A. That is right. 

Q. Then on February 15th, 1960 
you have an item stating that P. ¢. Wright 
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on that date informed you----~- 

THE COMMESSIONSR: Just a moment. 

MR, MacKIWNON: It is the last paragraph 
on the page. 

THE COMMISSIONER: Yes, I nave it. 

MR, MacKINNON: P, C, Wright informed 
you that there was some euggestion that 
information from the Anti-Gambling Branch 
was being supplied te the gamblers at Niagara 
Falls through one Sasmy Balsom of St. Catharines. 
How as a result of your later investigation 
and interviews, conversations, did net that 
turn out to be @ correct statement of fact? 

A. I believe so, yee, 

a. Then on the last page of that 
report, Pebruary 18th, the second paragraph 
you stete that you ave going to pasa ail the 
information to Weight abowt an anticipated 
raid on the Club at Hiegara Palle, and then 
you state and I am queting: “If all the long 
@istance telephone calls from the Belleville 
area Bre checked it may show the number tax 
which P,. ¢. ¥right ealle from, and possibly 
& cuccessive call from the seme phone to his 
Toronto contact on this day". Were these 
telephone calls subsequently checked? 

A. Vee cir.” 

Qs And did you make that check 
in pare? 

a. Mo sir. 
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a. ‘Who did, Inspector Graham? 

A. Inspector Deverell. 

Q. then turning to the third report, 
dated Maren 2,°1960, I gather by this time 
Pclfee Constable Wright was gaining more 
Gonfidenée tn you, was he not? 

A.  X would have thought so, yes. 

Q@.° Tt appears from what he is — 
telling you. Then turning te Fesruary 24th, 
the last sentence in the second paragraph 
ander that hesding reads: “Police Constable 
weight stated that there were good grounds — 
fer believing*-----~ | 

THE COMMISST 

MR. MacKINWON: February 24th, the last 
¢entence cf the second paragraph, 

eR: Yes, I see it now. 
“Police Constable 


mr: where do I plek it up? 


Wright stated that there were good grounds 
for believing that someone of the Anti-Gamblin: 
Branch wac forwarding information to the gamblers. 
He would net elaborate further at this time 
but said he would meet me in Toronto this 
ccning Menday and we would have a long talk”. 
Wow onee again that statement turned out to 
pe A correct statement of fact, did it not? 
Lawrence and Iamorie were the two he was 
referring to, were they not? 

A. Yer sir, that is true. 

Qe And they confirmed this to you 
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subsequently did they not? 
he Yes sir. 
@. ‘Then. at the bottom of that 
ftret page °f his third report you say as 
follows: “He" -- meaning Police Constable 
Weight----“also said that om February 26th_~~~ 
MA, MacKiMNOu: it ie the very last 


OER: It is single spacing 
and I caamot see it as quigkly as you de 
Wh, MackIMNGN: I may have & different 
eopy« In mine it is the very last line. 
CHE COMMISSIONER: “He alec said"--- 
WA, MacKINNON: “Me also said that on 
February 26th when the Anti-Gambling Branch 
aided the Club at Gooksville P. C, Lamorie 
in the presence of two of the principale of 
the Vets Glub was talking about phoning home 


to eheck on the condition of hie daughter who 
was ill, As he went to the pey phone one of 
the principals of the Club seid ‘be careful 
you don't phone Samay Balacm', At this remark 
Constable Lamorie supposedly became quite 
‘flustered and stuek for words", ow Go 
you know whether this incident took place 
as X em told it did? Were you told by someone 
ether than Police Constable Wright? 

abe Ban etre |. 

Q. Whe told you? 
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1 A. Constable Moore of the Anti-~- 

2 Gambliag Branch, | 
3 | @ © Gonatable Moore was present at 
4 that time? 

5 As Yes oir, 

6 @. So that this wee a correct. 

7 statement sc far as you have been able to 

8 ascertaict? 

9 A. | Certainly 4m nature if not 

10 apecifivcally. 

i THK COMMISSIONER: Certainly what? 

12 | A... Certainly in nature if not 

Ee specifically. 

es Q@. do not know what that means? 
15 Ay i mean that was not the exact 
“ civeustence that happened, but it was something 
" to that effect, | 
- MR. MacKINWON: ‘There was a reference 
- te Samay Balscmt? 
= , A. . You str. 

7 @. . Made to Constable Lamorie? 
_ As Yes war. 

Q.. And he became flustered? 

24 


As Yes sir. 


- | Ge Then on the second page----~ 

7 THE COMMISSIONER: Wow somebody reported 
* that to you? 

es MR, MacKINNOM: Constable Moore did, 

7 he said. 

30 


A. Yes sir, 
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i b TQS ‘Did Constable Moore or Police 
2 Constable Wright tell you who these principals 
3 were that you mentioned? 

4 A. ‘I don't believe Wright did. 

5 Moore may have told me, bub I don't recall. 
6 Oo. & All right. Moving down five 

7 paragraphs, and that seems to be the next 
8 bit of information you received, you state: 
7 "T was informed by Police Constable Wright 
s that one Albert Ianzelli of Niagara Falls 

- was locking into the possibility of copending 
12 


a gambling house in St. Catharines. Tanzelli 


" was thought to be the principal in the Ramsay 
= Club when it was lceated on Victoria Avenue, 
. Niagara Falls and last proseeuted by this 

ml Department. 1 am not aware of Sergeant 

< Anderson's information regarding the peattion 
of Albert Ianzelli in the Ramsay Club at this 
re time, but I am informed by P. ¢. Wright that 
7 as far as he is concerned Tanzelli has no 

" interest in the Rams@y Club". Then he refers 
n to Ianzelli approaching the St. Catharines 

5 Pelice Department with regard to protection, 
= and you aeked P. C, Wright to keep you 

a informed of this matter. Now did that sub- 
7 sequently turn cut to be correct, that there 
* was a gembling house opened in St, Catharines? 
A I believe you stated it did not get off the 

P ground, but was there one in process of opening? 


A. jo feel that there was. There was 
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in fact club rooma in St. Catharines. 

@ Do you know whether Inngzelli 

had any interest in that club? 
Ao “Moy TI Ge not. » 

“Re Then you have been asked already 
by Mr. Wilson about the next paragraph, but 
if I way just read te you the last sentence: 
“He said that the charter was due to be can- 
celled but ecm@one in the Department of the 
Attorney-General ”---- 

\ TRE COMMISSIONER: Where is that? 

MR, MackINWON: This is the very next 
paragraph, the last sentence in that paragraph: 
"He said thet the charter was due to be 
eancelléd but Somecne in the Department of 
the Attorney-General had blocked the proceedings”. 
Pirst of all did you disouss as to how the 
proceeding had been blocked, in what fashion? 

A. - We gir, 

a We G14 not elaborate on this? 

A. Mo pir. 

Q, Now do not give me any names, 
but did he mention any names to you? 

Be Me eir. 

De Then in the next paragraph and 
the lact sentence of that paragreph--~ 

THE COMMISSIONER: Just a moment. 
This was February 29th? — 

MR, MacKINNON: You report Weight as 


telling you and I am quoting “on the other 
hand he said he personally knew the names 


—— 
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1 of some officers on that foreg~---- and he is 

2 talking about the Toronte Morality Squad --- 
3 “who were looking after the betting establish- 
4 ments in the Lakeshore area", Did you have 
5 any further discussion on this point? 

6 A. With whom? | 

7 / &  WathoMeighnt? — 

8 As Not that I recall, sir, 

9 a. Onee again, no names, but did 
10 he mention names te you of the officers he 

11 personally knew to be locking after these 

si betting establishments? | 

13 A. Wo, He made reference to a 

14 Toronto Police @ffieer subsequently to this. 
hp a. But in this connestiont 

ie A. Mo, net specifically in this | 
* gonnection. | 
bn @. Then the rest of that page just 
i seems to be historical. I do not think there 
me ds anything else ia that report. Then turning 
_ to your fourth report dated March 16th, the 
7 first few dates seem to be dealing just with 
o your reporting to Wright on what was going tc 
- happen on the Branch, but on Maren 13th 


apparently he did convey some more information 


‘1 to you, and this wae done in a Belleville 
a motel room, is that correct? 

” As That is correct, sir. 

a a. Then the firat thing under 
30 


Sunday, Mareh 13th, under the heading (a) 
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it reade as follows: “a person by the name 

of Nicoletti from the United States ¢ontrols 
the Remeey Club ot Niagara Falis, Nicoletti 
is an agent for one of the principals of the 
Mafia whe is at present serving a jail term 

for participating in the Apalaehin meeting”. 
Wow Gid you unow this name Nicoletti? 

A, Thad juss heard of it, 

-@. And had you heard of it in 
eommection with the Glub at Niagara Falls? 

A. Perhaps I did and perhaps 1 
did not. I don't remember. — 

9, You cannot reeali? 

As No sir, 

a. Ami did he identify the principal 
ef the Mafia for whem Nicoletti was allegedly 
the agens? | 

A. No sir, 

a Sid you have any more discussicn 
of this partiqaiar item? 

A, That is Nicoletti? — 

Q% ‘That is right. 

A. Wo air, 

9%. Rither then or subsequently, 
with Wright? — 

As Ne sir, 

a. And then in (b) you talked 
onse again about the gaming house at St. 
Catharines going te open, but later on in 
your next report you say the plans were 
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changed. Then (¢) “There are nine partners 
in the Vets Club at Cookeville, Some of 
these partners are eilent partners, play nc 
active part in the management". Now did 
Wright tell you this on that cecasion? 
As Me told me that some of the 
partners are silent partners, — 
Ge Did he tell you that there were 
nine partners? — 
A. Yea sir. 
@. Presumably you would be interested 
in these people, would you not? 
Ae Yes sir, certainiy. — 
Qa. Did he tell you who they were? 
» Aso No sir, he did not, 
Qe Pid you not ask him? 
co he No sir, I did not. 
@. Did he tell you how he had 
discovered thiat?— 
Ae Ne sir. 
Q. Did he tell you that some of 
these partners were from outside this country? 
A. Ne air. 
de Did he tell you that there were 
some from Detroit? 
Ae Mo sir. 
a The nine partners were not 
identified in any wey then to you? 
As. No sir, 
@. Did he seaume that you knew 
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whom he was talking about? — 
Ae In some respects he would, 
Re In what respects? 

A, — In that it was common knowledge 
te koth of us, 

Q Yes? 

Ae. Common police knowledge, I should 
say. 

a Yea? _ 

Ae That MeDermott and Feeley were 
STONER: Ernest who? 

A, . Midgley, Other than that I 
don't feel that he would ascume that I knew 
of any others. | 

WR. MacKINWON: Was it common knowledge 
between the two of you that anyone else had 


an interest in this Club? | 

A... Well, Jackie Riggs. That may 
have been common knowledge or not, I eould 
not honestly say that it was eommon knowledge. 

fe War Bluestein menticned as 
having an interest in this elub? 

A. No sir. 

Q. This te (g) the very next item: 
"Pelix Borrelli” - and we have heard about 
him already in this connection - “Is the 
thieves representative at the Ramsay Club 
Miagara Fells”. Was Borrelli connected with 
the Remsay Club in Niagara Falls? 
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‘A, E believe ne was. 

&. Had you ever made any raids on 
the Ramsay Club yourself? 

A. i had been present on raids, 
yes sir, 

"@. "And was Borrelli not on the 
premises when you made these raids? 

A. Yes. sir, he was, + would oop 
possibly without exception. 

Q. then (1): "Xr asked Constable 
Wetgnt fWekae the thieves dia not start a 
geming house in the Windsor area where there 
Was suitable clientele. He replied that one 
reason was that they were seared of Sergeant 
Hatch, Constable Wright said ‘Some day I 
Will tell you a story about Windsor', He 
then went on to say that it is a wonder the 
Commissioner doem't stop to think of the 
ineffectiveness of the efforts cf the Anti- 
Gambling Branch in connection with the Club 
in Windsor, Then when it is put in the hands 
ef Sergeant Hateh the Club is put out of 
wusinese", Wow did you knew that Club in 
Windsor? 

A. Yes sir, I kmew something of it. 

Q. The Roseland Club, was it not? 

A. Yes sir, 

g. And wae this another one of 
Peeley and MeDermott's operations? 

A. I believe thst it was. 
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THE COMMISSIONER: Why do you believe thet? 

A. Well, Br) subsequent conversation 
with Wright I was informed that he was making 
something like $1,000.00 a month for Windsor 
alone, when 1t was operating. 

MR. MacKINNON: Wright wast 

A. ‘You. | 

a Protection money? 

A. Yen, and it was put to me in 
such @ way that the Club at Windsor was 
operated by KeDermott and Peeley. It was the 
same people he wag engaged with, taking bribes 

_ & I see, and did he tell you the 
story about Windsor that he aid he would tell 
you some day? 7 

A. He did tell me something about 
Windsor, I already knew something about 1¢, 
but I have & very vague recollection of what 
he said about it. | 

a. Well, ean you give it to us? 

A. It was just this, that he stressed 
what a problem they had there, ‘They did not 
know what was going to happen. It involved 4 


; private witness. aN 


Q. ‘The Club did not? 

A. That is right. 

a. Because Hateh was operating? 

A. I don't know if 4t was because 
Hateh was operating oF not, but I do have & 
warue recollection of him stressing the point 
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that they did nct know. 
@i sagen Aipeideare total 


“AL Me, what the evidence was. 

Gs pid he ever mention as to what 
attempt they had wade to ascertain what the 
widens vas? 

A. He may have done. 
@. Dla he mention a lawyer going 
down 2 posing as & shirt salesman? ” 
we ee No sir. | 

a, Wow de you know that Sergeant 
Hlaten, pricr to tne elosing ef this Club, 
requested that he not be directed to make 
any veports on what he was doing down there 
because he feit these reports were getting 
into te hands of the gamblers and nis efforts 
were being frustrated? 

A. I nave been informed. 

a. You know that? 

A. ves sir. 

a. And that he was given permission 
to not make reports, was he not? 

A. = Yes oir. 

Q. And shortly thereafter he was 
able to make @ successful raid on this Club, 
was he not? 

A. I don’t know the time sequence. 

qs Well, the club was clesed down 
and “Curly” Gardiner pleaded gukity, did he 
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not, to a gaming house charge? 

Ae I believe there was & change 
of plea part way through the trial, or 
something. I am not that familiar with it. 

Qs You were not involved in this 


@. Then (j)-- this is the very 
next item -- "P. OG. Weight stated that an 
officer recently transferred from Picten 
Detachaent to the Belleville Detachment had 
related te him that sometime ago he had been 
at Torontec in the company of ‘Raxor' Sullivan, 
a well known Toronte gambler and had accompanied 
Sallivan to the Club at Cocksville and watehed 
a ‘bank! erap game operate”. Hew once again, 
did P. C. Wright give you the name of that 
officer? 

As No sir, not that 1 recall. 

a. Did your superiors request 
that you secure the name of that officer? 

As I don't believe so, 

@. He was referring to an Ontaric 
Provineial Police Officer was he not? 

A. Yeo siz, X think 1 identified 


him by the statement of Wright that he was 


involved in the recent transfer from the 
Picton Detachment. 

Q. Do you know whether this 
Gonstable was subsequently interviewed as 
to what he knew about this ‘bank' crap game’ 
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A. I believe he was. 

@. And was he Available then to 
give evidence a» to the type of game they 
were cperating out of these premises 

A, I believe there was a statement 
taken from him, and it was contrary to that 
statement, 

a. We denied having been in the 

A. Well, I think you have the 
wrong witness to ask that? 

a. This would be once again — 
Inspector Graham? 

“As I don't know whe took that 
statement. 

®. Well, we will find out. Then 
going to Monday, Mareh 14th, the Police 
Constable advised you on that date that 
his eontacta were not going to obtain an 
interest in the alleged gaming house at 
St. Catharines. That was the information 
he gave you on that date, was it? 

A. | Yes sir. 

Q. An@ then the rest seeme once 


again just the information you gave him. 


Then turning to your fifth 
report dated April @nd, 1950, once again 
the first bit ef information that Wright 
appears to be giving you appears in your 
record for Tuesday, March 22nd, and it is 
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in the middle of the second paragraph under 
that date, You say "I explained to Wright 
that Sergeant Anderson to my knowledge"-~--- 

THE COMMISSIONER: Wait until I pick 
it up. iced. Bas _" 

MR. MacKINNON: It is right after the 
date March 18th, 1950, sir. 

THE COMMISSIONER: I thought you said 
MR, MacKINNON: In the middle of the 
report he refers to a date, 

THE COMMISSIONER: It is pretty hard 
to piek it up in this single spacing, and 
mine in @ carbon copy, Yes, I see it now, 
thank you, 


| MCKINNON: I am reading from 
your report, Constable “I explained to 
Wright that Sergeant Anderson to my 
knowledge wasn't at Port Erie the past 
week, Wright said that Anderson was seen 
in the Bright Spot restaurant io the City 
of Niagare Falls. He wondered if there 
might be an undercover man in that area. 
In anawer to this query I replied tno'.* 


Now this was a correct statement of fact 


was it not, that Anderson had been in the 
Bright Spot restaurant? 

he Yes sir, it was. 

e. Pardon? 

A. . Yes sir, it was, 
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 & And he wes seen there by one 
Henry Damore who was an employee of the 
Ramsay Club, is that correct? 
A. ~ XZ would say he was an employee. 
He certainly worked there, at the snack bar 


Rm: Yes, but de you 
know that Anderson was seen by him? 

A. i have been informed, 

MR. MackKINNGN: Were you informed by 
Anderson? 

A. Yea #it. 

Qs Then turning to Tuesday, Maren 
29th under heading (a), once again Wright 
is giving you some information, and he is 
gdvising you that the proposed gaming house 
in St. Catharines will not open. He sayé, 
"However, in ite stead 4 large betting house” 
and then he went on to say that he had the 
opportunity of furnishing the protection for 
this eatablishment, and you beth decided it 
would be too risky to go in om it, Now do 
you know whether a large betting house was 
epened or whether an attempt was made to 
open a large betting house in 5t. Catharines? 

Ae Wo sir, I do not. 

Qe This was on March 29th? 

Ae Yes sir, 

fe Then (b) “P. C. Wright stated 
that the Club at Cocksville was dying a slow 
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death because of two larggfloating erap games" 
and he identifies certain interests as opera- 
ting them, Did you have this discussion with 
Poliee Genstable Wright? 

Ay Yeo sir. 

“o@. And «did he identify the two 
large flosting erap games? 

As: No air. 

Q. Did he advise you as to the 
interests behind these crap games? Did he 
mention Bluestein? = 

Ago) Ne site 

THE COMMISSIONER: Did he mention anyone? 

A. Mo sir. 

WR, MackKINNON: Did you know whom he 
was telking about? = 

aA. No sir. 

eG. You did not ask him any question 
about these interests who were operating 
these erap canes? 

As Wo sir, I did not. 

Q, Under (¢) you talk about the 
four betting houses, andi believe you have 
already dealt with these with Mr. Wilson. 

nen under (4) "P. C. Weight stated that 
ne had Been interned that a Federal charter 
had been granted te an organization in the 
Toronto area and that a large gaming house 
was going te open either in Metropolitan 
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Toronto or just outside the Metropolitan 
area", Now did Wright advise: you as to 
had informed him of this? — 

Ae No sir, — 

ae And Gid he tell you the name 

of thts Club? 
ky. Ne eip,” 
6 Os Did you ever identify this 
alleged Club? 

A, We sir, I did not. 

Qe Did anyone else ever identify 
it as a wesult of this statement made in here! 

A. The only thing I reeall regarding 
that statement was that I did have some dis~ 
cussion elong with some of my other officers, 
with the Toronte Police Departuent, and there 
was something established in that respect. | 
I could net say just whet i1¢ was, phere 
seemed te be some truth te the statement. 

Be There seemed te be some truth 
te this statement? — 

A. ‘Mot that the Club had opened 
but thet the eharter had been issued. 

a. There hed been some attempt to 
 @pen? 

A. Yes. 

e. Who could give us that 
information? Would it be Sergeant Anderson 
or Inspector Orahen? 

A. Wo sir. If anybody a Toronto 
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Police Officer. Wow I am net prepared te say 
definitely what was established in this regard. 

a. ‘Then apparently under (e) you 
onee again went back at Police Constable 
Wright abous Windsor, and you state that 
you asked him why a gaming house was not 
established at Windsor, and he stated that one 

THE COMMISSIONER: That is “Curly"? 

MR, MacKINNON: ‘That is Curly Gardiner 
is it net? ne. Tiree re 

KL Yes ear. 

a. “And secondly Sergeant Hateh 
would bother then no end". You had that 
ecnversation with Police Constable Wright? 

“A. Yes sir. , 

a. Then under (g) it says" *poliee 
Constable WRight stated that the thieves and 
David Humphry, their sclicitor, were developing 
a gold mine in the agea north of Port Arthur. 
He further stated that the aforementioned 
parties had invested $100,000.00 in the mine. 
Now #hat other discussion did you have abcut 
this gold mine with Police Constable Wright? 

A. Well, Wright did say that---- 

Ge The date is March 29th, witness? 

A. He mentioned that in opening 
up this particular mine or this avea, they 
were receiving considerable help from the 
Department of Mines. 


Yeo of bauaqeug gon mn I wali .aeRt8tO eoklo® 
woe (0) twhew ylénpunggs meg = Ph 
jon ssw ganod golmg 6 wiw aha been wey 
ano guts hedage orl ban ,sosbailt da berintidsses 
Lhe ab eLise years ef9E 8 Seow enkueD box’ 
e"yin®" o dae? :RAMOLAEINMOD ART 
soclbia® ylued ef deal sHOuNEtoat , at 
Howe wate overs Ge fvoa $f al 
wis bed wot “bee on mode aecidow Shwow 
eoliod "eae di (a) webeu aed® yp eB 
galqoleveb exe~ .wediniios sheds rund bived 
WaT $u0l Io Meron seme ade ah ontm blog s 
donokinemarole od Saco devade weddew? of 
Suoda Ved woy Bhd notesueeth seddo Jedd woll 
tWdgiww sidavanc? eallot déiv enalu blog aide 
~-~-Sedd Yes bib digit! fo =A 
teseadiw .ddOS dows ef etab ad? i 
gatmegqs ct gand benoldcem af oh 
WH? 9978 BLAS Lo ealm seleOloueq Bhd qu 
eid mov qlier eldersblenos gouivicess even 


ee et eee le Pemmbeege 


D. Seott 1598 


a. Did he say whether there was 
any special reason for this? 

A, No sir, nob. that Z eon, 

a. Wes the suggestion that they 
were getting preferred treatment in this 
connection? 

THE COMMISSIONER: Well, just @ moment. 

WR. MecKINNON: May I see your diary, 
please? 

A. Yes, It is just a brief note, 

MR, MecKINNON: I think, with respect, 
that is an appropriate question. 

THE COMMISSIONER: Well, I am a little 
doubtful about it, It seeme to cover a wide 
ADGR. 

WR, MacKINWON: I wonder if you will 
point it out to me, gruavehles i am not 
criticizing your handwriting, but 1 wonder 
if you ean find it for me? 

Ae All I have here is “Help from 
Onterio Department of Mines", 

@. Gan you elaberate on that in 
any fashion? ; 

A. He, I do net think it would 
be fair to elaborate. 

THE COMMISSIONER: it would not be 
fair to elaborate, or because you cannet 

do you mean? 


Ae . Well, I am given to understand 
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that the Department of Mines is prepared to 
help mining interests, There is nothing — 
uruagual about it, the fact that Wright 

gaid this: I would not like to draw any 
ecoaclusions or elaborate on it. 

MR. MacKINNON: Now you gave evidence 
on this particular matter at the preliminary 
hearing, 414 you not? 

Ay. AG thess...? 

ae At the preliminary hearing of 
the charges against Robert J. Wright, Jospph 
P, MeDermott and Vincent Feeley? 

Ae Yes -@4r. 

<i And did not you have more to 
say about this matter at the preliminary 
hearing? — 

Ae I doen't believe so, sir. 

Ge Well, may I read from page 177 
and you can advise me as to whether this ic 
a correct transeript of what you said, It 
is line 20: 

"9. What discussion and comments, if 

"any, 414 he stake about the thieves 

"op MeDermott or Feeley on this 

“ogoasion? 

"A. He told me that the thieves' 

“interests had turned to mining 

"to very great extent". 

Is thet correct? 
fee Yes sir. 
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“vow example he told me that 
"Modermett and Feeley along — 


- “Seveleping a fold mine north 


“gold mine at thie time thep 
“nad invested $100,000.00". 


Is that correct? 


A. 
a. 


Yeo sits 
We told me that he had been 


"at Mebermott's house and he said 


"thas you would be amazed at the 


"material relating te mining that 
“vou would find in this house, he 


“seid maps all over the place". 


Je thas correct?. 


Ae 


a Bo 


Yor. 


‘ae geid with regard to this gold 
‘yeeeiving considerable help from 
"the Ontario Department of Mines 
“for development of this particular 
"area". | 


Ie that correst? 


A. 
it was. 


we 


That ia what I have just said 


You did not tell us the earlier 


part though. You had forgotten that had you? 


A. 
Q. 


I hed mot forgotten anything. 
I beg your pardon? 
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1 A. I had not forgotten anything. 
2 a. You did not tell us about him 
3 advising you that he had been to NeDermott's 
4 house? 

5 As, You @14 not ask me. 

6  -@. And that you would be amazed at 
7 the material relating to thie mining venture 
8 in the house? 

9 A. Well, you 414 net ask me that. 
10/ @. I asked you for everything you 
11] apoke to this man about with relation to 

12 this mining venture, Now I de not know what 
13 he told you. This is what I would like to 
14 get from you? 

15 Ae I thought you were speaking 

16 with respect to the mine itself, 

1" a. He told you the lecation of 

i the mine dle he not? 

19 A. I believe he said somewhere 
= north of Port Arthur. 

oe @ Did you have any subsequent 
se discussion with him about this particular 
ae mining venture or mining generally? 

x THE COMMISSIONER: Is it one o'eloek? 
25 


My wateh is slow. 
oe MR, MacKINNON: Yes, it is one o'slock. 


ie Maybe he could be looking through his notes 
o over the noon hour. 

sia {HS COMMISSIONER: Very well, we will 
30 


adjourn until 2:15. 


2, S5e0bt 1602 
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~~--Thereupon the hearing was adjourned 
at 1:00 pam. until 2:15 Pm. 


(Page 1605 fellows) . 
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~-—(™ resuming at 2.20 Pol. 


eq At the adjournment, Witness, you 
were going to consider as to whether anything 
further had been gaid to you by Wright at any 
time with regard to McDermott's connection with 
the Department of Mines. Was Mines Minister 
Maloney’s name mentioned to you? 

A. Suet with reference to the brief 
om the Ramsay Club. Gh yes, pardon me; on 
another occasion -~ I don't recall the date, 
it may have been, this, here March 29th -- I receil 
that Wright told me e story shout some person 
came to the Department of Mines with some mineral, 
It waen't # precious metal or anything but 
gome rare mineral, And he #aid that the 
Minister of Mines had directed that Feely and 
McDermott try and get hold of the claims where 
this mineral came from. .Thie san had brought 
this mineral to Queen's Park te have it 
identified. 

Q in what connection was this told 
to you? 

A. Weil, this was probably told to 
me on this date. Mow, I am not certain of that. 
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G. Scott 1606 
I am almost certain it was this date, March 
29th. You were referring me to # further convers- 
ation regerding mining. I thought you were 
first referring to the gold mine north of Port 
Arthur, the discusaion on that point. 

Bow I was also told by Wright that 
he hed been at McDermott’s house and he told me 
I would be amazed at the interest he had in 
mining, and he said thet McDersott’s house was 
full of books on wining and maps on mining. 

Q DAG be tell you who this man’s 
nase wag who had appeared at the Mines Department 
with thie sineral sampiec? 

A. Ho, wir, he 44 not. 

Q. At no time? 

he Wo, sir. | 

Q. | @hen if i might just ekip 4 bit, 
were you one of these who executed 5 search 


warrant on MeDermott's hone? 


A. Yos, #if, 

Q. and 414 you find mining literature 
in the home? 

A Yes, Sir. 

Q. And mape? 

A. Yes, six. 

@ So this information an to the 


literature and saps in McDermott's home given 
te you by Wright proved to be correct? 
A Yes, @ir. 


Q pid you execute the search warrant 
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on Humphrey's home as well? 


a A. i assisted in the execution, 
re 

’ @ pia you find any mining Literature 
>| there? , 

A. Mot that I recall. 

; Q ° Please check. 

2 A ‘(After looking in booklet). Bo, 
: sir, i don’t recall. 

@ What is thet bockiet you were 

. lockihg et just now? 

A. The conventional police officer's 
" notebook. 

si @. Does it digger from your diary, 
¥ six? 

- A. It @ifgere in thie respect, 

c that it covers different events. 

r Q: Did you heve these conventional 
i police notebooks that you were filling with 

4 notes at the time you were doing this under- 
a cover work? | 

cS A. ‘Some of them, Some of them are 
f for past dates. 

. @ For the periods February, 1960, 
‘i to the end of May, 1960, when you were doing 

_ this undercover work did you have any of these 
i notebooks that you now have in front of you 

i which you were using at that time? 

a THE COMMISSINER: Q. Did you have any 


notebooks? 
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1 A. Which X wee using for the 
2 investigetion? 


S ss A BACKINMONs. @ That's right. 
4 Ae Bo, Bits 
5 a So your diary is the source 


6 of the information that you are giving us, 
plus these reports thet have been filed as an 
8 exhibit here; is that correct? 

9 A. My notes of that investigation 
0 are contained in a provincial police diary, 
i six. 

- @ Well, do they differ in any 
regard? 

is Pee COMMESSEMERs From what? From the 
reports? 

MA MACKIMNOM: @. Your reports, do they 
aigfer in any regard from the notes entered | 
in your diary? 

A. No. Perhaps the reporte may 
be a bit fuller. 

MR MACKINNG: I wonder, Mr Comsissioner, 
if we might have that diary filed as an Exhibit 
go we might look at it @ little wore leisurely 
Later? 

THR COMMISSIONER: @. Have you thet 
here? 

A. Yes, my lerd, (Produced) 


29 ~———=EKHIBLE NO, 89: Constable Scott's Diary. 
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MR MACKINMON, @. Now, turning to your 
2 sixth report, which ie dated April léth, 1960, 
3 and I believe, sir, owhbered page 15 in your 
+ collection, under date of Sunday, April 10th, 
5 you state that Police Constable Wright called 
6 you at home and etated that the club at St. 

7| Catharines was going to operate thie evening 
8| and thet it would run two or three nights 
9| eek, Bid you subsequently estab¥eh whether 
10] that etatement was correct or not? 

An No, Bit. 

& You don’t know whether the club 
aid operate Sunday, April 10th, or whether it 
ran for two or three nights a week thereafter? 

A. Wo, sir. 

Q. Then you state that Police 
Constable Wright inquired es to the source of 
the information leading to the raid on Chuck 
Davidson's back end at Port Credit. “I told 
him that i was not sure ag to the source 
ef the information but that I had thought it 
had been forwarded to Sgt. Anderson from another 
police department.” Police Constable Wright 
intimated that the Thieves were showing some 
coneern through the thought that if they 
thought there was any suggestion the Thieves 
had supplied the information it would result 
in reprisals, Now, first of all, did you have 
any information that it was the Thieves 
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1 whe had supplied the information in connection 
2 with the raid mentioned? 


3 Ae. Ho, oir. 

4 Q. What sort of reprisals were 
5 nontioned, if any, by F.C. Wright? 

6  & He didn't mention then. 

7  & You had no discussion ag to 


8 what these reprisals might bet 

9 ‘Ae tio, hie would be common ground 
10 with Wright and z, what they would be. 

11 @ What would they be? 

12 me? A. They would be -- he would mean 
13 that the Thieves would be afraid thet there 

14 would be information given to the police te 

15 get back at the Thieves bookmaking establigh- 


16 omens 
ae de That wae the type of reprisal 
18 denne? in 

Y A That he would be referring to, 
20 yee. 

a @ How, some of these items have 


?2| already been referred to, but turning to the 
= segond page of that report «<= 
“ THE COMMISSIONER, What paye nusber 
is it? 

WA MACKINEGH: Page 16, gir, it is 
Gated April 12th, You apparentiy on thet date 
met Police Constable Wright in the Wallace 
Hotel, Bast York, at 10.15 P.M: is that 


correct? 
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A. Me@, Bite 

~ And under item 4 it states: 

“and tape recordings wade of convers~ 

56 "ations". 

Were you able subsequently te check whether this 
was © correct statement of fect or not? 

A 3 Gid not attempt to check it. 
i know of no one else thet attempted to check 
ite , , aun’ 

q- You have ne further intormetion 
oa that? 

A Wo, Gixe 

Q. bid Weight Give you any other 
information relative te this matter which 
showed that he knew the substance of Coxporal 
Shmmbb'g canversationus, thinking of thie iter 
4 now? 4n other words, did he repeat te you 
any of these alleged tape recordings made of 
conversations? 

fhe Ho, sir, he did snot, 

@ Then Ao. Ss 

“Wright received $1,000 per month 

“for looking after Windsor when it 

“was in operation", 
bid he advise you of this? 

A. Yes, Sif. 

te: What discussion did you have 
relative to that? 

A. Well, the club at Windsor was 


ides ste0e .o 

MNKs Be Hotton eM a tingle, sa atv 
rmedade $2 mods wehew dM 6 Po Go 

“Ris ¥aOS 20 ebsa a_adiresn eges has” 
Toph aah 41 gq ARMARINOT capes: repay 
saa te daekh he taenetase soeyhen & Sow 
o44 Stowe oF Squedde don b6R Bde 
wal Adem ward @ocee 3 Goo dehy colt 

aopewsclas maw om evud woe B 
spay >» Peads ao 
dd Came pClass cA soit 
iswoqzes 20 eansgocdve ald wool ed gods Deaavin 
fest ahdd Lo pikntalsds ,wagkdoaueweds O° cdoemit 
voy of Saoqet ef Hib ,ebsow weaite oh twom b 
(to ese epatizonos aged benno seed? Ro yas 
f adod doa deo 

soo hibedaia ct A 
a 
goon seq O00.52 hevenoes Saye” 
$k vet woebatt sadie gakviows wea? 


¥: 


.eOsousge ol wsw” 
‘Teide 20 soy eutvba od IG 
othe veey Ye 


G. Scott 1642 
i Giecussed in the main by Wright and this was 

2 said among other things which he aid about 

3 the club, One tiling he ssid wan that when the 
4]  @lw was closed down the principals lost 

5 $250,000. 

6 Be Meow, that is item 14. Was 

a thet $250,000 e year? 


8 A. Ho; % took that to be the closing 
2 of the club, 

si e Thies wae 2 capital Loss? 

_ ) A. A capital loss, eo to speak, 

12 yee. 


Q Did he tell you where he got 
that figure from? 

A. Mo, gits 

Q He didn't explain that it case 
from Feeley ox McDermott’? 

A Wo, Site 

g. faen item 6: 

“Wright supplied protection 

“gor Peterborough”. 
Did he advise you how this was done? By 
supplying protection, once again it was éam inform- 
ation on xraids, was it? 

Ae Yes, if. 

Q. and where in Peterborough? 
Was it the Tisdale Club? 

As Yes, Bite 

Q. And once again did he have any 
Giecussion with you 48 to the people who were 
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behind the Tisdale Club? 

A. Mo, eix. 

2. Well, was it clear ae @ result 
of @ll your discussions with him that the 
people to whom he was supplying information 
were throughout the piece Feeley and McDermott? 

A. & yee, Six, There was & lot 
taken for oranted here.. I was expected to assume 
soleach, which of course I did, 

&. 80 Feeley and Mcbermott were 
in the Windsor operation, they were in the 
Peterborough club, they were in the Rampay 
Club, they were in the Vets Club; is that 
correct? 

A % believe thet? yes, sir. 
witness whe told us shout that? 

MR MACKINNGM; Sol Gebirtig. He alse 
told us sbout the Jordan Club and the Finnish 
Club. 

THE CCOOMISSICNER: Yer. 

MR MACKIMMOM: G. Incidentally, did 
Wright mention either the Jordan Club or the 
Finnish Club in any of his conversations with 
you? 

A. Bot that I recall, sir. 

Q. Then item No, 7: | 

“Sherbourne St, Office was bugged 

“the mike being hidden behind the 

“fireplace, Observations were 
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“later kept from a room across the 

*etreet”. 
Yow, 40 you know whether any part of that state- 
ment was true? 

A Yes, I know the latter pert of 
the atetement was true. 
from & room across the street, ware there? 

A Yes, xX @i4 know this prior to 
Wright telling me, 

THE COMMISSIONER; Who made the observ- 


MR MACKEMMOM: I think, six, another 
witness will tell us about thet, 

THR WITNESS: 1 heave read reports that 
there was en investigation conducted with 
respect to that, 

@ There wore binoculars found 


pad about it. 

Q Thet Corporal Shrubb left at such 
end such a time? 

Ae Yes. 

Q. Anad someone leter -~ do you know 
this yourself -~ someone later, a lewyer, came 
€6 claim the binoculars; is that not correct? 
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A i @eeem to recall someone coming 
to claim the binoculars. 

Re Well, we can get that through 
another witness. Ho, 6 you have siready 
discussed, Are you in & position to say, this — 
having to do with the Ramgay Club brief, 

D. Humphrey, Pelice Constable Wright and 
others? 

ae my ~~ oo lt im & position to say 
it? 

A. ¥YoGs 

Tie COMMISSIGRER, Just tell ue what you 
know about it, Perhapea that would be « better 
way to go about it. 

Ae i would know that there wea euch 
a brier. | 

 MACKINNGHs Q. You do know there is 
such & brief? 

Ao YOs 

a And Police Constable right 
told you dizectly that he had assisted in its 
preparation? 

a. Yeo, #its 

. ‘nd he told you that David 
Humphrey, @ lawyer, hed essieteds is that 
correct? 

aA. V¥ese 


Q Did he teil you in whoge office 
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A Bo, Bite 

Q. "Did he tell you who the others 
were who assisted on it? 

| A ‘Bo, Six, The only thing I can 
recall further to what I have here 1s the effort 
that went into composing thie brief, I do 
recall he made some mention about an extensive 
search in the lew library at Osgoode Hall. 

& S14 he say whe unde qhat 
untamed 

A. Mot, thes x weenda. age 

a Well, did he suggest he had made 
the search personally? 

A. Ho, @it. 

Se: ‘Then you have told us that it 
was forwarded to -- it eppears an Fred Malone, 
MoP. in your diary and Arthur Maloney, sederel 
M.P., under the heading 6, who gave it to 
Jones Wnleney, present Ontario Minister of 
Mines. | 

MR WILSOMs You are not quite accurately 
quoting what is in hie diary. 

MR MACKIMMON: Weill, I haven't seen it. 
You read it as “Fred Malone". 

MR WILSON: "Federal H.P.* 

MA MACKIMNGHs That is what I said. 

MR WILGCHs You caid under & that is 
what it read, 

MR MACKIMOS Were you in any doubt 
shout what i said, Mr Commissioner? 
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G. Scott 1617 
TH: COMMISSIONER: Wo, ile made it 
perfectly clear to me, Mr Wilson, that he was 
referrng to what was in the diary, “Pred Malone” 
ona *hethur Maloney, Pederal HP." and then 
the reference to “James Maloney, present Minister 
of Minus". mien 
CRMC: @. And he in turn gave it 
to District inepector Stringer. Have you 


Yes. 


Be 

a, 

A. That is correct. 
@ That is a correct statement? 
" ' | 


Siam, & A correct statement 


A. op Inepector Stringer did in fect 
give it to Sgt. Anderson, — 

MR MACKIMMGHs @. You know that Inspector 
Stringer turned it over to Sergeant Anderson? 

A. Yes, sir. | 

Q. Did Inspector Stringer state 
where he had got it frou? 

A. Well, you are getting into 
something that i am net too clear on now, 
sir. | 

THE COMMISSIONER: You better get that 
from Anderson, 

MR MACKIMMGH: All right. 

@ DA Inapector Stringer have anything 
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G6. Scott Leis 
to do with the anti-gasbling equed? Wae he 4 
menbex of It? 
a 
ee Hed he ever been s member of 
it? , 
2 d@oa't know, 
iG Petexrborougine 
and where were your hfeadquarters? 
randy Oe So the one thing you do know, 
in any event, ia this statement by Wright 
ie that Inspector Stringer did turn the brief 
A Yea, 8156. 
That was true? 
A You, Gir, 
7 Then stem lee Ls 
“eC, Wright had « parface on the 
“gerce but not op the branch. 


rPererer 


"Peo Wright did not receive 
“his pertnes’s share es he anti- 
“cipated"« 

Now, was that partner identified to yout 
A. Subsequently, yes, Sir. 
TRE COMMIESI AMR, & By whom? 
Ae By Wright. 
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@  _ Who was it? 

Ae ohn Cronin, He wee a sergeant 
in tho anti-genbling branch snd then vas trons 
ferred out of the anti-genbling branch into 
another department at Toronto, — 

MR CERN @ The Unsatiesied 
Sudgeent Fund Branch, ve have heard? 

Ae i believe that is right, 
Bik» | 

@ And he subsequently resigned? 

Ae Yee, Bary 

& Shih thie Hes 36 o ven have 
siventy duke with 14 <= item No. és 

“Gardiner was sprung from jail 

> ae, ae Slares oem yoo 


How, what what Gardiner wae being discussed there? — 
| A. Curly Gardiner, 
@ Hag he been in jaan? 
A Yee, Bite 
| | a. He wag convicted on the Roge~ 

land progecution? 
A = Yee, Bit, 
q Was he released from jail shesd 


of his due date? 


A X am go informed, sir. 


@ You have no direct knowledge of 
that? | 
be cunt tata 
Then iter 17: 
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“of the branch, past end present”. 
Now, what aid that sean? 

the *\RSRe' Gn the! peretnnd.tagelek 
menbers of the anti-gambling branch, 

e@ Did he tell you anything about 
gesbling squad? 

SHE COMMISSIONER, &. Just say Yer or 


these statements were truce? 
A Bo, 185 
hum? 
A. No; they were given to we on 
a different occasion and different matter, 
Q Did he tell you thet he hed seen 
these files? 
A. Bo, not thet i recall, sir. 
@ Then 19 end 20, you ore still 
aiscussing the 6t,. Cathariner Club which 
apparently hadn't opened ss yet. Then 22 
is thiss 
“protection for the Rampey Club 
“was started with an initial 
“payment from Albert Inuzelli 
“to Sammy Balgem of 2100, This 
“was for information received from 
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"a source other than this 

“weiter®. Hi en 

THE COMESSIOWER, x don't quite follow 


‘ MACKINNGH: That is whet I wanted 
to get clear, Mr Commissioner, 


m & “thie writer*, did that refer 
toyou, six? 
A. | Yee. 


@ Tt does, nd whe told you 
it wes for information received from s 
soures other thin, yout? _ Was thet Bice Constable 
Wright? ad ia | 

wen | ¥es, He didn't precisely say 
thate AG this time it was generally estab liehed 
that there was another source of information 
from the anti-geubling branch. 

@ Bid you ever establish -~« 

THE COMMISSIGNNR: Q. Lot me understand 
that, Was Albert Inuzelli ome of the operators 
ef the Rameay Club? 

A Well, es you recall this morning, 


wy lord, I asked Wright once if he had any interest, 


I believe it wes, in the Ramsay Club and 
he eaid at that time, as Zar as he was con- 
cerned, Inuzelli didn't have, But on snother 
occasion he did have =~ he did say that he did 
have an interest but there was some ~~ I think 
tne confusing part of At was he had an interest 
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{| But ne control, if 2 make mysel¢ clear. 


al} sR MACKEMMON, @. Was he supposed te 
3 be then & servant or agent for NcDermott 

4| and Feeley? : 

5 Ae Ho, G15. 

6 THE COMMISSIONER s Q. Whe wae it? 


9 Q- Whe wae the agent fox the member 


11 ms Weight eayeg Hiceletti, my 
12 lord. 
13 @. Then, im any event, Inuselii 


14] was purporting to have made @ payment to 
15 Balgam of a hundred dollars as protection for 
16 the Ramsay Club, which Balsam of course in 

17 turn had to pay over to somebody else? 

18 A i would think go, 

19 MR MACKIMMOM: Q. Balsam would pay part 
20 of At to someone else? 

21 A Well, Balsam, it ie pretty 

22} well. established, was the contact for other 

23 officers. 


26 @ Were you not told that by the 
25 other officers at a subsequent date? 

- A. That is quite right. 

a @ Then item 24 of the same date: 
se “I the club et Cocksville was 

29 


“raided every night for a week it 
"would be out of business". 
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THE COMMISSIONER: What item is 
that? Seeaeiaaaan 
be MR ACKINNGH: 24, sir, on page 17. 
_ Mow, aid Wright tell you Mcdermott 
and Feeley had told him this? 
A. Se, sir. 
‘@ Bid you egree with that state~ 


A. BAG X agree at the time or do 
I agree now? | ery 

@ —- BAG you agree at the time and 
7 a eee , 

CHE COMMISSIONER, Q. Well, firet what 
is the answer to the first part of that? 

Did you agree at the time? 

A. X don't think I had really given 
4t thet much thought at the time. tow, do 
I agres now? I would agree if this inforsation 
that was made available te the operators was not 
avai Lab le. 

MR MACKEMMGM: @. And 4¢ you had raided 
them every might without @ tip-off you wight 
very well have been able to put them out of 
business? | 

A i believe that. Wot definitely 
though in one week, or in one week's time I 
should say. 

@ But constant raiding would dis~ 
rupt their business sufficiently to make it 
difficult for then to operate, I take it? 
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if She) H Dentewe 906 

2 a. and thet indeed was what happened 
3 in Bertie Township with the Frontier Club; is 

4 that not correct? 


5 A i am go informed, 
6 e it was the lecel police whe did 
8 A. fhey were sgsieted by the Provincial 


9| Pelice at gome timess 

10 q. Then 25 refers to a chief of 
111 pelice of an Ontario city whom, it is stated, 
12 ig called from the club at Cookeville to 

13} okay any cheques tendered by men from that city 
14 to the club. Mow, did you do any checking on 


s that? 

" A. Hot personally i didn't, 

17 oir, | | 

- Q. tow far back do theBell Telephone 


1 people keept their long distance slips for sub- 
x ecribers? 

- A. Besides the current tolls two 

ea months I believe, most often. 

a= @ bid you discuss this particuler 

a item «- in checking it with the Bell Telephone ~~ 
= discuss this particular item with your superiors 


26 and the necessity for checking it out with the 
- Bell Telephone? 
- A. fhere was an inquiry not through 


the Bell Telephone made with respect to this 
item, notby myself. in other words, I did not 
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6. Scott 3625 
check the Boil Telephone records. 
& Wes the Kitchener man identified? 


; a You, Bit. 
MA MACKIMMNOM: G. Did you subsequentiy 


clab? 
A Oh, the Kitchener man at the 
club? 
YORe 
Gh yes, Girs 


There is no doubt about that? 
te, there ia ne doubt. 


fe? © ? ®@ 


Then 26, it sayes 

“Police Conetable Wright joined 

“a certain lodge to further his 

“€riendship with Geputy Commissioner 

"Bartlett". 
Do you know whether Police Constable Wright did 
join that lodge? 

A Yes, sire 

@ That wae a statement of fact, 
ae fer ae joining the lodge, 4 correct statement 
of fact? 

A. Yes, Gir, a¢ far ae I am con- 


Q. Then item Mo, 27; it hes aiready 
been confirmed that wae @ correct statement 
of facts 
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1 “Humphrey was in to see Assistant 
2  +‘Commiseioner Kennedy regarding the 
3 “threate of Gardiner to expose the 
4 “Thieves. Gardiner has been | 

6 . ‘the Shieves*. 


8 @ mowent,. 


9 WR MACKINNOHs I wae going to ask him 
10 about the contents. 

an >. PH COMMISSIONER: Ge ahead, 

12 WR MACKIMMONs @. DAd you discuss what 


13) these ‘threats were and the nature of them and 
14) theix contents? 

a A. Z don*t recahl d@iscuseing then, 
six. | 

@ ¥ou have nothing further to ada 
18! go that Little mano? 

A. I could but it might be 
conjecture. 

THE COMMISSIONER: Well, let us not have 
any more of that. 

WR MACKINNOM: Q. But so far as Wright 
advising you, you cannot remember anything 
further he told you shout this matter? 

A. No, six, I cannot. 

THE COMMISSIONER: @. Wright would get 
that information either from Humphrey or 
Nebermott? He didn't get it from Commissioner 


Kennedy? 
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A. i don’t know whether he did or 
not, wy Lord, 

MR MACKINNON: Commissioner Kennody 
stated that he had not advieed anyone he — 
Huuphrey and this interview. 

THE WITRESS: Hay I be of sowe segistance 
in helping you find it there in the diary? 

MR MACKINNON; Q. Yes, if you would, 
pisasa. 

A. Yes, % can be aore enlightening 
om this, My netation ie: 

hen Gardiner was sprung he 

*demandeé money from Thieves for 

“threatening letters which 

“humphrey turned over to &,C. 

“Kennedy* 

Perhaps I better refer to this aw you question 
MO» 

Q. All right; juet keep it open 
there, If I might now drop down to 30, 
item Ho, 30 <-= 

THE COMMISSIG@IERs §. Just & moment. 
When Gerdiner was “sprung* from jail, to use 
your Lengenge, he heyen te write Uurestening 
letters to McDermott, Bow, is thet what Wright 
said? 


Be YOR. 
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THE COMMISSIONER: What war the date 
of Gardiner's release from jail? be you 
know? 
MR MACKINNGH: I did have that but x 
don’t have it right at the moment, Mr, Wilson 


ust know it, 


(Page 1630 follows) 
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Now, I think I should be 


3 TRE COMMISSTONTR: Tust a moment. 
4 wR, WITSON: The raid whieh resulted in 
5 the prosecuti sn? 


Suet give me the date 


7 he was Telease@ from jail. 

8 MR. WITSON: You want the date he was 

9 released from jel. 

10 E COMTSSTONER: T have only some 86 the 
11) materiel, 


12 ‘WR, WILSON: Releese@ Gardiner April 23rd, 
13 1958. 
14 MR, MACKINWONW: TI believe, sir, the post 


15 mark is Gate¢ December 22nd, 1959. 
Yee, I gnow, He wae 


oi THE COM 
17 release@ a year from the previous April. 
NNMON: ‘That ie right. 


ris THE COMMTSSTONER: @. Now, then, you 

20| wanted to say something, witness,and I stopped 
21 you. 

er A. You, Rather than say, a you said, 


23| my Lora, my note says as to the threatening 

24) deters, my note 1s to the effect not thet 
threatening letters were sent to McDermott but 

20) to the ‘thieves, 

z MR. PMACKINWON: °@. Were you at that time 
advised that any of the thieves or their represen- 
tatives had gone to see Gardiner about this 
little matter? 
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A. No, gir. iene ea 
Q... Dropping it to item 30 for the 
moment, you gay: =. 
“Gardiner's family was isoked after whble 
“he was in goal,” | 
iG you check that matter out? 


Qe De you know whether Gerdiner did have 
a family? 


A. Not really, no sir, 

Ge Angé I believe in looking through 
your notes - now, I am not guaranteeing I read 
your han@wriging correctly - wasn't there some 
reference to amounts being paid while he was 
in goal? 

A. Yes, sir. 

Q. whet was the amount you were tole? 

A. Five hundred Gellars per month; that 
wae Gardiner ang hie partner. 

THE COMMISSIONER: Q. Wright said what? 

A. Gardiner and Finnegen, their 
families were paid five hundred dollars « month 
and their rent; I don't recall rent or mortgage 
was also oid, 

Q. Was Finnegen in goal, too? 

A. I believe he was. 

MR. MAGKINWON: @. Yes, 

They beth pleaded guilty, my lord. 

MR. WILSON: Yes. 
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THE COMMISSTONCR: Dé they get equal 
sentences” | 
MR, MACKINHOW: T think so. T'm not 
cnn . 
THE COMMISSIONER: Pinnegen served a 
longer time than Garfiner? 
MR. MACKIWNOW: I think Finnegan served 
his tern. , 
®. Wow, were you a@vised that Jardiner 
had been promised that he wouldn't go to coal? 
SRE COMMISSTOWER: What 16 that? 
MR, MACKINNON: ©, Were you advised thet 
Gardiner fed been promised thet he would not 
go to goal? D1 Wright advise you of thie? 
A. Yo, air, 
8. anyone else? 
A. No, sir. Sot that I recall, 
a. Then if T might co back to item 29: 
“Informtion replacing the ol@ concept of 
“wine service as brongeast by short weve. 
"There are still two old wire services 
“in Toronte operating.” 
Did Yright a¢viee you where those two sl¢ 
wire services were? 
OA No, sir. 
Q. DAG you have eny Giseussion about 


A, Wo, sir. 
q. Then 41¢ you know that there were, 
or Go you know now that there were at this time 


a owe t 
sea: sie0% 0 
taupe top vod DAT eMUMOTARTIONO ane 
a ugh Of wets of (2 gatenani taennstian 
ton ott veo ante I tHOUNEOAN 
clr tate fai, to Yl CORR epee 
8 Dovree mayenalt :aUMOTRETNNO rer 
"sean meen gmat eat? sogaek 
hevtes mnaunids Satde T woe AM 
ai (dd aoe eeeldndy ceed a le gag 
xonttrsd dad? Dealvs voy orem we BO 
tfoey o¢ og o'akivew of duel? Det more eed dar 
 tadd testvhs wey erey Lo | yHOmTNOAN gar 
don tluow of tah Dow tnong nesd te? eanmbeN® 


fetid ‘te wey etlivew driptelt Ort “tnmey OF ey 


Pe ee 
Conte are 0 
itaow: T dale vow late ert 
"'YO8 mad?’ es steed 6p Hitgte 18 wade 
te desoneo ble off antouteor abit | ab 
oven grade yd desobeerd es eotrias etty" 
aobivrse orlw Sle ewe TP tte em ered?” 
pte owd eset? oredw woy catvbe dite bet 
th w AO 
dwods aotgewonlD ym eval voy BEC a) 


eke ee A 
.erew orerld Sart? worst wey OED aon Lp 


' ; Zz 2 
Se —— eS” le 


. 
' 

i 

i 

él 
‘‘ 
°@ 
: 
4 

4 
‘ 


a aa 5 : \ 
ee Pe a og, ee ee 


es 


= fy 


G Seott 1633 


two 014 wire services in Toronto operating? 

Ae I have spoken to City morality officers — 
ang found out at least there is one wire 
service sperating. — 

Q. This was at least partly correct, 
then? 

Re Las. 
“$HE COMMISZSIENER: Q. What Go you mean 
by a wire service? 

Ae Well, I'm no expert on thie matter, 
my lord, but the common meaning of it ie that 
the race results are flashed from tracks through 
long @istance telephone on cireults and mace 
available to a Clty et a time over the tele- 
phones. Por exemple, a Toronto morality officer 
has been known to pick up 1 telephone and when 
he answered it over the telephone comes the name 
of a given race. 

MR, MACKIBNON: @, Isn't it done by 
telegraph service? Is that what old wire service 
means? 

A. ‘I believe that is what ol¢ wire 
service means, 

THE COPMISSTONER: @. Well, is this 
supposed to be o track line? 

Be. Well, it's Gifferent. Wow, this 
eoulé be better given from enother witness, I 
think. 

MP. MACKINNGM: @. I was only asking whether 
this information was correct. 
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1 ER. WILSON: I do intend to go into that 
2 Mr, Commisgioner, 
3 ~~ Se oc All wight. This 


7 witness does net seen to kmow too much sbout 
5 it. 

6 MR, MACKINHON: @,. ‘Then turning to the 
7 seventh report, May 6th, 1960, page 18, under 
8) Thursday, April 21st, Mea@ing A, This appeers 
9 to be the first bit of information in this 

10 report given to you by Wright and Lt stetes: 


11 "A person from the United States by name 
I “of Maggaddeno has recently met with the 
is “thieves regarding the eenflict of the 
if “two sources of information fron the 

em "Branch, As ® result of further 

he “conversations with ®ovineial Constable 
a "Wright I have been told that the 

y "Magged@@eno referred to here is not the 
od “notorious Maggadgeno the undertaker 


“put rather hie brother.” 

Now, G16 you cheek this out with any other 
source ag to whether this man Muggs@éeno ai4 
come out of the jurisaietion? 

You saié he is identified es a person 
from theUnited States, correct? 

A. Yes, sir. 

THE COMMISSIONER: ©, An@ his neme wes 
Maggaddeno’ 

A. Yes, sir. 

MR, MACKINNON: @, His meme was Magga@deno? 
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Q. Now, Go you know whether this man was 
out of the juriadietion at any time? 

A. =‘ By that you mean in Cannde? 

Q.In Canada? 

A, No six, T ¢on't. 

Q. Were you ever advised that he was? 

A. Mey ate. 

Q. It hee not been checked out? 


two sourees of information frou the Branch. 

MR. BACKINNON; I want to go into that, 
sir. 

a. wheat interest di¢ Wright tell 
you this man Meggeddeno had in this purported 
conflict? What was his interest? 

Ae Be @dn't say, but the -- 

THE COMMISSIONER: @. Pirst of e121, let 
ue get the conflict? — 

A. Yeo? 

MR, MACKINWON: @. Wheat do you mean by 


4. Vell, in order that «~- In order to 
explain thie I must habe to theorize what took 
place. The quvection was acked before about the 
payment by Albert Inonelli to Samy Gelsom. 

a. Yes? 

A. Now, one would have to realize the 
Gate of 1960 when thistook place. It probabiy 
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took place around February at which tine 
Wright hed been transferred; et which time the 
other officers on the Sranch avalied their 
services to “rv. “alsom. 

Q. Yeo? 

A. ‘ow, I subsequently learned from 
MeDermott that they id definitely, or at 
least he Gold me quite definitely, that the 
thieves head the tigate shere in the Rameay 
Club. 

Qe Seay 

A. Now, there were other interests 
in this club. 

a. Did he tell you who those other 
interest? were? Were the y¥American’ 

A. No -= Well, he G14 gay -« | 

THE COMMISSTONER: ©. This is MeDarmott 

A. Now we ore tallcing about Wright. 
Wright @1¢ rention that “leslletti from the 
United Stetes son’ role the elub there for the 
Mafia. To theerise, I woule ssy at thie point 
the thieves ba@ lost their contect in regard 
to tip-offs. 

®. Wher Wricht war transferred to 
Bellewilie’ 

A. Yee, an? at approximately the seme 
times, the other officers had availed themselves 
to Samy Palcon. 

Q. That is Lawrence and? ™ Lemorle? 
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“RR.  ~—s- Yessy but, of course he is located 
down the Peninsula. So it is my information 
there was a contact between Salsom and some 
interest in the fmfima Ramsay Club. Not & that 
time, the thieves interest. 
©. ‘This is the thieves partners - if 
A, Yes. 
©. Mow, you went on to say that NeDermost 
at a later stage told you that he and Feeley 
ha@ the lion's share in the Remeny Club, is 
A. ‘Yeo, sir. 
Qe Yes, 


THE COMMISSIONER: Where are you reading 


MR, MACHINWON:; I am not reading from 
anything. T am reading from what he said in 
the box. 


ONER: Repeat it, phease. 

a. he told you that? 

A. MeDermott tolé me that. 

@. Told you what? 

A. Aw T reenll his words were, } 
"Pete and I have the lion's share in the Club 
at the Palle.” 

oR, MOKINNOW: ©. Do you kmow who Pete 


A, Yes, that's Vineent Feeley. 
a. DL@ that Pete go with any other name’? 
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i| Any other last mame + was it Peter, Phillip -- 

_| Mas Peter an alias? see | | 

. he dy Juste that Vincent Feeley ie quite 
4| often referred to as Pete. It's almost a nick- 
5| mame. It de @ nilele«nase, 


6 THE COMMISSIONER: Had the lion's share’ 
7 MR, MAGKINNON: Of the Ramsay Club, 

9 your theory, whe had the iamb's share? 

10 MR, MACKINWON: @. i take 1¢ you would 
11 

12 

13 

14 , | 

15 Ae Well, 1% would appear to be the 

16 fwerican interest. 

17 @. And your theory is 


18 they were whom’ 


19 A. 3 have no theory in that respect. 
20 MR, MACKIMNON: Nieolieti? 

21 A. Yes, Meoilieti. 

22 Q. With the Mafia? 

23 Ae So wright oaid. 

24 THe COMMISSIONER: Yes. 

25 WR, MACKINNONs @. Now, @id Nebermott 


26 tell you whe these minor intewests were or 

27 inéieate in any fashion who they were’ 

28 Ae Ne, sir. 

se @.. Did he aseune that he -- That you 
50| new whe they were? 
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I eoulém't answer that. 
i eee. All raght, and etill with 


Therséay, April 2let unger C: 
“The gemblers at Miagera Falls teve teen 
“informed that there 1s an undereover 
"man working in the Falls ana this 
"“Wiereover man 1s supposed to have been 


"ioe 1, 


Siena eonvietes on a bookasicing 


“eharge an@ instigated a raid on Gorton’ s 
"Smoke Shep. 


there wae in 


fact en wogercover man wortcing in 


Wiagare Palle at this time? 


Ae 
Qe 
Ae 
Ge 


Yes, sir, 
NO, sir. 
Your information te that -- I see as 


you explained later here that the information 
came from Sgt. Anderson receiving it fron 
Niegera Falls, is that correct? Just read your 
paragraph in brackets there at the eng of "c"? 


A. 


Yes, Tht's right, sir. 


@ Then D- apparentiy you ure still 
Giscussing this club at St. Catharines ~- it seen 
to lwe a hard time getting eff the ground: 

"De The Club at St. Catharines is supposed 

“to start operating this coming wek- 


Yes, sir. 
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1 Q ana Bs 
2 “The thieves are getting « piece of the 


“Glub at St. Catharines.” — 

i tale it your answer is still the same’ 
So far ag you are concerned and so far as your 
knowle@ge goes this Club never really opened 
at ali? 

Ae I fewl that. That's true, air, 

@. Then on Wednesday, April 27th, 
there appears another plece of information. 

"?. ©. Wright phoned me at 11.50 a.m. 

“He informed me that he had heard that 

“I hed been to Preeton on the previous 

“Saturday attempting to make ements for 

“breaking ints door of an innocent 

“party at Preaton.” 

Now, was hie information correct’ 

A Yea, oir, 

Qs So he must have secured this 
infowmtion from some other source? You had not 
senveyed it to him? 

A. ‘That's right, sir. 

Qe ing that other source would be some 
other member of the Sranch? 

Ae I believe thet, yes sir. 

G. An@ it was om thie secasion that 
he gave you MeDermott's musber, ie that correct? 

A. That's right, sir. 

Re Then on “ednesday, April 27th <« 
I'm sorry. You met *.C. Wright at e restaurant at 
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e& Yes? 

A. An Sgt, AGnareon, 

She Yow meny of them itmew thet pou were 
in Preston, oF was it common imowleage? | 

a. Sweryone; it would be comon 
imowledge. 

wR, MACKINNON: @. Lawrence end Lemorie, 

A. Yeu, sir. 

Q. Then you come on te state you met 
Pr. C. Wright st this restaurant at 12.30 ».m. 
and the first item mentioned, apparentiy, at 
least unger heading A, is this man Maggaddens, 
and you mentioned onee egein, or Wright mentioned 
onee again, that she ic the brother of Meggaddenc, 
the undertaker? 

A. Yes. 
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A. Well, I believe, sir, he originates 
froa Itely en@ rume ae funeral parler et Niagara 
Falie, New Yori. 

a. te that close to the border, then’ 

he Yes, #ir. 

2 COMMISSTOMER: @, Wee he one of those 
arrested at the Appelachien Conference ~- So 
you know? 

Ae I don't kmow whether he was, my 
ioré. 

MR, MACKINNON: @. Te he reputed to be 
a member of the Mefie’ 

Be Yeo, sir. 

Ge Ana then unéer"26, you eaid thet 
Wright e#aid: 

"E know lote about the Mafia”. 

Did he make that statement’ 

Ae Yeo. 

Ge Well, maybe he will be able to tell 
ue about it. 

Tg he give you any basis for his mowing 
lets about the Mafia’ 

A. Well, this was mage as a result of 
me infoming him that I didn't want to get 
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2 @ Violent? 

3 Ae Gommected with the Mafia; and at 
4 that time he gave e little giggle andé said he 
5| knew a lot about the Mafia. 


6 @. Bo you know Maggaddeno's first 
7| mma? 

8 (HE COMMISSIONER: Which one’ 

9 MR, MACKINNON: Jither one. 

10 A. One ie Peter and I think the other 
li] 4@ Antonie. 

12 @ is that Antonio the wtertaker? 

i A. X'm not clear whether he is or not, 
14 oir. , 

- Q. ie Steve MagesGgene -- Does that ring 
16] @ bed with you? 

x A.  ‘Thove's three Maggaddeno's of @hich 


rs I know of, civ, Thery are two brothers and one 
y son; and I'm uot too sure of their first 

ere S. : 

“= Q@. 2 think 4¢ will be established or 
22) gan be that they are part of the Appalachian 


Brow. 
a4 HE COMMISSIONER: \Whieh - beth of then’ 
7 | MR. WILSON: X wAlL establish that in « 
26} ment, Mr. Guuiesioner, 
a MR, MACKINNON: They have all beem inter- 


28! pelated by marriage, and what not, and there is 
" & graph prepared an@ this appears in the 
a newspapera as well as other public Gocunents, 
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showing this relationship. 
eo. Then it says: 
“he Lamtureel2is are mesibora of the 
“Mafia.” 
He @ieo mad_e that statement to you, cid 


A. Yea, sir. 

a. Ana D, he estates: 

“Pelle Police Department recently phoned 

"Joe Mefernett enying he wanted to see 

A. Yes. 

Q. DAG you cheek out to eee -- Did you 
cheek that out te see whether thet wes « true 

A. 9 six, T Gian't. 

@. De you know subsequently whether this 

A. Ag @ feeult of such checking in long 
Gietance telephone tells there was some 
eomecting 211 with thet person. 

&. ‘Ape re 

A, That is at Miagera Palis. 

@. Between the Chief Constable and 


A. T'm nob clear. i'm net too sure. 
I would have to consult the records. 

O. Well, who would heve those records’ 
Would At be once again Inspector Graham or Set. 
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A. Yes, Inepeetor Graham, I suppose, 
yes. 

Qe Then, &: 

“The Chief Constable at Hlagera Falls et 

"one time called Sgt. Anderson te come 

“The Chief Constable said ‘Dig I eali you'’” 
teok plate? Did you check with Sgt. Anderaon 
ana cheek thet out’ 

Ae Yes, sir. 

Be Ie thet « true statement? 

ae Yoo, sir; with « little elerification, 

‘oONen: @. Clmrify it. 

A. T believe the sergeant had another 
aan with hin when he wont to sce the Chict — 
Constable. 

WR, MACKIDNON; @. But he was called by 

A. Yes. T would eay probably now that 
the sergeant has been called many times by the 
Chief Constable. 


Gis Gut thie took place? The Chief 
Coneteble then saild@ after calling him “Dig ft 
eail your” 


A. Something to that effect, 
® see, So this information was 
A. 1 would say yes. 
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1 THE COMMISSIONER: @. Miegera Palls, 

2 Ontazio? — 

3 A. «=: Yow, wi. 

4 MR. MACKINNON: @. ‘Then on page 20, sir, 


5 ?, you refer to Yright saya he had seen flins 

6 of fave Humphrey and another person vacationing 
7| whth the thieves at either the Guhanas or 

s| Sexmuda. Now, @i@ you cheek it out, whether 

9| Save Tumpheey and the other person mentioned had 
10] ever been to the Bekamas or Sereute with the 

11 thieves? 


12 A I have geen the flime whieh I believe 
13 wore seige@ from the residence of MeDermott. 

14 a. Yea? 

15 A. Vith Mr. Humphrey in the flix. 

y @. You Gen't know whether that film 


17| me telson - whee 2¢ Wane tamen = oF Gees ft show 


19 A. G&, yess it’s a tropical country. 
_ @. Boos this other person mentioned 
a appear on the flims? 

“ A, Not in thet fim. 

i ®. Mot in that fiin? 

“ A, 0, sir. 

= | Q. Tn any other film you saw? 

an A. No, sir. 

* &. Gr 

- “Joe MeDernott was on « hunting trip with 
= “two or three racketeers frou the United 


~ "states at James Bay and Sgt. Anderson 
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"made inquixies regarding the trip.” 

“Joe MeDermott pleked up the tab for 

“the hunt which cost three thousans 
“@eliare.” | 

Now, G46 you ascertain whether this hunting 


A. Not personally; it was ascertained. 


it? » | 

a. Several people know about it. I 
believe an 9,0.H.?, officer from the north, and 
there wae much correspondence regarding it 
this, , , 

WR, PMACKINNONs I om cure Mr, Wileon will 
be going inte this particular trip. — | 

@. What I want to know, once again this 
wat e correct statement of fact, wasn't iti 
Seslealiy? 

dy You. 

@. There wre two or three meketeces 
from the Unitee States, weren't there, om this 
trip? | 

A. Yom. 
| MR. WILGONs De you want him to give the 
particulars of Maggadéeno now’ 

THE COMMISSIONER: You just finish. 

MR. WILSON: I thought he was finished, 

MR, MAGKINNON: @, ‘Then the next item of 
information appears to be at the bottom of this 
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1 report, the last sentence in it, page 20, it 


3 says: or , : : 
3 “The gambling element had also heard . . . 
4 Ti. GOMMISSIONEG: Ueit t112 1 piek it 
5] We 
6 MR, MACKINNOM: About five lines from the 
7 botten, air. ef | 
8 “The gambling clement hed alse heard that 
9 “the Crow Attorney Porrestell was 

10 “proseeuting the club by proving that 

11 “the club wae not bene fide in ite 

12 “gotivities es a hunting ané fi ching 
13 “elu. (?. C. Moore hae spoken to Mr. 

14 “Forrestell regarding prosscution of 
15 “the Reameay Ciub by proving it not 
16 "pone fide and this would paint out that 
17 “the gemblers he@ received information 
18 “from either the Crow Attemey's office 
19 "ow mowe probably, someone at this 

20 “wrench.” 

- Now, would the eth8r meabers of your 


aa Sranch have any information ebout this con- 

23 templated prosecution? 

24 Ae Probabiy. 

= | @. Pushing to your Sth report which is 
26 Gated May Sth, 1960, and this ie = telephone 

a conversation with MeDermott, it states: 

a "T wae told sbout the raid on 

* " Petryohanks.” 

” Now, is the "I" xeferred to, MeDermott? 
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A. Yes. 
2. Y see; and MeDermstt goes on to say 


“Lomerle told his contact that Sgt. 
“Henorle went to use a phone by the 
"hin, This hae got Lawrence worried 
*etox.” 

a. Now, wae that correct information’ 
Ae Yes. 

Q. Did Sgt. Angerson follow Lamorie’ 
Ae Yes. 


Qe Then ¢: 

“Qupive years and wae cupplying the OFF 
"te many places. The guy had the heart 
“ef « lien.” 

Now, MeDermett told you this? 

A. Yes, air. 

Q. And the OFF means tip-off? 

fe Yes, sir. 

26 Pie he Giscuss Sgt Cronin any 


further with you - the former Sgt Cronin’ 


A. Subsequently to thie, sir’ De you 


mean, or on this cecasion’ 


a. Om thie ocetasion or subsequentiy’ 
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a. Ue Gig, subsequently. 

Q. Well, possibly you can teli me 
now what be said either on that oscasion 
or subsequently about Cromin’ 

Bae De you want the conversation on 
the second date: 

& Yea? 

Ae Yee, 1 reeeli that. if had a 
invelved in this sort of thing. 

& Yes. ) | 
Qe That io the riex 


brought up and I told him that there were 
exposed on the Branch, and he said "That's 
exactly vet they are - distorted stories.” 
He eai@ “what would they know?” 

@. Yes? | 

A. have a ~~ This was tape recorded, 
this conversation. 
get it. 

he The conversation began when I 
expresee@ some concern about “clermott giving 
me this infomation regarding the reid at 
Sitehener. 

MR. BACKINGGON: &. Yea? 
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Ae Also there was some Clecussion 
about se raid down at the Ramsay Club where the 
@iga't look teo good. I wae talking about 
reperouséions., 

ang then from what I could see from the 
tape recording, i anid "Of course, Cronin hed 
it coming, wind you.”  MeDermott enig “Now gid 
they know, then?” I aai@ “I don't mow how 
they knew". 

HieDermett said “Just goasips no more than 
they will. know vight now.” I esi¢ “1 woulen't 
say that, Jee.” I tol@him I had heard severei 
Aymetrong put the finger on him. I told him he, 
NePermstt, wae there that might. I eaid “tf 
think you were parking your car or something; 
to see Cronin at his house - Cronin's house - 
ong thie 1s six months after. 

i @iGn't honestiy mow what he was 
referring to when that -— hen he sald six 
monthe efter. It would either be Cronin's 
transfer ov Cronin's resigaetion; and he talice< 
about Cronin thinking thet A4restrong was = good 
guy. 

No, I beg your pardon. lie talked about «< 
MeDermott said he thought he was a go06 guy 
and referred to the hearing of November 24th, 
1955 at Cookaviile where Armstrong calmed Gowm 
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some of the found-ins ané in particular deorge 
Reid who was going to break the photograoher's 
camera for taking pictures; and MeDermott snid 
this: "I thought that was very good the way 
he handle@ him, Cronin sal@ "1 @ld@a't Lilesthe 
guy.” 

@ Cronin wee saying this to 


Ser ee? 
Qe Yeu? 


As Ana then he referred te the night 
Cronin invited Armstrong we to his house and 
tried to set him up; et thet time Nobermott 
an approach to the officer. 

Q. Now, then, thet item ¢ still dealing 
with Cronin, was MeDermott's etatement to the 

Ae No, I don't think ser, sir. 

Q. You don't think so? 

A Net that -- I'm not saying that 
MeDermott's places were not among thet. 

Qe I see, 

Ae I‘, not sayingthet. 

Ge But there were others’ 

Ae Yes, sir. 

Q. Then P is en interesting statement!: 

"I wouldn't like to see @ Royal Comission. 
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"I'm getting too ola ana don't want 

“to spend five years in jail.” 

Now, how @1¢@ # Royal Commisaton come to 
be @iseussed at this early stage? 

THE COMMISSIOWER! Back in May, 19607 

MR, MACKINNON: ‘Yes, they must bave some 

THE WITHESS: Well, MeDermott was quite 
concerned about police officers supplying tip- 


(Page 1655 follows) 


eer - tone 0 


tte tae Sas Bfo cod gxttteg wt" 

“sda ak weeey e722 Besqe eo 

of aos seisatemed faye a O28 wath wet 
moe evel teum goede .oeY :MOMMIOIDAM .fit 

otivp aaw GiomretioM ,[fow i :BSeTSY Pf 

souvent grttiad od a't'te 


ors Wy 
a * 
bit ‘ eight rin : iy A fa Wy ‘ 
“a ARE a SR HAR A A OF a AN 
* ‘ Wy Re) dette on 4 ee ‘ 
rary y } dia 
moO 


G.Seott 1655 


1 WR, MacKINWON; @, An concerns 

2 & good citizen? | 

‘ is foe Me, eoneerned as to the risk 
4 invelved. a0 | 

5 tA q. ——i“sTh@ Pik tnvolved to hint 

2 BERR Ve, Ly, 

7 | a. Among others? 

8 om ¥ Yes, and I can only generally 


9 express the situation here, and that is that it 
10| 18 very Pisky, that sooner or later somebody 

11 looking after a lot of betting houses, tipping 
12 then eff, is going to come te light. You can't 
13 help but do that in a matter of time - - - 

14 ee 

15 A. And be spoke of the Royal 
16 Commis#ion on another occasion, and it was in 
17 the thought that this sort of thing, once come 
18 to light, woulé start a Royal Commission, an inquiry 
19 inte the situation, 


20 &. Yeo, 

21 A. And thus his statement about 
22| the Royal Comission, 

23 @. And what was this five years 
24 im jaiiy Did he mention perjury? 

25 A X don’t recall him mentioning 


26 it on this ceeagion, He 444 on a subsequent 

27 oecasion, 

28 a What 414 he say then on that 
29) subsequent secamion? 
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A, Well, he was @iscussing these 
officers being called in before a Reyal Commission, 
one at a time, on your oath, and the Commissioner 
of the C.1.B., the Inspector, taking you aside 
and saying, "Now, listen, You had better tell 
the truth because you can get up te five years 


for lying," ive | 
 @ Se this five years has te de 
with perjury? It connected one with the other? 
A. Well, 4¢ did on the subsequent 
occasions, 
a. Yes. Then we move on to 


Item (g), which seems te be the next piece of 
information, He advises you that “three of the 
piaces, the other guys are furnishing the StipAutiat 
‘off’ for are Petrychanko, Balsom and the Flamingo 
Club"y 
| A Yes. 

Re How, did you subsequently 
ascertain that this was true, certainly so far as 
Petrychanko and Balsem are concerned? 


A, i am satisfied that it is 
true of a11 three places, 

a. Of all three? 

i Yes, 

a. There is another true statement 
of fact? 

A. Yea, 
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G.Seott 1657 
(a) he refers to an Assistant Crown Attorney «4 
whom he states “io a pal of ours,” anf he would 
like “te get him in os Crown at Niagara Falls" 
pecause apparently the present Crew Attorney 
had everybody up in ams about the club there? 

a. Now, @id you aucertain that 
this named solicitcr was & pal of Feeley and 
Medermott? = . 

h. Ne, sir, 

2. Yeu have no information on 
that? _— pha & 
1 i ey ee 
<i And checking the phone lists, 
did you find any calle to this man's number? 

A. "Me, sit. 

d, “jhen, turning to Wednesday, 
May 4th, which is pégse 2 of your report and page 23 
of yours, Mr. Comminsioner. 

_ THE COMMISSTOMER: ‘There 1s paragraph 
(a). roamneing eee 

MR, MackiNsoNt: Under (4), Constable, 
apparently MeDermott 1s waking a complaint, 

He states: “I can't seem to get the people 
running the club et the Falls te do whet I say, 
it takes all my time Panning back and forth 
from there," 

THE COMMISSTONER: Did he entarge on 
that at all? ; 
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WR, MacKINWON: Yes, did he tell you 


: what he meant by that?» 

A.  -—-—s Well, onee again, sir, we 

: are speaking of common ground. I can't recall 
; him enlerging on that, — 

SHE COMMISSIONR: What did he mean, 
: "i can't get them te de all I say"? what was 
; he saying that they would not do? 


o&eo > +), Well, 18 ia just, ay lord, 
the - this ciub at Niagera Palla was never as 
ameothiy run as the Yets Club. It bad ail the 
3| eet-marke of the Yets Club in appearance, but 
14 the picture you got as you went in there was 
13| @2tegether different, It was not as organized. 
16 People were not dispersed when the police got in 
17| «4h the same way as they would be at the vets 
18 Club. Certain things were done at the Kameay 
19| Club te give 7ise to suspicion, For example, 
20| Oe ight - and I am new talking of the night 
21 I wasn't at the club but knew of the circumstances - - 
22 | Qe Well, i think we have had 
23, Sufficient amplification, It was not as smooth 
o4| TUMing an organisation as it was over there 
5 et the Vets Club? 
26 | &. MO, it was not, 
08 WR, MacKINNON: And do you know about 
23| both Feeley’s and McDermott’: running back and 
29 forth to the Falle? 
30 A, No, I only know what MeDermott 
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told me. 

Q «sae you advisad by Sergeant 
Anderson on ene eccasion that Feeley had been 
pasping and repnesing him when he was coming 
back from & Yaid on the Kameay Club? 

Ay I think you are not quite 
Fight there, I think Feeley was returning from 
the Cookeville Club and Andersen was returning 
from the Ramsay Club, 


a. Wasn't he passed and repassed 
by Feeley? 

As Yes, on the Queen Zlizabeth 
Highway 

a. But you think that Feeley 


on that ocoasion was coming fron the Cooksvilie 
Club and net from Niagara Falls? : 


A. Phat is right, sir, 

@. Then, turning to Wednesday, 
May 4th, - «~- 

THE COMMISSIONER: Are you going to be 
@ long time yet? 


Mi, MacKINVON: Yes, I have got these 
other reports, sir, 

THE COMMISSIONER: Yery well, we will 
neve a ten minute recess, 
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TUR COMMISSION: Before T forget, 
there will be no pub&ie hearing here tomorrow 
and on Thursday night we will adjourn and not 
be sitting the following week. 

MR, MacKINWON: Constable, T have been 
dealing with the 8th report, and T would Like 
you to refer to your notes under wednesday, 

May 4th, which te on page 2 of the report? 


wr Yes, 


et OMsR: what ie that? 

MR, MacKINWON: Wednesday, May 4th, 
which ie page 23 of your pages, my lord, 

THE COMMISSIONER: Thank you, 
under that date of Wednesdey, May 4th, you were 
then talicing te Joe MeDermott; is that correct? 

A. Yes, sir. 

@. And you stated: “my contact 
@lse said that he had heard from Mexey Baker 
whe had a friend on the Toronto Morality Squad 
and that the Teronte Police Department taps 
telephones ."? 


Ae Yes, 

e New, your contact is Joe 
MeDermott; is that correct? 

A. Yes, 

a. And whe was Maxey Baker? 
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ask that now? 

THE WETNESS: Max Bluestein, 

WR, MacKINMON: Bluestein? 


—_" Yea, 

Q. And de you know just what the 
relationship was between Bluestein and MeDermett? 

A. No, si, I don’t knew, 

Q. And was this @ correct 
statement of fact that the Teronte Police Department 
taps telephones? = 

THR COMMISSIONER: Well, deyou know? 

A. > Mo, -& don't know, 

‘MR, MacKINNOW: Did you check this out? 

A. No, sir, I didn't, 

a. Did anyone else check it cut? 

A. i don't know, e#ir, 

a.  €hen, Thursday, May 5th, shows 


another item of information which has already 
been read inte the recesd, but I would like to 
vefer you to it. You telephoned Joe Mopermott at 
approximately 8:10 p.m. on May 6th; 1s that 
correct? 

A. Yes. 

q. And then you started to tell 
him that the Club at Niagara Falle would be raided, 
and then you go on to say: “But before I could 
tell him he said that he knew and that Jimmie 
Bartlett had signed the warrant and had told him. 
This wae said in an almest joking manner"? 
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A. Yes. 

le ; Now, i take it that that 
statement is true to this extent, that Jimmie 
Bartlett had signed the warrant that night tr 
that raid? " 3 

A, I believe he had, sir. 

@. I am producing to you Exhibit 
86, which 18 a warrant te search the promises 
known as the Ramsay Ciub, 1648 Stanley Avenue 
in te City of Niagara Felis, in the County of 
Welland, and it is dated Toronto, Ontario, 
this 5th day of May, 1960, and it 18 signed 
by "J.Bawtlett," a Justice of the Feace? 

A. Yes, ali 

| Re is that the warrant that was 

used for the raid on which you were giving the 
tip-off that evening? (Ruhibit handed to the 
witness ) , 

A. As it purports, yes. 


& And 19 that James Bartlett's 
signature? (Indicated) 

he You, sir, 

®e How long before you te lephened 


MeDermott would this warrant have been executed 
by Bartlett? | 

‘HE COMMISSIONAR: Let me see that 
warrant, ixhibit 66, | 

THA RAGISTRAR; Yes, 
(Exhibit handed te the Commissioner ) 
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“ ‘THE WITNSS: Well, I would not know, 
It would have been in the @ouPrada-- - . 
A, In all probability 1t weula 
be in the colle wat'wy. 1 wouldn't inew 
what time, -_ 


raid was going to take place? | 
A. | Well, I don’t recall, sir. 
i aaa. 


CAPE'S VELL van going to tobe place vetere 
you wore able to toll hist” 


i, Yes, 
a. So he obviously had information 
from semewhere? | : . 
ws =” “ae 
@. And he - + 
A. Well, Morelity was a geod 


guess, My own epinion would be that he had 
information fron somewhere, 

THE COMMISSIGHER: Well, he anid 
he had infotwation, Whether he was lying or 
not, that is what he said, 

i, MacKINNOM: Then, on Sunday, 
May Sth, yeu had a meeting with P.C.¥right once 
again; is that correct? 

A. Ye, sir, 

Q@, And at this meeting apparently 
Wright wade certain statements and dealing w 
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G.8cott 1664 
first with (a): 
"Vincent Feeley and Joe McDermott 
"posed as inspectors during the 
“and went through the offices of 
"the braneh, taking the serial 
“mmbers of all the desks , and 
“obtained keys for the desks," 


AY Yes, 

a, Now, @id you check that 
allegation out? 

A, I wouldn't think there would 
be any way te check it out, sir, I didn't check 
it out. 

&. Have you since been advised 


by anyone that this was a true statement of 
fact? 


A. No, sir, 
construc ted? 
As I have ne idea. The 


building was rennovated, It went on for quite 
some period of time, the rennevaticns, 


de Sinee you joined the Anti- 
Gambiing Squad? 
A, Yea. 


THE COMMISSIONER; Those are the 
he adquarter's Gexn at Fleet Street? 
A. Yee - well, Lakeshore Boulevard 
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and Jarvis Street. 

a. XeBs 

A, ‘ Ves. 

MR, MacKINNON:; And then he mentions 
in (b) that the soliciter whom he had already 
mentioned earlier, whe was, he suggested, a 
pal of the thieves and a Member of Parliament, — 

had received money to take pressure off the ¢ lub | 
in the Peninsula, and you stated ya are not 
sure what club was referred to? 

As Yes. sais 

cores, Did he identify the Member 
of Parliament by name? Just say yes oF no, 

Ay No, sir, 


(Page 1674 follows) 
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lated, Ge» Bd you have @ny conversetion 
with him about the Member of rariianent’ 
Aevovos MO adr. 
Qe At no tine? 
Ae 9 BOy oir, 
Qe Aad then in (¢) you state 


that Wright told you "I was & partner with Cronin 
who was out out. i thought 1 would receive his 
share but I didn't"? 

Ae Yes. 

Qe How, he had already told you 
thet before, had he act? 

Ae He told me he had @ partner 
and alse that he thought he would get his partner's 
share when his partner left the employ. 

Q. AnG this time he ie identifying 
the partner to you? 

Ay ies. 

Qe And thea he went on to say: 
“Cronin wade at least $100,000. I have got $30,000 
auyway. "2 

Ae tes. 

we Bid you have any further 
discussion aa to the @uount of money he had, apart 
from this statement here? You also mention, of 
eourge, that he e814 ke had got 51,000 a month 
from the Hoseland Club? 

ae Well, further to what 1 have 
here, he did say he had spent a lot of money 
foolishly. Om another oecasion which I have 
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&. Seott. 1675. 
related, at a tavern, quite boastfully he mentioned se, 
that he had $50,000 end that he could buy and sell 
anybody on the. Foree, and on this evseasion I 
recall remsrking to him that I wished I could 
make $30,000, and he said, “You will," 

Q. Did he @lso tell you thet if you 
were going to get this Kind of money you should 
make sure it was well hidden and well kept? 


As i was cautioned about putting 
money in banks. 

Qe Did he guggest where you should 
keep it? 

As Ho, sir. 

Qs. Iotake it the idea wae in any 


event that it should be where other people could 
not find it if they went locking for it? 

Ae thatie right. 

a When (e): “the thieves posed 
as subseribers to the respective telephones at the 
Rell Telephone Company and examined the toll of — 
members of the Anti-Gambling aranch*? 

Ae Yes. 

ge *We had to do thie when there 
were sc many under<cover men. We thought we sight 
get @ e811 to one of the under-cover mea"? 

Ae Yeu. 

Qe How, did he indicate to you 
when this was done? lle is using *“we", you see. 

Ass Yan. 

Qa So f assume it wes done sometine 
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at the beginning of 19597 


Ae Qh, prior to the end of 
1959. 

Ge Prior to the beginning of 
19597 

Ae Yeu. 

we Gen you localise it any better 
then that’ 

Ae  -«@y lr. 

eo 4nd were you able to check up 


and ageertain whether that had actually happened, 
that people had gone in pretending to be menbera 
ef the Anti-veabling branch? 

Aes Well 

iS COMMISSIOCNZA: .dust & moment, That 
ie not very clear to me. 

Mi. Meckisnuls It saya "..00 examined 
the tell of wembere of the Anti—Gaubling Granch ...” 

(308 COMMISSIONER: “The thieves posed 
as subscribers to the respective telephones.” «hat 
telephones? 

As Members of the branch. ly 
lord, may 1 explain it thie way? 

| Qs Yes. 

Ae if you have @ telephone service 
and it is a Crescent sumber, and if at any time you 
ge to the misiness office of the Crescent Lachange 
and speak to @n employee there and say to that 
employee, "I would like to examine my long-distance 
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G. Beott. 1677. 
telephone toll for the past two montha,” or what 
ever they might have there, the employee would 
show you your telephone toll, the toll tickete 
which record the long-distance telephone calis 
you might beve nade. 

Qe jes. 

“A. And the point he wae making 
herve ie thet i, for example, could ge to the Bell 
‘telephone Company where the business of Mr. Mace 
Kinnen‘'s telephones is handled and represent myseif 
ag Mr. Machinaen and ask to examine my long-diatence 
telephone toll for the past month. 
thieves posed ae m@enbera ~ as subscribers, rather « 
they posed as members of the Anti~Gambling franch’ 

Ae Yes, my lord, 

Qe Ané examined the long-distance 
telephone c®lis of members of the Anti-~Ganbling 


Breach? 
A. Yee. 
‘ge ie that what you are saying? 
A. Yes. 


MA. “@ackEehONs Were you able te 
eecertain whether thet had actually happened or 
not? 

Ae No, sir. 

oe Do you know whether any check 
was made at the Yell Telephone in this connection? 

A. No, I don't, sir. 
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&, Seott. 1679. 
@% «Than (f)+ “When the big 
investigation at and ton wee being wound up et 
Hamilton end the ranch drew sen from the districts 
for the raide, Inepecter Stringer phoned several 
people ineluding Joe MeDermott and told them what 
he knew,” | 
Ae Teag. 


Qe Now, thie raid happened when, 
de you know? 
Ae i thiak i¢ wee in the year 


1957. It was not one partioular raid; it woe the 
conclusion of an extended under~cover investigetion 
in the City of Meuilten, eaffeeting probably three 
elube - three sociel clubs. 

Ge And @i@ the "rench drew men 
from other 41etricts? | 

A. Yea, they did, sir. 

Qe Ané 414 they drew sen from 
the Peterborough district? 


A. I am not sure of that, sir. 

Qe You @remt sure? 

‘ BO. 

Qe Did you try to ascertain whether 
thet wae so’ 

Ae I @idn't, eir - sot that I 
reeall, 

Qe Did someone elee, do you how? 

A. They probably 414, I don't 


know for sure, 


ogi eat aete" -8(2) aedt oot tind ) 
Laveves beserg neyalese swetesqeal abies ode aa 
acw mot? Blot bas tromrelot oot yathelont efqeeq 
wt mee 

iste Roneqqedt blag elds ywe 9 Die bee 
oth maw St pbhox eafvottuag ono tomwew er TRL [gp 


ao a oo @ & &  & Ne 


eS -_- > 
—-— 


noltagtiaeval iwveo-mbss hebaetne ae te metmifoner [5 on 
owndy “idedeny guktestTia ;moPLies't to ytk0 ett at |p) a | 
 eduke Takeoe eomtt « edufs  |2; ; 2 


a 
sie 


not wand domme ott OED BRA DO fe 

- tatotstetb aedto sort Sd 

che bk qo? geet =a | 

more? ote wexh yor? b2h bad wae contin = Ley 

the ,cad? to eum ton oe T A Ig a 
Seume fenets wo ms) | 

| 


-1 
aed 


co 
— 
de 


todiedw ntedieses ef ore woy BIC | oD 
I gaat ton = sin t*abee f oA (ton 


wat way oh Yeuke enceme BEE 4p PY 
iat sbth eidedorg yor safeties Ase 


‘> yt aek. § solr he s 
| 
> eS ne 


G. Seott, 1679, 

a. Now, apart from whet has 
been ealled the "Stringer brief" and this reference 
to Stringer, 414 either Police Constable Wright 
or Joe MeDermott mention Stringer in any other 
connection or at any other tine? - 

A, Net that I reeall, sir. 


(Page 1680 follows) 
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G.Seott 1680 
@. -—s- Then (g) "Vincent Feeley 
dated” a certain girl “when she was stenographer 
for Inapector Duncan at the Police College. 
Feeley pumped her for informtion concerning 
the Branch,“ wow did you check with that 


stenographer? 

A. chief seoweg Graham did, 
oir. eh 

@. And was that a true statement 
of fact, that he dated her? 

A. Somewhat. 

a. “Somewhat” o “someone”? 

A. ss Somewhat, | 

SHE COMMISSIONAR; “Somewhat”? 

A. Yes. The whole statement 
was not confirmed, in that he pumped her for 
information, ph ) 


Mi, MacKiNNON: She did aot know she 
was being pumped, presumably? 


A. I don't knew, sir. 
a. But he did date herg in any 
event? | 


A. He had acquainted himself 
with her I would say. | 

@. (h)"Peeley and another person 
attempted te take out” a girl « « I have been 
careful about that - - “by meeting her on the 
street close to where she lives", Now this 
particular girl named, is she a stenographer or 
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@. —- And then you go on to say 
“this is believable because several weeks ago” 
this girl teld you that she "was being bothered 
by 4 man in the mornings when she got her bus". 
Wow 424 not this girl later identify Feeley and 
NeDermott es the people who were accosting her? 
Feeley. ae 

WA, MacKIMWON: @. Did she net 
identify both Feeley and MeDermott when they came 
into the office much subsequent to this particular 
date? | 


A. I believe she identified 
MeDarmott, 

q. As being one of the men who 
had been trying to pick her up? 

A, ss Wed, yes, or rather perhaps 


I sheuid not say that: one of the men who had 


been bothesing her, perhaps tryingte make 
acquaintance with her on the street and bus. 


a. Yes. Se onee again we have 
what is in epsence a true statement of fact by 
Wright? 

A. Yeo. 

a Then (1)"Feeley tried te 


take out” & certain girl, Wow is this girl 
also with your branch? 
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A. __-—-sBhe was sir, rt | 
@ - And did you eheck that cut? 
Ae “I did not personally check 
this out, no sir, , | 
ein ‘we De you know whether anyone 
else aia? | pm rea 
Ae No sir, I do not, 
a. Then (j)"Papalia from 


Hamilten has an interest in the club at St, 
Catharines, The Papslia family of Hamilten 
are said to control much of the gambling in 
that city". hat Papalia wae being referred to 
there? Was that Pops Papalia? ' 
A, That ie the only - Jenn 
Papalia was the only one 1 wae. familiar with 
at that time, . ie | 
Re Was that the man who was 


being discussed? died | 
A, That wes my understanding. 
Q Is he known 25 Pops Papalia? 
A. The first time I ever heard 


| that mame wae - « « - 


Q Vas he the man who has 
just recently been removed from this juris@ition? 
Is that the man you have in mind? 

A, Yes, 

THE COMMISSIONER; Is that the sane 
elub you said / 414 net get off the ground? 

A. That is correct, 
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MR MackUNGI; Q, That is the Parkdale 

Recreation Club? | _— ie 

Q. Mow X am advised that witn 
relation te this Parkdale Reéreation Club it 
shows &n Albert Gasbarini as secretary. Now 

ae" a vee" 


does the nawé Gesberind mean én 
G-8-9-boa~P-t-n-1? 
with Hanfiten at the time. 

an Do you asseelate tt with 


WR, MacKINNON: fn he Parkiale 
Reereation Siub. 
| PEE COMES TG; ~~ knew, but shown 
tn what? 
oR, MacKINWGT: Tf have just got sone 

information taken from the Provinetal Secretary's 
veeords, sir. | 

| A. I caunet say that I do, right 
at this time, sir, 
“ a. Well then, we will move on 
to the $th report and the facts related there. 
That is May 23rd, 1960, Friday, May the i3th 
seeve to be the first conversation you had with 
Ye, MeDemcott in which he telated to you certain 
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matters, and under heading (a) you state that 
MeDermett 22id to you "You fellows were terrible 
teday when you raided that bookmaker at Kitchener, 
making him burn his hands", Nowms there a 
raid en a bookwaker in Kitchener that day? 


A. Yes sir, 

Qe Bia the beokmwaker burn his 
hands? 

As He may have dene, There was 
& flaming piece of paper involved in the scuffle, 

Qe Se he had seme fairly accurate 
information on your raid? 

he Yes sir, 

2. You had not givea hin 
euch information? 

A Ho air, : 

a. Then ia (b) he refers te 


a member of the Attorney General's Department 
receiving money, and then you have (¢)s 
“I exptessed doubt in this regard” « - and I 
may say that i am not surprised that you did 
express doubt - -"the party said, ‘Well you 
just go to (this man) aad put a question te 
him and I will teil you what you asked next 
day’." Now did you put any question in that 
connection to this man? 

a. N® sir, 

a. tow under (¢) you state 
that he said te you “This Moore” ~ that is 
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1) Constable Moore - “had to be stopped from 

2 questioning the eltentele at Niagara Falis as 

3 6 would weare away the customers”. “How had 

4 ‘Moore been questioning the eMentele at Miagere 
s| pale? | | 

6 A. | | Yeu he had, 

7) | a, Se this informa tign:had 

8} daasaus iy veer given to MeDermott by someone 

9} atthe club, is that correct, oF Rem sone other 


10 seures other than yourself? 
11) he Yes sir, 
12  M. | ‘Then under (4): “That 
[S| section of the Code allowing the police to take 
14 pereons found in a disorderly house before a 
1) Justice te be examined unéer oath would put the 
. elubs out of business in short order, but 
17! @en*t ever stress this peint", Now what was 
18] your @iseuseion about this particular section? 

| A, Weil, we were discuss ing 
the police raiding this club of these clubs, 
1) and Meermott said "It is not fair that you should - - 
that the pailice shovld repeatedly be able to 
23) take out search warrants end go in these clubs 
and interregete the people in there” and he 
compared it to taking out consecutive search 
warrants for somebody's house and going to 
leok for stolen goods time after time, and 
while in that ‘vein of thought this subject 
came up. =F don't knew precisely how it came up, 
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but at hye rate it did and he made this statement, 

.s ” And he apparently expressed 
the view ‘te you ‘that if this section were ever 
usdd, 18 would put these suspected gaming houses 
out of business, is ‘that correct? | 


‘co ) sir, May I have wy 
notes, please? 
aa Gq si “Yes. (Same handed ) 


Did he state that this type of 
interrogation unger ‘this particular section of 
the criminal Code was ‘similar %@ a Royal Commission? 
A. Yes he Gid sir, 
@. And that apparently he 
was concerned about this metion weang used, ig 
that correct, oF about at not being used, > 
that is a better way of putting it? 


A. I would not recall just what 
way to put it, | suai 

a. Well, you emphasise here that 
he said, "But don't ever press this point”> 

ae’ qui te true, he did add that, 

Qa. Then I notice Monday, May the 


16th, undér part (b) you are referring to another 
telpphone conversation you had with McDermott, 

and he stated, "If there was ever a Royal Comission 
on gambling I would Leave the country”. Then 

you state, "This statement could be taken as 
joking", Did he seem te have & preoccupation 

with the possibility of a Royal Coumission? 

He apparently mentioned it more than ence? 
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1 Ae...» 3 don't know, 1 certainly 

2} 41d not mention 16. He certainly had it in his 
3) dnd, X would say - I would have to say, 

4 | a. Dighe indicate to you - - - 

5 THS COMMISSIONAR: sxouse mo, That is 
6| net @ tere that 1s usually used, "Royal Commission”, 
7] They are a varity, How would he know that there 
° he Well, Mr, MeDermott is quite ~ - 
10) E. dem’t want to draw any conclusions here, but 

11) E. did, for example, when we raided his home 

12) at the conclusion of this investigation, we found 
‘S| @ Criminal Code with several sections of the 

‘| Geode outlined in red penedi, On another occasion 
‘S| X bekieve officers went to his house and found 
Some copy of the Income Tax Act, Apparentiy 

he had some Giffieulties in that regard, It 

‘S| 49. my opinion that he studies them somewhat, 


” WA, MacKINNGW: He Gid not have ény 
*°| Beye) Commission reports in his hone, 414 he? 

" A... ... Mo.sim, he did not, 

™ Re. Ge was it maybe because - ~ - 
~ THE COMMISSIONER; There are not many 
“| ‘teat on Royal Comnissiens. 

_ WR, MacKINNON: $0 we found out? 

% a. Was there net something in 
*"| the newspapers around this tine about a Keys) 

7 Comission, oF suggestion that there be one? 


Could pave given Pise te his premonition? 
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THE COMMESSIGNAR: Was there any 
suggestion? at 5 
MR, MCKINNON; I am asking this 


witnews, 
he I deatt think so, At least 
not that I recall, shall I say. 
e, Then on May 17th, you mention 


meeting Police Constable wright and Police 
Constable Lawrence, and I take it these bracketed 
initials after each statement is the source ef 
the statement; ie that correct? 

A, Yes sir, 

@ Under (a) you etate that 
Constable WPight advised you that Reputy Comstesiensr 
aévising him when he signed the search warrants 
Pelating to the clubs, Did you make any 
attempt te follew that one through? 

A, well I have examined severe) 
search warrants relating te the clubs, Other 
inquaries made which I am net aware of, 


Qe Did you find that Seput y 
Commissioner? BaStlett id sign a number of search 
warrants ? ; 

a the Deputy is a Justice of 


the Peace, and it was custemary, up te the 
conclusion ef this investigation, to take search 
warrants, 211 search warrants, when he was availabie, 


1 is fot yhecanhee? 9 el iii 
eiee gaties ae x Hic a 
» wort Qe aout aas aed — gene tw 
thant x joe Matar heb x 
og f Oeneae BOY Hee yatt a a ws on oem gout 
hutadoed wand 2 wha? X hee powepteal vf detuned 
t 8 FOS tke ed a fie i. hee 
er to 
jatentend Wigs Fudd wey Kentvhe tights atdahenn 
ey dtownedet ooh mot yasow bevieset tat his 
iatoved benitinns eve X itey A 
«qu  ,adeto edt ef gertafex eduantew siren 
to vigws ten oe L dokdw ehar we bwtupait 
qaiqett Sunt Harr woy bee 
fovees % ‘*edeun @ agts iS téeliéed tenet ealama? 
%o eotteul @ et yeqsd et? of 
oc? oo qa .yemedans gow G2 bre .somel wit 


“a 


G.Seots 1689 

coe ont to fieo But thee wes another Justice — 
of the Peace, we have been advised, ss well? 

As... She Commissioner, sir, 
I believe Lougteed a6 well? 
he has retived, weed eens 
Branch whea you were there. Me was still there 
when you becase a member of the Anti-Gamb ling 
Squad, was he not? 

Ap. het da. true, 
15th, 1958, so he would be available up until that 
date? 7" 

A Well, he spent considerable 
time off, and i doen't believe Deputy Bartlett 
always was a J.F. | 7 

& Ne, according te the information 
he was not, 

2H8 COMMISSIONMR: Just to refresh 
My memory, when was the appointment? 

Mi, MacKIMWOM: Ag d¢P, I believe in 
dune of 1955. i think that was the information 
given, i have forgetten the gave us that information, 
either Hr, Kennedy or MP.Clerk, because they beth 
became J.2.'s at the sane time I understoca, 

ne _ Were you instructed to examine 
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these search warrants, of did you do this on 
Ah, «ss«d Re We Were Anstructed 


by the Chief Inspector. ae 
&.. + Chdef Inspector Grehan? 
— s Yes sir, 
@ And then you reported to him 
on what you had discevered in this cennection? 
» he . - belleve this subject was 
just taken casually, sir. wert 
@ Bing under@) ag well you 


refer to a party. bid you make any attempts 

to ascertain whether this party had actually 

taken place, which was attended by Bartlett, Jimmie 
Maloney and Joe hcbermett? 

As Ne eir, 

Qe Did you everhave any 
conversation with Mebermott about sartiett apart 
from he occasion when he teld you "Oh you need 
not tell we, I already kaow; Bartiett has told 
me about the reid te be carried out”? 


As io gir, 
@. That was the only time 
MeDeruott mentioned Bartlett te you? 
: As Yeo sir. 
a. Nom umier (i) you state 


"P.c,. wright feels quite bad about the disappearance 
of'script'Mitchell, because he teld Joe MeDermett 
that Mitehell was talking toe much and MeDermott 
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agrees". Now whywas Wright feeling badly 
about "seript” Mitchell's disappearance? 

Ae. | When I sey “P.C.Wright feels 
quite bad", the reason 1 say that is because 
wight said he felt quite bad, and I took him 
at his word, | 

@ why? 

As. Well, because, as he put 
it, he had mentioned this te McDermott, that 
Mitehell did talk too much, and MPaght was avare 
that Mitehell was missing at this time, 

we Well thea, was he connecting 
the disappearance of Mitchell with the fact that 
he had told MeDbermott that Mitehell was talking 


too much? 

A. Guactly, yes sir. 

Se Powsibly you could teli us: 
Whe is of who was"Seript"Mitchell? 

A, mat % know of hin? 

Ge Yes? 

A. i have met him, He has been 


invelved in somewhat small beolonmaking operations 
in Miaga®a Palis. 


Ge What connections did he have 
with Feeley and NeDermett? 

As None that 1 know of. 

& What could he talk too much 
about? 

Ae Well 1 have had eceasion to ask 
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him to explain, for example, & certain type of 
bet to me, that is a bet you would find recorded 
in & bookmakers which yeu had raided, which he 
414, He is also supposed to have been an 
informant fer one or two police departments. 

a. Did he ever advise you 
on in the New Rameay Club, or gaming? 

A. Well I reeali ome day, 
the new Ramsay Club on Stanley Avenue opered, 
just casually he said te angther officer and 
myself words to the effect "You had vetter get 
up there and get in there now of you will never 
get in", - words to that effect, , 


a. De you know whether he waa 
part of the eld Rameay Club? 

: A MW» gir, I de not, 

@. You have never been advised 
of that? 

A. Me oir, 

Thad » 
a. Well, the rest of the 9th 


Report seems to déal with statements made to you 
by lawrence and Lamorig ani I do not think I need 
to take you through that, ‘they have been 
confirmed, many of these statements, as being 
facts, by the witnesses, — I understand you to 
say you did attend the Alpine Bridge and Social 
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Club7 
A. “Yes sir, 
@, = Along with P.¢,Zemrence? 
A. Yes sir. 
‘@. «=—->—ss« We. We W422 move on to your 


10th Peport, Once again I gather, under the 
heading of Wednesday, May the 25th, that you spoke 
to Joe MeDermett about 7:10 p.m. 

A. Yeo sir, 

a. And once again he is 
complaining about Police Constable Moore questioning 
the custemers at the Ramsay Club. is that correct? 


A, Yes sir, 

a. Se he ubviously had knowledge 
of what Moore hed done in the Ramsay Club in the 
previous raid? 

A. Yes sir. 

@. Dig Wight, or Nebermott 


for that matter, ever discuss with you Feeley 
and MeBermott's interest in a drug firm? 


A. Yes % believe they did, 
of at least I believe wright 414, 

Q. What was thate 

A. it wason Mareh the 29th, 

@. Yes? 

just 

A. I @unRS recall that he told 
me they did have an interest in a drug firm, 

& Did he name the drug firn? 


A. Ne oir, 
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a Bg Bh kG 6 Anal 
drug oF patent medicine? | 

A. Mo air, Bige 

— ‘ He aighot nay whet thetr 

tanerees waa, 614 be? 

ar 

Ge | Tren theve we ene other thing ~ - 

THE CONMESSTONER: Or where it was? 

A, Mo sir, | 


wR, HacKINWOM @. Have you ascertained 
any further information on this particular ” 
matter subeoquent te being advised of 46 by 
Pelice Constable wright? 


A.  _-X think other officers have. 

fe but you have not? 

Ae No oir, | 

Qe Se once sgain, Inspector arches 
would have that information? 

A. _ E would think so, sir, 

@  _-—«E Fead to you from one of 


your reports a reference to “Curley” Gardiner 
going easy in jeil, Now did not that mean that 
"Curley" Gardiner was ‘valking teo much in jail? 
Is not that what that had reference to? 


A. 4 don't think I could honestiy 
angwer that, mee 
ee ae And that is why, es the 


expPession was used, they “sprung him" se he 
quit telicing? 
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ig, ‘This ones more would be 
sonuhat conjecture on my part, 
a Well, let me got this clear 


then, By the reference to him going erazy in 
jail, it 414 ad eetualiy wets he wae going off 
his heed and was inseas? 


A. I would not think so, ne. 
Ge Dig you have an undercover 
A. ao sir, 

 @  — £ netics there Sa etrange 


fame in Sergeant Anderson's diary, which I 
he had a special name for you? 

Be No oir, 

a. Then you were discussing with 
Mm. Wilson the question of having used hamsers 
im 611 eemts of locations, Now isn't it true 
that if you ore held out, for, say, up to a minute, 
that is sufficient time for the operators of 
& gaming establishment to dispose of the 
ineFiminating evidénse? 

A, Poesibly, and probably ia 
Some G&See, “ 
| Q Have -Youmt, for example, 
found out that in the Vets Club they flushed the 
Gice dam the toilet? Dbiee were found in the 
septie tanks, were they aot? 

A. Yes sim, Tk information 1 
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have in that respéct is that they went down 


® ‘Wae thee a fountain in 
this club? 
A Yes eit, 
Where was it? 
a. And that is where - = it 
was easier to reach that place, was it? 
A. 2 Just learned that. 1 don't 


knew whether 2¢ was absolutely true oF not, 
‘SHE COMMISSIONER: Mr, Brewin, have 
MR, BREWIN: One oF two questions, sir, 
I think the witness and yourself maybe glad that 
nh teaches 


S28, ee: 


a. Constable Scott, I take it 
getting the infyrmation from wright, and then 
later you were getting information, inoriminating 
information, Girectiy from Lamorie and Lawrence, 
you became somewhat embarrassed about tie situation 
you were in, § You felt perhaps that you were 
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corrupting of assisting in the corrupting of 
ether officers? — 


A. -- Goneerned, 1 think, 

e You were cencerned about that, 
is that right? 

A. Yeu sir, 

a. Was there any reasen apart 


from that that you knew of, why your undercover 
investigations should net continue? 

| “THE COMMISSTONM: After wat? 

Wi, BREWIN: After the date on which 
Wright was aprested? I mean obvieusly after 
he was arrested, Dut X mean at the time he 
Was GFYested, was theFe any Feason as far as 
you know why your investigations should not 

THE COMMISSIONER: That question has 
been asked before, and it seems to me perfectly 
obvious whet the answer is, Up until wright's 
arrest there wae no knowledge that this witness 
wae acting undercover, Onee wright was arrested 
then it became diselosed that this witness 
wae an undercover men so far as Wright was 

‘WR, BREWIN: Z think that what you say, 
eit, is, if I my may say 80, quityévident, and 
I am not directing uy questions te that point, 
Wheat I am directing my questions to is whether 
at this point, before the arrest ef sPight, a 
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moment before Wright was arrested, whetler this | 
witness knows of any reason why ghis investigations 
should net have contimed, He was continuing 
te get information from sources he had got 
in contact with. 
on the 20th of my, was he not? 


A Yes, my lord. 

Q. Ang you bad worked up until 
the 27th? 

A. Aetively. 

Qe Well, you were talking to 
MeDermott on the 24th? 

ay fhe 27th is correct, 

Qe You wetiked up until the day 

A. Yeo, my lord. 

Q. Se the investigation continued 


up uasil the woment that wright was arrested, 

A. Yes, that is true, my lerd, 

MA, BREWIN: G, And you, Constable, 
Gid aet knew that wright was going te be arrested. 
You were not consulted about the arrest of wright, 
were you? 

Be Thete ia something I thought 
—E should have made clear this morning. I do recall 
that from three weeks before thay arrested wright, 
Sloeng with Sergeant Andersen I was cdied te the 
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office of Aseis tant-Comaissionur Kennedy. 
Asgistant-Comissionar Kennedy asked wy feelings 
with Segara to @ ePiminal charge being preferred 
againet Wright, However, at this time 1 was 
aet teld there would oF would not be a charge 

a Let me put it te you another 
ways whether Wright's arrest was necessary or 


investigation sevicusly?7 
A Yeu. Pos 8 
Q The point 1 am trying te get 


from you was that apart fren the arrest of Wright, 
information wktgk inctiminate the gamblers and 
others comected with them: 

A, Thet is true, 

Qe Therefore is it a reasonable 
assumption that if wright's arrest had not been 
necessary end had aot teken place you might have 
been able te secure further incriminating 
information? 

Ae That is quite true. 
indieating that seme of what you had been told 
was not true, as well ae the fact thet some of 


it was true? | 
Re @ite possibly, yes sir, 
a There wasnet anything, if I may 
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say se, to put it this way, internally within 
your relations with wight or lanerie or Laurence 
Feeley or McDermott that necessitated the 
investigation being stopped. You were proceeding 
under cover and apparently without any suspicion 
gaining information fren these people? 

A. Well, that is 0 vary important 
= THE COMMISSION: Well, let me say 
that my personal impression, i, Brewin, is 
that Mr, Seott continued his investigation 
up until the very day before wright was arrested, 
Once Wright was arrested it would have been 
rather foolish for Scott te continue te try 
and get information, because his identity 
then as a person getting information hed been 
diselosed, 

Hh, BREWIN: Quite se, 

THE COMMISSIONER: Are you suggesting 
that Uright was arrested too seen? 

MR, BREWIN: Precisely. 

THE COMMISEOMAR: I see, 

MR, BREWIN: I am suggesting that if 
this witness had been permitted © continue his 
feuitful than they did. 

THS COMMISSIONKR; I Go not like the 
way you put it "if he had been permitted.” why 
do you netput it the way I have suggested: 
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i| If Wright's arrest had been postponed this witness 
9| ould have continued his investigations. Is 

3| that the way you want to put it te bin, 


4 WA, BREWIN: I would be glad to put it 
5 that way, 
6 Q. If wright’s arrest had not 


7 taken place and your investigation had continued, 
8 de you think you would have been able to secure 

9 additional information? 

10 As Se far as I can imagine, yes. 
11 i Ge Let we put 1¢ anether way: 
12 Your investigation had net come to any natural 

13 ena of been terminated at the time of Wright's 


14 arrest? 
15 a. That would be true. 
“ @. And you had no reason to believe 


17 that you we®e then under, of would shertly come 
18 under guspicion of the thieves, or wright, or 

19| any ef these other people they had corrupted? 

20) Ay That is quite true, 

21 2. Perhaps this is just a matter 
22 of pinion, Constable: There were a let of tag 
23 ends net disposed of ap a result of the various 
24 geperts that you had made, as fer as lines of 

2s enquiry that had not been breught to a close at 
26, that time? 

27 A. As of May the 26th? 

28 Qe Yes? 

29 As  Yene Well, you see, none of 
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these woul have been gone inte during that 
per ice hed confidential investigation inte Wright, 
because at might serve te 2 the 
investigation itself aa it wes then, 

& ves. T pat 18 t0 you. | 
that x I “understand that ‘there was a suggeation 
that your investigation be terminated on May the Lith, 
i take it you nad barely started on your 
Lnves tigation ~s2« 

308 COMMSSIONER: Wait a moment, now, 
Would you repent hate” Beh uth, 

. BREWEY: _Pevnape 1 1 had better put 
it more carefully. ra | 

a. 5 Sn ae ts wy understanding thet 
at the interview of May the Lith the Atterney- 
General suggested to the Comissioner that any 
further investigation would be contrary to the 
oath of the Commissions”, and suggested that it 
be terminated at that time? 

THE COMMISSIONER: Me, thet is not the 
way it was put, this 4s the way it was put 
as I have it in my notes, that at the meeting on 
May the 11th the Attorney-General expressed the 
view that Commissioner Clark might be not | 
faithful te his oath if he permitted wright te 
continue te opera te as a& police officer with 
the knowledge that he, the Commissioner, then 
had as to might's corruption, Thats is ai) 
that was aid by the Attorney-General on that 
Gate, 
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MR, BREWIN: Then I will just put 
this question to the witness - - perhaps it is 
obvious - - that as of May the lith your 
Teper’ indieated that you had barely started 
on your investigation, You had received money 
from wright but you had nes been able te follow 
wp any of the other leads at that stage? 
hy ‘That is true, i had net 
been able to, | ) 
Tu COMMISSION: Tere was other 
information you got after ‘May the Lith? 
A. Yes, my 10rd. 
WR, BREWS hank you very mich, 
{HB COMMISSION: Have you some 
questions, mr Wilson? | | 
MR, WILSON: Just one question, 


@. You expressed your concern 
about your position in the concluding paragraph 
of your report which was died May the 23rd, 
the 9th repert in these words: 

"at this point of the investigation 

“E have arrived at a time when I am 
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THE COMMISSIONER: What page is that? _ 
MR, WIESOW: This is on page 28, mr, 
Commissioner - . 
“At this point of the investigation 
“I have arrived at a time when 
“am aetually counselling Lawrence 
“and Inmerie in their methods of 
“taking bribes, I feel that I an 
“lending myself te further 
“inerimination of these two men, to 
“say nothing of P.C. Wright, and for 
“this reason I feel that 2 should, 
“with all due respect, be advised 
"as te whether or not criminal charges 
“are to be preferred", 
Those are your verds in that Seport? 


A, Yoo sir, 

a, Yoexpressed your concern about 
your position as of May 23rd, 19607 

A, Yes sir, 


MR, WIISON: That is all, thank you. 

THE COMMISSIONER; That is 811, thank you 
Mr. Seott. | 
~--The witness withérex, 


THE COMMISSIONER: ‘The public hearings 
Will resume on Thursday, 


---tihereupon the hearing was adjourned at 5:00 pom. 
to resume on Thursday, April 5, 1962 at 10:00 a.m, 
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